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ESPIONAGE  PHASE 


TUESDAY,   OCTOBER   20,   1953 

United  States  Senate, 

Subcommittee  on  Govern3ient  Operations  Abroad 
OF  THE  Permanent  Subcommittee  on  Investigations 

of  the  Committee  on  Government  Operations, 

Washington^  D.  C. 

The  subcommittee  met  (pursuant  to  S.  Res.  40,  agreed  to  January 
30, 1953)  at  2  p.  m.,  in  room  318  of  the  Senate  Office  Building,  Senator 
Karl  E.  Mundt  (chairman)  presiding. 

Present :  Senator  Karl  E.  Mundt,  Republican,  South  Dakota. 

Present  also  the  following  from  the  staff  of  the  Permanent  Sub- 
committee on  Investigations:  Francis  P.  Carr,  executive  director; 
Thomas  W.  LaVenia,  assistant  counsel ;  Herbert  S.  Hawkins,  investi- 
gator ;  Ruth  Y.  Watt,  chief  clerk. 

Senator  Mundt.  The  committee  will  come  to  order,  please. 

I  might  state  at  the  beginning  that  in  June  of  1953  our  staff  received 
information  indicating  that  investigative  action  was  justified  in 
inquiring  into  the  personnel  of  the  Treasury  Department  and  other 
departments  involved  in  a  question  of  transfer  of  monetary  plates  for 
the  so-called  allied  marks  to  the  Soviet  Government,  for  the  use  of 
that  Government  in  the  printing  of  occupation  currency  which  was 
identical  to  that  being  used  for  this  Government  in  our  country. 

Up  to  now  our  staff'  has  interviewed  47  witnesses  altogether.  They 
have  run  down  various  leads  and  examined  voluminous  files  in  the 
State  and  Treasury  and  Defense  Departments,  and  have  held  execu- 
tive hearings  and  taken  depositions.  And  yesterday  and  today  we 
have  held  executive  hearings  trying  to  screen  out  the  witnesses  to  get 
down  to  those  that  were  able  to  make  some  factual  contributions  to 
the  questions  in  point. 

The  committee  has  not  endeavored  to  reopen  the  hearings  that  were 
held  in  1947  which  dealt  with  certain  of  the  financial  aspects  of  the 
transaction,  but  has  pretty  well  pinpointed  its  activities  into  the  new 
angles  which  have  developed  as  a  consequence  of  the  leads  with  which 
we  were  supplied  starting  last  June. 

Those  leads  would  indicate  that  what  we  have  here  was  a  case 
history  of  the  Russian  tactic  which  we  know  is  employed  in  the 
instant  case,  and  which  in  all  probability  is  one  which  they  continue 
to  utilize  not  only  here  but  in  every  free  capital  of  the  world. 

The  evidence  indicates  that  while  the  top-level  diplomatic  Russian 
officials  were  negotiating  aboveboard  with  top-level  people  in  this 
country  trying  to  make  their  most  persuasive  and  compelling  pleas 
for  a  stipulated  point  of  view,  they  by  one  device  or  another  infiltrated 
the  same  area  of  this  Government  which  was  considering  their  requests 
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SO  that  they  could  use  their  operatives  here  in  a  dual  capacity  of  espio- 
nage to  ferret  out  and  ferry  back  to  their  Communist  commanders' 
offices  the  thinking  and  the  policies  and  the  programs  and  the  secrets 
which  were  discussed  in  executive  session  and  kept  in  the  secret  files 
of  that  Department ;  and  as  the  other  assignment  of  these  Communist 
operatives  they  were  able  to  weasel  into  our  Government,  it  was  to 
win  the  confidence  of  loyal  Americans  at  the  top  charged  with  the 
operation  of  Government,  to  the  point  where  they  could  nudge  them 
along  with  persuasive  arguments  they  were  able  to  develop  and  the 
briefs  and  aid  memoirs  they  were  responsible  for  preparing  so  as  to 
color  the  determination  and  make  it  more  likely  that  the  decision 
eventually  reached  in  the  over-the-table  negotiations  by  our  represent- 
atives would  be  one  which  would  be  favorable  to  the  Russian  point 
of  view. 

In  this  instant  case,  the  Russian  point  of  view  was  that  we  should 
treat  Russia  differently  from  the  manner  in  which  we  treated  our 
other  associates  in  the  war  at  the  time  of  the  occupation  of  Germany. 
Other  allies  were  provided  with  occupation  marks  printed  by  the 
American  Government  plates.  The  records  were  kept  as  to  how  many 
marks  they  received  and  the  accountability  was  consequently  made 
available;  but  for  reasons  best  known  to  themselves  the  Russians  said 
that,  "As  far  as  we  are  concerned,  we  don't  want  you  to  treat  us  and 
our  troops  like  you  treat  the  British  and  the  French,  but  we  want  you 
to  give  us  the  exact  plates  and  the  negatives  and  the  ink  and  the 
paper  and  the  supplies  to  make  these  marks  so  that  we  can  turn  them 
out  in  whatever  numbers  we  desire,  to  be  expedient,  without  any  agree- 
ment as  to  accountability,  so  that  they  will  be  indistinguishable  from 
the  other  occupation  marks  which  are  there." 

Of  course,  that  was  tantamount  to  asking  for  a  blank  check  to  pay 
their  occupation  costs  and  their  troops  in  marks  Avhich  would  give 
the  Russian  Army  and  the  Russian  occupation  authorities  a  free  ride 
into  Germany,  for  which  they  would  not  be  accountable,  and  for  which 
they  refused  subsequently  to  make  any  accounting  as  to  the  actual 
numbers  of  millions  of  marks  which  they  printed,  and  for  which 
the  records  show  they  have  not  paid  back  one  single  red  cent  in  re- 
demption of  the  marks  that  they  printed. 

So  this  inquiry  is  directed  into  a  disclosure  of  those  two  phases  of 
the  monetary  plate  situation.  One  is  the  over-and-under  tactic  which 
the  Communists  have  evolved  for  making  their  diplomatic  approaches 
to  the  free  governments  of  the  world,  while  they  pull  strings  from 
under  the  table  to  get  people  to  comply  with  them.  The  other  is 
their  effort — which  was  successful  in  this  case — to  finance  their  opera- 
tions in  Germany  with  somebody  else's  money  and  somebody  else's 
sacrifice  and  somebody  else's  marks,  rather  than  their  own. 

We  are  hopeful  that  as  a  result  of  this  long  screening  which  has 
been  given  these  47  witnesses  and  the  executive  hearings  and  the  back- 
ground data  which  has  been  secured,  which  is  incontrovertible  and 
which  has  not  been  contradicted,  that  these  hearings  should  not  require 
over  a  day  or  two,  or  thereabouts,  to  place  into  the  ])ublic  record  the 
demonstrable  facts  as  far  as  they  have  been  ferreted  out  by  our  investi- 
gators and  brought  to  light  by  responsible  witnesses. 

After  the  hearings  have  been  concluded,  a  report  will  be  written  by 
the  committee  to  tie  up  these  loose  ends,  and  we  will  serve  a  construc- 
tive purpose  at  home  as  well  as  abroad,  so  that  friendly  governments 
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in  the  free  world,  wherever  they  are,  will  be  made  aware  of  the  Com- 
munists tactics,  and  to  warn  them  that  where  they  see  a  concentrated 
diplomatic  drive  on  the  part  of  the  Communist  Government  trying 
to  win  a  point  which  may  well  appear  to  the  free  governments  as 
being  unreasonable  or  unjustifiable  or  definitely  conducive  to  Soviet 
supremacy,  that  that  drive  at  that  point  might  well  serve  as  an  index 
tab  whereby  the  security  forces  of  the  free  world  might  intensify  their 
investigations  within  the  particular  agency  of  their  government  or  the 
particular  department  which  is  being  called  upon  by  the  Communist 
Govermnent  to  make  decisions  which  seem  obviously  questionable  and 
undesirable  from  the  standpoint  of  the  continued  security  of  the  free 
world. 

In  brief,  that  is  the  purpose  and  the  outline  of  the  hearings  which 
we  are  about  to  undertake. 

Mr.  Counsel,  who  is  your  first  witness  ?  I  understand  Mr.  Alvin  W. 
Hall,  Director  of  the  Bureau  of  Engraving  and  Printing,  will  be  the 
first  witness.- 

Mr.  Hall,  will  you  please  come  forward  ? 

Do  you  solemnly  swear  that  the  testimony  you  are  about  to  give  will 
be  the  truth,  the  whole  truth,  and  nothing  but  the  truth,  so  help  you 
God? 

Mr.  Hall.  I  do. 

TESTIMONY  OF  ALVIN  W.  HALL,  DIRECTOH  OP  THE  BUREAU  OE 
ENGRAVING  AND  PRINTING,  DEPARTMENT  OF  THE  TREASURY 

Senator  Mundt.  You  may  be  seated. 

Mr.  Counsel,  you  may  begin  the  interrogation. 

Mr.  LaVenia.  Mr.  Hall,  how  long  have  you  been  Director  of  the 
Bureau  of  Engraving  and  Printing? 

Mr.  Hall.  Twenty-nine  years. 

Mr.  LaVenla..  That  would  be  roughly  since  1924  ? 

Mr.  Hall.  December  1924. 

Mr.  LaVenia.  Mr.  Hall,  do  you  recall  in  the  latter  part  of  1943,  and 
during  1944,  participating  in  negotiations  for  the  delivery  of  the 
negatives  from  which  printing  plates  could  be  made,  and  delivery  of 
printing  plates  to  the  Soviet  Government  for  their  use  in  printing 
allied  military  marks  for  use  in  the  German  occupation  ? 

Mr.  Hall.  Yes,  I  was  associated  with  that  project. 

Mr.  LaVenia.  Those  marks  were  to  be  exactly  similar  to  those  being 
printed  in  the  United  States,  is  that  correct? 

Mr.  Hall.  Yes,  sir. 

Mr.  LaVenia.  JNIr.  Hall,  will  you  please  tell  us  briefly  your  recol- 
lection of  the  important  matters  surrounding  those  negotiations  ? 

Mr.  Hall.  As  I  recall — and  this  is  going  back  some  10  or  12  years, 
10  years  at  least — we  were  asked  to  furnish  to  the  Russians  photo- 
graphic negatives  aiid  positives  of  the  portions  of  the  notes  that  were 
used  in  printing  Allied  military  mark  currency  for  the  German  inva- 
sion. As  the  record  will  show,  the  Bureau  opposed  sending  over  the 
material  for  the  reason  that  we  felt  that  it  would  be  extremely  difficult 
for  the  Russians  to  print  a  note  to  be  identical  to  the  one  we  were 
printing;  and,  in  addition,  we  felt  it  was  against  good  management 
policy  to  release  any  material  that  would  permit  another  printing 
plant  to  engage  in  printing  currency  on  which  we  were  engaged. 
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We  objected  to  that  transfer  on  that  basis.  There  were  many  dis- 
cussions in  the  Department,  and  the  Russians  were  told  that  they 
would  be  furnished  all  of  the  notes  that  would  be  necessary  for  them 
to  use  in  paying  their  soldiers,  but  they  insisted  upon  getting  the 
material  by  which  they  could  get  into  production. 

Senator  Mundt.  At  that  time,  the  British  and  the  French  occupa- 
tion forces  were  getting  their  notes  from  our  Government  ? 

Mr.  Hall.  Mr.  Chairman,  I  cannot  answer  that,  because  my  knowl- 
edge of  the  affair  only  reaches  to  the  point  where  we  shipped  from 
the  Bureau  the  notes,  and  where  it  was  delivered  I  do  not  know.  I 
presume  that  the  British  and  the  French  did  get  what  we  printed. 

Mr.  LaVenia.  We  did  not  deliver  printing  plates,  or  the  negatives 
from  which  plates  could  be  made,  to  the  British  or  the  French  Govern- 
ments ? 

Mr.  Hall.  No,  sir. 

Mr.  LaVenia.  We  delivered  them  only  to  the  Russian  Government? 

Mr.  Hall.  Yes,  sir. 

Mr.  LaVenia.  And  we  did  that  because,  to  your  knowledge,  they 
were  not  satisfied  with  the  offer  of  our  printing  it  for  them;  they 
wanted  to  print  it  themselves? 

Mr.  Hall.  I  presume  so,  and  I  have  no  direct  knowledge  of  the 
reason  why  they  insisted  upon  getting  the  material  from  us. 

Mr.  LaVenia.  I  also  understand,  Mr.  Hall,  that  one  of  your  objec- 
tions was  based  upon  the  fact  that  there  would  be  very  bad  control  over 
the  issuance  of  this  currency  and  an  accountability  for  it  ? 

Mr.  Hall.  Yes,  that  was  my  main  objection,  because  we  would  be 
held  accountable  for  the  quantity  that  was  produced,  and  if  there  was 
another  plant  engaged  in  printing  similar  currency,  it  would  be  diffi- 
cult to  place  responsibility  if  any  irregularities  would  develop. 

Mr.  LaVenia.  In  addition,  because  of  certain  technical  difficulties, 
some  of  the  notes  printed  by  the  Russians  might  not  be  as  good  quality 
as  those  produced  here;  is  that  correct? 

Mr.  Hall.  We  felt  that  they  would  have  difficulty  in  matching  the 
colors  that  we  were  employing  in  the  printing  of  the  currency  in 
this  country. 

Mr.  LaVenia.  And  from  your  experience,  that  is  an  incentive  to 
counterfeiting,  is  it  not  ? 

Mr.  Hall.  Having  two  varieties  in  circulation  would  facilitate 
counterfeiting. 

Mr.  LaVenia.  Now,  Mr.  Hall,  it  took  4  printing  plates  to  make  the 
face  of  the  mark,  and  2  to  make  the  rear  of  the  mark  ? 

Mr.  Hall.  Four  colors  on  the  face  and  two  colors  on  the  back. 

Mr.  LaVenia.  And  in  your  experience  in  the  Bureau  of  Engraving 
and  Printing,  this  type  of  multiple-colored  notes  is  rather  difficult  to 
counterfeit,  from  a  photographing  process  ? 

Mr.  Hall.  That  is  correct. 

Mr.  LaVenia.  Mr.  Hall,  do  you  recall  who  some  of  the  participants 
were  in  these  negotiations  representing  the  main  Treasury? 

Mr.  Hall.  Well,  Secretary  Morgenthau,  Under  Secretary  Bell,  Mr. 
Harry  White,  Mr.  Taylor,  Mr.  Luxford,  and  there  may  be  others  that 
I  can't  recall  at  the  moment  without  refreshing  my  memory  from 
the  record. 

Mr.  LaVenia.  You  have  testified  and  you  did  testify  in  executive 
session,  and  you  did  examine  various  memorandums  written  by  you 
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either  to  the  Secretary  of  the  Treasury  or  to  tlie  Under  Secretary,  Mr. 
Bell,  wherein  you  did  set  forth  your  position  opposing  the  delivery 
of  these  printing  plates  to  Eussia  ? 

Mr.  Hall.  Yes,  sir,  I  did. 

Mr.  LaVenia.  Did  anyone  else  agree  with  your  position? 

Mr.  Hall.  Well,  I  felt  from  the  very  beginning  that  there  was  a 
reluctance  on  the  part  of  the  Department  to  accede  to  the  Russian 
request,  and  I  recall  Mr.  Dan  Bell  and  I  on  one  occasion  had  an  argu- 
ment or  discussion  in  trying  to  work  out  some  other  plan  rather  than 
sending  the  material  to  the  Russians. 

Mr.  LaVenlv.  Mr.  Hall,  your  objections  were  based  upon  various 
technicalities,  and  based  upon  the  sound  judgment  of  yourself  and 
other  men  of  experience  in  the  Department;  is  that  correct? 

Mr.  Hall.  That  is  correct. 

Mr.  LaVenia.  The  people  in  the  Department — or  first,  let  me 
change  that,  please.  Do  you  recall  anyone  in  the  Department  who 
constantly  kept  the  negotiations  open  rather  than  turning  down  the 
Russian  request  ? 

Mr.  Hall.  No,  I  couldn't  say — I  don't  know  of  anyone  who  kept 
it  alive,  except  the  Russians  perhaps.  They  were  pressing  for  it,  and 
as  I  understand  it,  from  the  very  beginning. 

Mr.  LaVenia.  Mr.  Hall,  you  have  had  considerable  contact,  during 
the  course  of  your  experience  in  the  securities-printing  business,  with 
private  security-printing  firms  ? 

Mr.  Hall.  Yes. 

Senator  Mundt.  May  I  interject?  You  also,  I  presume,  have  made 
something  of  a  study  in  yo-ur  profession  of  the  procedures  followed 
by  other  governments  in  protecting  their  securities  ? 

Mr.  Hall.  Yes,  sir,  I  have. 

Senator  Mundt.  Let  me  ask  you,  out  of  your  long  experience,  which 
I  think  you  said  dated  back  to  1924,  whether  you  know  of  any  other 
instance  in  history  where  a  sovereign  government  has  handed  to  an- 
other government  its  monetary  plates  for  use  in  the  fashion  in  which 
this  was  done  with  the  monetary  plates  made  available  to  the 
Russians  ? 

Mr.  Hall.  I  have  never  heard  of  a  similar  transaction.  There  may 
have  been.    I  have  never  heard  of  it. 

Senator  Mundt.  At  least  as  a  man  wdiose  business  it  is  to  know,  and 
who  has  been  in  the  business  for  over  a  quarter  of  a  century,  no  such 
other  occurrence  has  ever  been  brought  to  your  attention? 

Mr.  Hall.  It  is  the  custom  among  security  printers  not  to  release 
dies,  rolls,  or  plates  which  they  are  using  for  printing  securities,  to 
any  other  plant  which  might  engage  in  similar  printing. 

Senator  Mundt.  That  would  hold  certainly  for  any  other  govern- 
ment ? 

Mr.  Hall.  I  should  say  so ;  yes,  sir. 

Mr.  LaVenia.  Mr.  Hall,  do  you  recall  on  April  14,  1944,  any  con- 
ference in  the  Office  of  the  Secretary  of  the  Treasury  ? 

Mr.  Hall.  Well,  undoubtedly  I  had  one  at  that  time. 

Mr.  LaVenia.  That  is  the  date  on  which  the  decision  was  made. 

'Mr.  Hall.  Oh,  yes,  I  recall  that  date  very  well. 

Mr.  LaVenlv.  Will  you  please  tell  us  what  occurred  at  that  meeting  ? 
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Mr.  Hall.  Well,  leaving  out  all  of  the  details  of  the  discussion, 
which  I  can't  recall  accurately,  the  conference  wound  up  by  getting  a 
direct  order  from  the  Secretary  to  furnish  the  Russians  what  they 
wanted,  and  I  left  his  office  with  instructions  to  proceed  on  that  basis. 

Mr.  LaVenia.  Mr.  Hall,  these  negotiations  to  procure  the  money 
plates  began  back  in  August  of  1943 ;  isn't  that  correct  ? 

Mr.  Hall.  I  was  not  in  the  picture  at  that  time,  and  it  didn't  come 
to  my  knowledge,  as  I  recall,  until  February  the  following  year. 

Mr.  LaVenia.  February  of  1944? 

Mr.  Hall.  There  apparently  were  some  discussions,  but  I  was  not 
involved  in  them. 

Mr.  LaVenia.  If  the  Secretary  of  the  Treasury  or  a  responsible 
official  had  given  orders  to  have  printed  sufficient  currency  for  the  use 
of  the  Russian  Government  in  the  latter  part  of  1943  or  in  the  hrst 
month  of  1944,  were  the  facilities  available  to  print  the  currency  neces- 
sary for  the  Russians'  use  ? 

Mr.  LLall.  Yes,  that  could  have  been  worked  out — not  in  our  plant, 
because  our  facilities  were  too  limited  for  mass  production  in  that  form 
of  printing,  but  we  could  have,  with  the  consent  of  the  subcontractor, 
the  Forbes  Co.  in  Boston,  printed  a  sufficient  quantilTy. 

Mr.  LaVenia.  In  other  words,  from  the  date  of  the  original  de- 
mand, while  the  negotiations  were  kept  open  and  no  flat  turndown 
was  given  to  Russia,  up  to  April  of  1944  when  we  finally  acceded,  do 
you  recall  that  there  was  considerable  pressure  being  put  upon  the 
Secretary  of  the  Treasury  and  other  officials  of  our  Government  by 
Ambassador  Gromyko  and  other  representatives  of  the  Russian  Gov- 
ernment that  they  had  to  have  the  plates  at  that  time ;  and  in  addi- 
tion, that  one  of  the  important  things  that  finally  caused  the  delivery 
was  that  the  decision  to  be  made  in  April  could  not  be  an  alternative 
one  because  in  April  we  could  not  then  proceed  to  print  the  money  ? 

Mr.  Hall.  Well,  I  can't  relate  what  conversations  took  place  be- 
tween Secretary  Morgenthau  and  the  Soviet  Ambassador,  or  how 
much  pressure  the  Soviet  Ambassador  was  exerting  on  the  Secretary. 
I  had  never  been  present,  only  on  one  occasion,  when  the  Soviet  Am- 
bassador met  with  the  Secretary.  But  up  to  that  time  it  was  pretty 
well  crystallized  that  the  proposition  was  to  go  through.  What  oc- 
curred prior  to  that,  I  have  very  little  knowledge  of. 

Senator  Mundt.  Was  there  a  considerable  pressure  at  the  time  the 
decision  was  made,  or  immediately  thereafter,  to  do  this  job  rapidly  ? 

Mr.  Hall.  I  got  instructions  to  get  material  ready  as  quickly  as 
possible,  and  we  did  make  an  assignment  to  the  men  to  work  24  hours 
a  day  to  complete  the  assignment. 

Senator  Mundt.  As  I  understand  it,  we  sent  something  more  than 
just  the  monetary  plates  to  Russia. 

Mr.  Hall.  Yes. 

Senator  Mundt.  Will  you  detail  the  information  which  was  sent? 

Mr.  Hall.  We  sent  information  and  material  so  that  they  could 
copy  the  notes  that  we  were  printing,  and  we  sent  paper  specifications 
and  formulas  for  the  ink,  and  we  sent  dry  colors,  oils,  and  vehicles 
and  specimens  of  the  notes  themselves,  and  specimens  of  the  typeface 
used  for  numbering  the  notes.  They  were  given  full  and  complete 
information  upon  it  which  they  coidd  use  to  get  into  production. 

Senator  Mundt.  You  sent  the  positive  and  negative  plates  ? 
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Mr.  Hall.  We  sent  the  positives  and  negatives,  because  we  didn't 
know  what  process  they  were  using,  whether  they  were  using  high 
etch  or  deep  etch  or  planograph,  so  that  they  would  be  prepared  for 
anything,  and  we  gave  them  both  the  negative  and  positive. 

Senator  Mundt.  Wlien  delivery  was  made  from  your  shop  to  the 
Russian  hands,  to  wliom  was  this  material  given  ? 

Mr.  Hall.  Well,  the  negatives  and  positives  and  specifications, 
which  made  up  a  very  small  shipment,  were  delivered  to  the  Russian 
Embassy  in  an  Army  truck.  At  that  time  it  was  considered  a  top 
military  secret  and  it  was  handled  in  that  way  so  that  we  would  not 
disclose  what  was  going  on.  Then  the  material  that  was  prepared, 
the  dry  colors  and  the  oils,  and  so  forth,  were  crated  and  loaded  on 
airplanes  at  National  Airport  and  sent  from  there  by  air. 

Senator  Mundt.  Do  you  recall  a  year  or  so  ago — and  it  may  have 
been  somewhat  longer — there  were  some  public  statements  made  by 
George  Racey  Jordan,  who  had  apparently  come  across  some  of  these 
shipments  up  in  Montana  and  had  reported  them  as  being  of  a  very 
suspicious  nature  because  it  appeared  to  him  that  this  might  be  some- 
thing which  was  being  smuggled  out  of  the  country,  as  this  particular 
Army  officer  could  not  understand  why  we  would  be  sending  monetary 
plates  over?  Did  that  deal  with  some  of  these  plates  that  they  had 
gotten  from  your  Buveau  as  a  result  of  this  high-level  decision  ? 

Mr.  Hall.  That  is  correct.  It  was  sent  through  Great  Falls,  Mont., 
and  I  suppose  he  intercepted  it  at  that  point  or  inspected  what  was 
passing  through,  and  saw  what  the  material  was,  and  I  understand 
he  wrote  a  book  or  an  article  making  mention  of  the  fact  that  we  were 
shipping  that  material  to  Russia. 

Senator  Mundt.  As  I  recall,  the  Russians  at  one  point  alleged  that 
one  of  the  shipments  had  been  shipwrecked  or  had  crashed  someplace, 
so  they  wanted  a  duplicate  shipment  made. 

Mr.  Hall.  Yes.  We  had  word  from  the  Soviet  Ambassador  that 
one  plane  crashed  in  Russia  someplace. 

Senator  INIundt.  Were  you  able  to  verify  that  that  crash  had  actually 
taken  place  ? 

Mr.  Hall.  We  had  to  take  his  word  for  it,  of  course. 

Senator  Mundt.  Did  we  send  him  the  duplicate  shipment? 

Mr.  Hall.  Yes,  immediately. 

Senator  Mundt.  During  your  tour  of  duty  during  the  last  long 
period  of  years,  did  any  people  in  the  Treasury  Department  ever 
arouse  any  suspicion  in  your  mind  that  they  might  be  a  little  bit 
overzealous  in  encouraging  a  Russian  point  of  view,  or  being  of  assist- 
ance to  the  Russian  Government  from  the  standpoint  of  this  monetary 
transaction  ? 

Mr.  Hall.  I  couldn't  say.  Senator,  that  I  suspected  anybody  for 
any  sabotage  or  espionage  at  all. 

Senator  Mundt.  Of  course,  it  must  be  remembered  that  that  was  a 
time  when  we  were  an  ally  of  Russia,  and  it  is  quite  conceivable  that  a 
statement  which  they  might  make  which  would  sound  pro-Russian 
today  might  not  have  sounded  so  suspicious  at  that  time.  Did  any 
Russians  ever  come  down  and  visit  your  plant  and  look  over  your 
facilities  down  there? 

Mr.  Hall.  Well,  on  one  occasion  we  had  a  delegation  of  Russians 
that  were  brought  to  the  Bureau,  and  they  went  through  on  an  inspec- 
tion, and  they  were  brought  there  by  Mr.  White. 
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Senator  Mundt,  Harry  Dexter  Wliite? 

Mr.  Hall.  Yes.  And  that  is  the  only  occasion  during  the  war. 
Prior  to  World  War  II  we  had  a  delegation  go  through  the  Bureau, 
some  years  before  World  War  II,  and  they  came  over  here  for  the 
purpose  of  buying  printing  equipment  for  Russia.  It  was  only  on 
two  occasions  that  I  recall. 

Senator  Mundt.  The  only  time  during  the  war,  or  during  the  general 
period  of  time  when  this  transaction  was  taking  place,  when  that 
occurred  was  when  Mr.  White  brought  that  Russian  delegation? 

Mr.  Hall..  That  is  the  only  occasion  Russians  came  to  the  Bureau. 

Senator  Mundt.  Thank  you  very  much,  Mr.  Hall.  I  commend  you 
on  the  steps  that  you  took  to  try  to  stop  this  transaction,  even  though 
they  did  not  succeed. 

]\Ir.  Hall.  Thank  you. 

Senator  Mundt.  The  next  witness  scheduled  was  Mr.  Daniel  W. 
Bell,  but  he  is  detained  at  a  board  meeting  down  at  the  bank,  which 
M'as  scheduled  at  1 :  30  and  has  not  adjourned  as  yet,  so  I  think  rather 
than  taking  a  recess  or  waiting  for  him,  we  will  take  some  witnesses 
out  of  order  that  we  had  not  expected  to  call  until  later. 

If  Mr.  Sacks  and  Mr.  Shultz  are  in  the  room,  we  will  ask  them  to 
come  forward. 

Will  you  gentlemen  stand  and  be  sworn  ?  Do  you  solemnly  swear 
the  testimony  you  are  about  to  give  will  be  the  truth,  the  whole  truth, 
and  nothing  but  the  truth,  so  help  you  God  ? 

Mr.  Sacks.  I  do. 

Mr.  Shultz.  I  do. 

TESTIMONY  OF  HOWARD  R.  SACKS,  OFFICE  OF  THE  DEPARTMENT 
COUNSELOR,  DEPARTMENT  OF  THE  ARMY;  AND  EDWARD  K. 
SHULTZ,  CHIEF  OF  THE  FOREIGN  FINANCIAL  AFFAIRS  OFFICE, 
OFFICE  OF  THE  COMPTROLLER  OF  THE  ARMY 

Senator  Mundt.  I  will  ask  you  separately  to  identify  yourselves  for 
the  purposes  of  the  record.  I  believe  that  one  of  those  microphones 
may  be  attached  to  the  radio  and  the  other  one  to  the  loudspeaker 
system,  so  if  you  will  put  the  mikes  between  you,  it  will  facilitate  our 
hearing  you. 

Mr.  Sacks,  will  you  identify  yourself? 

Mr.  Sacks.  Yes,  sir.  My  name  is  Howard  R.  Sacks.  I  am  from 
the  Office  of  the  Department  Counselor,  Department  of  the  Army. 

Mr.  Shultz.  I  am  Edward  K.  Shultz,  Chief  of  the  Foreign  Finan- 
cial Affairs  Office,  Office  of  the  Comptroller  of  the  Army. 

Senator  Mundt.  I  understand  neither  one  of  you  gentlemen  were 
in  positions  of  responsibility  dealing  with  the  instant  matter  at  the 
time  it  took  place ;  is  that  right? 

Mr.  Shultz.  That  is  correct,  sir. 

Senator  Mundt.  And  the  information  you  are  about  to  give  us  is 
the  outgrowth  of  a  careful  study  and  research  that  you  have  made  of 
the  records  in  the  Department  of  the  Army,  from  your  contacts  and 
from  your  interviews  with  people  down  there  who  might  be  in  a 
position  to  supply  the  information;  is  that  correct? 

Mr.  Sacks.  That  is  correct,  sir. 
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Senator  Mundt.  We  would  like  to  know,  then,  first  of  all,  whether 
this  high-level  decision  to  make  available  to  the  Russian  Government 
our  American  monetary  plates  was  a  decision  which  was  made  by  the 
Department  of  the  Army,  or  by  the  Pentagon,  or  by  the  occupation 
authorities  in  Berlin,  or  what  part  the  Army  played  in  this  decision. 

Mr.  Sacks.  Senator,  the  decision  to  transfer  the  plates  was  not 
made  by  the  Army  or  by  the  War  Department.  At  that  time,  of 
course,  there  were  no  occupation  authorities  in  Berlin,  and  so  they 
couldn't  have  been  involved. 

Senator  Mundt.  It  was  not  a  decision  that  was  made  by  the  Army 
or  by  the  Pentagon  or  the  Defense  Department  ? 

Mr.  Sacks.  That  is  right,  sir. 

Senator  Mundt.  The  decision  was  made  at  either  some  higher  level 
or  at  some  collateral  level  in  Government,  and  the  Army's  position, 
as  I  understand  your  testimony,  was  it  had  to  administer  this  cur- 
rency and  do  the  best  job  it  could  of  bookkeeping  transactions,  and 
so  forth,  but  that  the  decision  was  made  at  some  higher  political 
level? 

Mr.  Sacks.  Either  at  some  higher  level  or  at  some  collateral  level, 
or  combination  of  the  two. 

Senator  Mundt.  But  it  was  not  a  decision  made  by  the  Department 
of  Defense ;  you  are  sure  of  that  ? 

Mr.  Sacks.  On  the  basis  of  the  information  that  I  have  gained 
from  looking  at  the  files,  that  is  correct,  sir. 

Senator  Mundt.  Were  the  Eussian-printed  marks  a  factor  in  the 
creation  of  our  long  position  in  Allied  military  marks  which  caused 
so  much  concern  to  our  occupation  authorities  once  they  did  get  into 
Germany,  and  did  have  the  problem  of  administering  this  matter, 
and  were  the  Eussian-printed  marks  a  factor  in  the  creation  of  that 
long  position  ? 

Mr.  Sack.  I  think  the  best  answer  I  can  give  to  that  question  is 
this :  It  seems  clear  that  the  Eussian-printed  marks  must  have  been 
a  factor  in  the  creation  of  our  long  position  in  Allied  military  marks, 
although  it  is  impossible  for  us  to  determine  how  much  of  a  factor 
it  was. 

Senator  Mundt.  You  say  it  is  impossible  to  determine  that.  You 
have  made  a  complete  search  of  the  files  and  the  records,  and  you  have 
interviewed  the  responsible  officials  of  the  military,  and  does  the 
record  disclose  that  any  effort  was  ever  made  to  secure  from  the  Eus- 
sians  a  statement  of  the  extent  to  which  they  used  these  plates  and 
consequently  contributed  to  the  long  position  ? 

Mr.  Sacks.  Well,  Senator,  numerous  and  repeated  efforts  were  made 
by  the  Army  in  its  capacity  as  the  United  States  representative  on 
the  Allied  Control  Council  in  Berlin  to  get  the  Russians  to  account 
to  us  for  the  amount  of  marks  that  they  had  printed  on  these  currency- 
printing  plates.  However,  although  we  received  promises  from  the 
Russians,  we  never  did  get  any  facts.  So  that  to  the  best  of  our 
knowledge,  there  is  no  way  of  determining  just  to  what  extent  the  Rus- 
sians did  use  these  plates. 

Senator  Mundt.  They  either  failed  or  refused  to  comply  with  our 
request  and  to  make  an  accounting  as  to  the  amount  of  marks  they 
printed  ? 

Mr.  Sacks.  That  is  right,  sir. 
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Senator  Mundt.  So  that  even  as  of  now,  1953,  there  is  no  responsible 
authority  that  can  answer  the  question,  How  many  marks  did  the 
Kussians  actually  print? 

Mr.  Sacks.  Not  to  my  knowledge,  sir. 

Senator  Mundt.  You  have  searched  the  records  carefully  in  that 
connection  ? 

Mr.  Sacks.  Yes. 

Senator  Mundt.  You  received  a  letter  from  the  committee  some 
time  ago  along  that  line,  so  that  you  have  had  an  ample  opportunity 
to  complete  your  search? 

Mr,  Sacks.  Yes,  sir.  We  have  not  searched  all  of  the  files  of  the 
Ofiice  of  Military  Government  on  this,  but  I  think  I  can  safely  say 
that  we  have  turned  up  any  evidence  that  would  bear  on  this  specific 
question;  and  on  the  basis  of  that  evidence,  I  gave  my  answer  of  a 
few  moments  ago. 

Senator  Mundt.  Now,  we  talk  about  a  "long  position"  of  Allied 
military  marks.  Can  you  translate  into  layman's  language  what  is 
meant  by  that  and  how  you  arrive  at  a  determination  of  the  long 
position  of  military  marks  ? 

Mr.  Sacks.  I  think  Mr.  Shultz  is  much  better  equipped  to  answer 
that  than  I. 

Mr.  Shultz.  The  long  position  represents  the  excess  of  the  Allied 
military  marks  accepted  into  the  accounts  of  the  United  States  Army 
over  and  above  the  amounts  which  were  paid  out  to  the  troops  in  the 
first  instance. 

Senator  Mundt.  Now,  let  me  see  if  I  understand  the  process  by 
which  these  marks  were  handled  by  the  occupation  forces. 

Is  it  correct  that  once  they  were  printed  and  made  available  to  the 
occupation  forces,  the  Americans  and  the  British  and  the  French 
getting  their  marks  from  the  American  Government  and  the  Rus- 
sians printing  their  own  marks,  that  these  Governments  then  paid 
their  troops — and  we  can  limit  that  to  the  American  Government, 
because  the  same  procedure  would  follow — they  paid  their  troops  in 
these  military  marks,  which  served  the  troops  as  currency  as  long  as 
they  were  in  Germany  ?  But  if  he  had  elderly  parents,  or  a  family  at 
home,  and  wanted  to  translate  these  marks  into  American  credits,  or 
American  dollars,  he  would  take  what  marks  he  had  or  what  marks 
he  was  able  to  acquire  through  his  own  ingenuity,  or  speculative 
ability,  or  salesmanship,  or  selling  a  piece  of  equipment  that  he  had 
that  he  owned  personally  to  some  buddy — he  would  take  these  excess 
marks  he  did  not  need  for  his  own  expenses  to  a  finance  officer,  who  in 
turn  would  either  give  him  American  dollars  or  some  kind  of  Ameri- 
can credit  in  lieu  thereof,  that  he  could  transmit  back  to  his  relatives 
and  his'  friends  or  his  parents  at  home.  Is  that  substantially  the  way 
it  works? 

Mr.  Shultz.  That  is  substantially  correct,  except  that  he  was  not 
given  American  dollars,  but  a  credit  in  dollars  M'hich  he  could  trans- 
mit back  home.  The  actual  physical  American  dollar  was  not  given 
him. 

Senator  Mundt.  No,  but  he  got,  in  lieu  of  dollars,  some  kind  of 
credit  certificate  which  his  folks  back  home  could  use  as  dollars? 

Mr.  Shultz.  Yes,  to  permit  him  to  transmit  dollars  back  home. 
That  is  correct. 
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Senator  Mundt.  So  far  as  he  was  concerned,  the  marks  that  he  got 
were  just  as  satisfactory  pay  as  though  they  had  been  dollars? 

Mr.  Shultz.  That  is  correct. 

Senator  Mundt.  Did  the  American  taxpayer,  as  a  consequence  of 
these  various  financial  transactions  and  the  long  position  in  marks 
which  eventuated  in  Germany,  suffer  any  direct  or  indirect  losses  as  a 
consequence  of  this  long  position  ? 

Mr.  Sacks.  Well,  Senator,  I  think  that  the  best  answer  that  can 
be  given  from  the  Army's  point  of  view  to  that  would  be  divided  into 
two  parts : 

Part  1.  From  the  standpoint  of  the  Army's  own  appropriations,  the 
American  taxpayer  did  not  suffer  any  loss  from  our  so-called  long  or 
surplus  position,  since  the  Army  was  able  to  use  these  marks  in 
Germany. 

Part  2.  As  a  logical  matter,  however,  we  can't  deny  the  possibility 
that  Russian-printed  marks  which  went  into  our  surplus  or  long  posi- 
tion contributed  to  inflating  the  German  economy,  and  thus  that  the 
taxpayer  may  have  been  forced  to  pay  for  additional  foreign  aid. 

I  must  point  out,  however,  that  this  issue  of  indirect  cost  to  the 
American  taxpayer  involves  rather  complex  economic  forces  which 
neither  Mr.  Shultz  nor  I  are  qualified  to  evaluate. 

Senator  Mundt.  It  involves  indeterminate  factors,  and  that  is  the 
actual  amount  of  marks  that  the  Russians  printed,  which  you  have 
previously  testified  is  a  figure  which  is  not  available. 

Mr.  Sacks.  You  need  a  lot  of  other  facts,  too,  and  you  have  to  know 
many  things  about  other  contributing  factors. 

Senator  Mundt.  Is  there  any  evidence  any  place  in  the  files  that 
you  have  examined  in  the  past,  in  scrutinizing  this  whole  case  history 
in  the  War  Department,  of  where  the  Russians  ever  paid  back  any 
money,  Mr.  Sacks,  in  redemption  of  any  portion  of  the  AM  currency 
which  they  purchased? 

Mr.  Sacks.  The  reason  I  am  hesitating.  Senator,  is  that  after  the 
plates  were  turned  over  to  the  Russians  there  has  been  some  material 
that  I  have  scanned  in  the  files  which  indicates  that  we  turned  over 
currency  to  a  number  of  our  allies  at  that  time.  I  don't  recall  whether 
the  Russians  were  among  those  or  not,  but  in  any  event  such  amounts 
were  quite  small,  and  so  except  for  that  possibility,  for  which  they 
might  have  paid  us,  I  don't  know,  we  were  not  paid. 

Senator  Mundt.  But  that  currency  which  we  turned  over  was  a 
quite  separate  operation  from  the  matter  we  are  now  investigating, 
which  is  the  amount  of  money  they  printed  from  the  plates.  The  ques- 
tion was  directed  solely  to  that,  the  money  that  they  printed  from  the 
plates.  And  did  they  ever  make  any  partial  accounting,  or  any  partial 
payment  at  all,  to  redeem  that  ? 

Mr.  Sacks.  Not  to  my  knowledge,  Senator. 

Senator  Mundt.  As  far  as  they  were  concerned,  they  were  hitching 
a  free  hike  into  Germany,  because  they  were  not  paying  us  anything 
for  that  particular  portion  of  their  Allied  military  marks? 

Mr.  Sacks.  Well,  I  think  I  can  say  that  they  did  not  pay  us,  and  the 
impact  of  that  on  the  taxpayer  and  on  the  German  economy — I  would 
rather  stick  to  the  statement  that  I  have  already  made. 

Senator  Mundt.  Did  you  come  across  in  your  studies  the  part  of  the 
testimony,  the  part  of  the  record  in  the  files  of  the  War  Department 
where  you  came  to  the  Appropriations  Committee  of  Congress  for  an 
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appropriation  to  take  care  of  our  portion  of  tliese  occupation  costs, 
which  I  thinlv  was  in  the  neighborhood  of  over  $300  milhon?  Do  you 
recall  that  figure,  either  one  of  you,  or  that  testimony  ? 

Mr.  Shultz.  Wlien  was  that  testimony,  Senator? 

Senator  Mundt.  This  is  in  the  archives  of  the  Appropriations  Com- 
mittee of  Congress.  Did  you  come  across  that «  That  gave  our  por- 
tion of  the  occupation  costs,  and  I  wondered  if  you  had  that  available. 
I  think  it  was  $380  million. 

Mr.  Shultz.  That  $380  million  figure,  as  I  recall.  Senator,  repre- 
sented the  total  amount  of  excess  currency  that  we  had  in  Germany 
and  in  Japan.  We  had  about  $75  million  worth  of  excess  currency  in 
Japan,  and  the  2  figures,  the  255  plus  the  75  plus  a  few  more  inciden- 
tals, made  up  that  figure. 

Senator  Mundt.  That  accounts  for  the  discrepancy  between  the  $255 
million  and  the  $380  million? 

Mr.  Shultz.  It  involves  other  places. 

Senator  Mundt.  I  w^anted  to  get  that  clarification,  because  the  ear- 
lier testimony  was  this  involved  about  $255  million,  and  the  figure  in 
the  archives  of  the  Appropriations  Committee  was  $380  million.^  But 
if  the  Japanese  situation  and  maybe  a  few  minor  ones  were  in  the 
same  appropriation,  that  accounts  for  it. 

]\Ir.  Shultz.  We  had  excesses  in  many  other  currencies. 

Senator  Mundt.  It  brings  it  back  to  the  $255  million  figure? 

Mr.  Shultz.  That  is  correct. 

Senator  Mundt.  I  think  that  is  all. 

Mr.  Shultz.  I  would  like  to  correct  that.  We  did  not  ask  for  the 
money,  actually.  We  just  indicated  the  size  of  the  excess  position. 
But  the  money  was  not  appropriated  for  this  particular  purpose. 

Senator  Mundt.  Thank  you  very  much. 

Mr.  Bell  is  on  his  waj^^  over  in  a  cab,  and  at  this  point  I  would  like 
to  read  into  the  record  as  further  clarification  of  the  cost  element  the 
sworn  testimony  of  Howard  C.  Petersen,  Assistant  Secretary  of  War, 
which  he  made  at  a  previous  session  in  the  investigation  of  this  sub- 
ject, which  dealt  primarily  with  the  fiscal  aspects.  His  testimony  was 
given  cm  June  17,  1947,  and  reads  as  follow^s: 

The  Armed  Forces,  through  the  operations  of  their  finance  offices  overseas, 
necessarily  became  engaged  in  large-scale  foreign  exchange  operations  which 
involved  the  handling  of  over  $11  billion.  In  making  these  transactions  there 
accumulated  substantial  holdings  of  foreign  currencies  in  excess  of  dollars  ap- 
jiropriated  by  Congress  which  could  properly  be  used  for  the  conversion  into 
dollars  of  these  holdings.  All  foreign  currency,  used  by  the  Armed  Forces  for 
pay  of  ti'oops  or  for  local  procurement,  except  in  occupied  areas,  or  other  pur- 
poses authorized  by  Congress,  was  dollar  backed.  However,  because  currency 
controls  which  were  feasible  under  combat  and  redeployment  conditions  proved 
inadequate  and  because  of  other  factors  which  I  shall  relate,  foreign  currencies 
in  a  total  amount  of  $.380  million  were  redeemed  for  dollars  by  Armed  Force 
Finance  Officers  in  excess  of  the  dollars  appropriated  by  Congress.  Of  this  figure 
$2.W  million  wc'n>  in  marks.  The  conversion  of  local  currency  into  dollars 
ceascMl  when  the  military  payment  certificate  jilau  went  into  elTect  in  September 
of  1946. 

Tliat  corroborates  the  testimony  we  have  just  heard  from  Mr. 
Sacks  and  Mr.  Shultz,  and  I  thought  that  that  extract  from  the  previ- 
ous hearings  should  be  in  the  record  at  that  point  as  supporting 
testimony. 

Tlio  committee  will  stand  in  recess  for  5  or  G  minutes  until  Mr. 
Bell's  taxicab  arrives. 

(Brief  recess.) 
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Senator  Mundt,  Will  you  stand  and  be  sworn,  Mr.  Bell? 

Do  you  solemnly  swear  that  the  testimony  you  are  about  to  give  will 
be  the  truth,  the  whole  truth,  and  nothing  but  the  truth,  so  help  you 
God  ? 

JNIr.  Bell,  I  do. 

TESTIMONY  OF  DANIEL  W.  BELL,  TOEMERLY  UNDER  SECRETARY 

OF  THE  TREASURY 

Senator  Mundt.  You  may  be  seated. 

I  think  if  you  will  tell  for  the  record  who  you  are,  and  what  you  are 
now  doing,  and  what  your  former  positions  were  with  the  Govern- 
ment, we  will  start  from  there. 

Mr.  Bell.  My  name  is  Daniel  W.  Bell.  At  the  present  time  I  am 
president  of  the  American  Security  &  Trust  Co.  here  in  Washington. 

I  entered  the  Treasury  Department  in  1911  as  a  clerk,  and  left 
December  of  11)45,  after  having  held  several  positions,  the  last  of  which 
was  Under  Secretaryship. 

Mr.  LaVenia.  In  1943  and  1944,  you  were  the  Under  Secretary  of 
the  Treasury ;  is  that  correct  ? 
Mr.  Bell.  I  was ;  yes,  sir. 

]\Ir.  LaVenia.  And  at  that  particular  time,  under  the  organization 
system,  where  various  Under  Secretaries  and  Assistant  Secretaries 
were  assigned  to  various  bureaus  and  divisions  within  the  Treasury, 
you,  of  course,  were  supervising  the  Bureau  of  Engraving  and  Print- 
ing as  one  of  them ;  is  that  right  ? 
Mr.  Bell.  I  was ;  yes,  sir. 

Mr.  LaVenia.  In  that  connection,  Mr.  Bell,  you,  of  course,  recall 

the  negotiations  with  respect  to  the  delivery  of  the  printing  plates 

for  the  printing  of  Allied  military  marks  to  the  Kussian  Government? 

Mr.  Bell.  I  recall  them ;  yes,  sir.    I  don't  recall  all  of  the  details, 

because  it  has  been  a  long  time  ago. 

Mr.  LaVenia.  Would  you  tell  me,  Mr.  Bell,  who  in  the  Treasury 
Department  participated  in  most  of  those  negotiations  ? 

Mr.  Bell.  Well,  I  would  say  that  I  was  in  the  most  of  them,  and 
Mr.  Hall,  Director  of  the  Bureau  of  Engraving  and  Printing,  prob- 
ably was  in  a  large  part  of  them.  There  were  other  people,  such  as 
Mr.  Harry  White  and  some  of  his  assistants. 

Now,  there  were  various  times  when  one  was  in,  and  other  times 
when  another  one  was  in. 

Senator  Mundt.  Do  you  recall  some  of  the  assistants,  Mr.  Bell,  as 
to  who  they  were? 

Mr.  Bell.  I  think  Mr.  Taylor  was  in  some  of  them,  and  whether 
Mr.  Coe  or  Mr.  Glasser  were  in  the  others,  I  really  can't  recall.  But 
I  wouldn't  have  been  surprised  if  they  had  been,  and,  of  course,  the 
Secretary  was  in  a  good  many  of  them. 

Mr.  LaVenia.  Mr.  Bell,  when  you  say  Mr.  Glasser,  you  mean  Mr. 
Harold  Glasser  ? 

Mr.  Bell.  That  is  right. 

Mr.  LaVenia.  And  when  vou  say  Mr.  White,  vou  mean  Harrv  Dex- 
ter AVliite?  "  ^ 
Mr.  Bell.  That  is  right. 

29357 — 53 3 
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Mr.  LaVenta.  And  when  you  say  Mr.  Coe,  you  mean  Frank  Coe? 

Mr.  Bell,  Yes. 

Mr.  LaVenia.  Did  you  mention  the  names  of  any  other  people  ? 

Mr.  Bell.  There  may  have  been  representatives  of  the  general 
counsel  in  the  conferences  from  time  to  time,  and  I  wouldn't  say 
that  they  were  in  all  of  them,  but  there  probably  were  representatives 
from  the  general  counsel,  such  as  Mr.  Luxford ;  and  there  may  have 
been  Mr.  Aarons.  I  can't  recall.  There  may  have  been  times  when 
this  subject  was  discussed  before  the  Secretary's  staff  meeting,  which 
may  have  been  composed  of  every  Assistant  Secretary  around  the 
Department. 

Senator  Mundt.  Let  me  ask  you  this :  Did  this  general  area  of  for- 
eign currency  fall  primarily  in  your  department,  in  your  section,  or 
did  they  fall  under  another  section  ? 

Mr.  Bell.  Only  the  production  of  it. 

Senator  Mundt.  Whose  general  area  of  responsibility  was  this 
foreign  currency? 

Mr.  Bell.  Well,  dealing  with  foreign  matters,  foreign  financial 
matters,  and  in  the  liaison  with  the  War  Department  and  the  State 
Department  on  these  problems,  that  fell  in  Mr.  White's  bailiwick,  and 
I  came  into  it  incidentally,  either  in  the  production  and  through  Mr. 
Hall 

Senator  Mundt.  At  the  policy  level,  it  was  primarily  the  responsi- 
bility of  Mr.  White  and  Mr.  White's  section  in  the  Treasury  ? 

Mr.  Bell.  Well,  I  would  say  the  real  policy  level  was  at  the  Sec- 
retary's level. 

Senator  Mundt,  That  is  correct,  but  I  mean  in  the  breakdown  of 
the  assignments,  because  you  were  all  working  under  the  Secretary. 

Mr.  Bell.  I  would  say  generally  speaking  it  fell  within  his  baili- 
wick; yes,  sir. 

Mr.  LaVenia.  Mr.  Bell,  Mr.  White  participated  in  practically  all 
of  these  negotiations,  to  the  best  of  your  knowledge ;  is  that  correct  ? 

Mr.  Bell.  I  would  say  "Yes,"  for  the  most  of  them,  and  I  wouldn't 
say  every  conference. 

Mr.  LaVenia.  And  his  title  was  Assistant  to  the  Secretary;  was 
it  not? 

iSIr.  Bell.  I  believe  it  was,  about  that  time.  He  had  1  or  2  titles 
before  that. 

Mr.  LaVenia.  In  the  main,  he  reported  very  often  directly  to  the 
Secretary  of  the  Treasury? 

Mr.  Bell.  He  reported  directly  to  the  Secretary;  that  is  right. 

Mr.  LaVenia.  In  addition  to  that,  he  traveled  about  the  world 
with  the  Secretary  of  the  Treasury,  to  your  knowledge  ? 

Mr.  Bell.  Many  times  the  Secretary  was  going  on  foreign  missions; 
yes,  he  took  Mr.  '\Vliite  with  him. 

Mr.  LvVenia.  It  was  also  reported  to  you  that  Mr.  "\^niite  also 
held  conferences  with  the  Soviet  Ambassador,  Gromyko;  is  that 
correct  ? 

Mr.  Bell.  I  don't  know  of  any  specific  instance  where  he  held  a 
conference  with  the  Russian  Ambassador.  In  the  nature  of  his  work, 
it  might  have  been  possible,  but  I  don't  know  of  any  particular 
instance. 

Mr.  LaVenia.  To  your  knowledge,  he  was  thought  very  highly  of 
by  the  Secretary  of  the  Treasury ;  Mr.  White  was  ? 
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Mr.  Bell.  I  think  he  was;  yes,  sir. 

Mr.  LaVenia.  And  the  Secretary  had  high  regard  for  his  judgment 
and  his  advice  ? 

Mr.  Bell.  I  believe  he  did ;  yes,  sir. 

Mr.  LaVenia.  Now,  I  would  also  like  to  discuss  a  little  bit  more 
the  relationship  between  yourself  and  the  Bureau  of  Engraving  and 
Printing  on  this  particular  point.  I  believe  in  executive  session  you 
gave  some  testimony  regarding  your  views,  and  the  Director's  views, 
that  is,  JMr.  Hall,  of  the  Bureau  of  Engraving  and  Printing,  on  the 
question  of  turning  over  the  monetary  plates  to  Russia  for  their  use. 
"Would  you  please  tell  us  briefly  what  your  views  were  and  what  Mr. 
Hall's  views  were? 

Mr.  Bell.  Well.  Mr.  Hall's  views  were  clearly  set  out,  as  I  recall, 
in  a  rather  long  memorandum,  and  pointed  out  that  this  would  be 
unusual  to  turn  plates  involving  currency  and  securities  over  to  an- 
other party.  The  accountability  would  be  rather  difficult.  In  dis- 
cussing that'  matter  with  the  Secretary,  I  concurred  in  those  views. 
We  both  opposed  the  move  up  to  the  point  that  the  decision  was 
made. 

Senator  Mundt.  I  believe  the  record  shows  that  Mr.  Hall  prepared 
a  memorandum  which  was  submitted  to  you,  and  which  you  endorsed 
and  initialed,  and  sent  on  upstairs  to  the  Secretary's  office. 

Mr.  Bell.  Well,  I  am  not  sure  that  I  initialed  it,  but  I  certainly 
endorsed  the  principles  set  out  in  there  in  the  Secretary's  conference 
room,  but  I  am  not  sure  that  I  initialed  the  memorandum. 

Senator  Mundt.  One  of  the  factors,  I  think  you  said,  which  im- 
pelled you  to  endorse  Mr.  HalFs  viewi^oint  and  support  it  in  the 
conferences,  was  the  fact  that  when  we  lost  control  of  the  monetary 
plates,  we  lost  all  control  of  accountability,  of  the  bookkeeping  facili- 
ties, and  there  is  no  way  in  which  you  can  get  any  accurate  book- 
keeping tabulation  except  to  take  the  word  of  the  other  fellow. 

That  is  not  the  way  in  which  you  normally  let  out  those  contracts 
for  printing  currency;  is  that  about  your  position? 

Mr.  Bell.  I  think  we  said  that  it  would  make  accountability  more 
difficult,  and  that  there  was  a  danger  of  voiding  the  bond  of  the  pri- 
vate printer  we  had  used  outside  to  do  the  job. 

Senator  Mundt.  In  spite  of  your  opposition,  the  decision  was  made 
to  go  ahead  with  this  giving  of  tlie  monetary  plates,  at  which  time  I 
believe  you  told  the  committee  that  as  one  of  your  functions  as  an 
offi.cial  of  the  Government,  you  prepared  a  memorandum  to  Mr.  Hall 
representing  the  position  of  the  Department  of  the  Treasury,  with 
which  you  associated  yourself,  but  it  was  a  decision  that  he  should  go 
ahead  at  triple  speed  and  get  these  things  printed? 

Mr.  Bell.  The  memorandum  was  prepared  in  my  office,  and  I  had 
counsel  helping  prepare  it,  but  I  signed  the  memorandum  directing 
Mr.  Hall,  after  the  Secretary  had  made  the  decision,  to  proceed  to 
get  the  plates  and  sliip  them  to  Russia  with  all  of  the  necessary 
equipment  and  supplies;  yes,  sir. 

Senator  JNIundt.  From  that  point  forward,  you  had  nothing  to  do 
Avitli  the  transaction,  and  it  was  then  a  fait  accompli? 

Mr.  Bell.  I  was  a  career  employee,  and  I  could  have  my  say  up  to 
a  jjoint,  and  when  the  decision  was  made  by  higher  authorities  it  was 
my  duty  to  carry  it  out,  I  felt.  And  INIr.  Hall,  I  might  say,  was  in 
the  same  position.    He  is  a  career  employee,  too. 
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Senator  Mundt,  Thank  you  very  much,  Mr.  Bell.  I  would  like  to 
congratulate  you  on  the  steps  that  you  did  take,  along  with  your 
associate  or  subordinate,  whichever  he  was,  Mr.  Hall,  in  trying  to  stop 
this  bizarre  transaction,  and  even  though  you  failed,  efforts  were 
devoted  toward  a  valiant  end,  and  we  appreciate  your  testimony. 

Mr.  Bell,  Thank  you  very  much. 

Mr.  LaVenia.  Mr.  Bell,  do  you  recall  that  on  several  occasions  the 
Department  was  about  to  dispatch  to  Russia  advice  refusing  the 
request  and  setting  forth  various  reasons  for  refusing  the  request,  but 
such  dispatches  did  not  go  out  ?     Do  you  recall  that  ? 

Mr.  Bell.  I  recall  that  there  was  a  draft  of  a  communication  pre- 
pared, and  it  set  forth  the  reasons  largely  set  out  in  Mr.  Hall's  memo- 
randum as  to  why  we  couldn't  do  it.  But  that  draft  of  communica- 
tion was  not  approved,  and  I  believe  many  conferences  took  place  out- 
side of  the  Treasury  on  that  subject  after  that  was  prepared,  and 
the  decision  was  otherwise  made. 

Mr.  LaVenia.  I  showed  you  one  draft  this  morning  prepared  on 
March  8,  1944,  wherein  the  Treasury  Department  is  about  to  turn 
down  the  request  of  the  Russian  Government,  and  attached  to  it  was  a 
memorandum  which  read  as  follows: 

Discussed  at  a  meeting  with  Mr.  Bell  and  Mr.  White,  with  the  Secretary,  on 
March  9,  and  it  was  decided  not  to  send  this  cable  but  that  the  Secretary  would 
discuss  the  matter  orally  with  the  Soviet  Ambassador. 

Do  you  recall  that,  Mr.  Bell  ? 

Mr.  Bell.  I  recall  the  draft  of  the  communication,  but  I  don't  re- 
call particularly  the  conference  that  you  speak  of,  no ;  I  do  not. 

Senator  Mundt.  Did  you  recall  the  fact  that  the  cable  which  was 
prepared,  and  was  not  sent,  and  this  memorandum  which  was  read 
to  you  this  morning,  which  is  an  official  memorandum,  unsigned,  was 
the  type  of  office  communication  which  was  frequently  made  to  make 
a  record  of  these  facts? 

Mr.  Bell.  Yes,  sir. 

Senator  Mundt.  Of  course,  you  have  no  way  of  knowing  what  took 
place  in  any  oral  conference  that  you  didn't  participate  in,  and  we 
would  not  want  you  to  conjecture  on  that. 

Mr.  Bell.  It  was  a  long  time  ago,  and  I  probably  would  not  re- 
member the  conversations  if  I  had  been  present. 

Mr.  LaVenia.  Do  you  recall  in  each  instance  when  a  decision  was 
about  to  be  reached  adverse  to  the  Russian  Government's  demands, 
that  it  appeared  to  you  that  Mr.  White,  Harry  Dexter  "Wliite,  wanted 
to  keep  those  negotiations  open  for  further  consideration  ? 

Mr.  Bell.  No,  I  don't  think  that  there  was  anything  that  led  me 
to  believe  that  he  particularly  wanted  to  keep  them  open.  He  may 
have  done  it  in  the  conferences,  but  I  don't  recall  any  particular  in- 
stance. 

Senator  Mundt.  I  think  the  phrase  you  used  this  morning,  Mr. 
Bell,  was  while  you  and  Mr.  Hall  were  aloof  to  granting  this  request, 
you  used  the  phrase,  "Mr.  White  was  aloof  to  turning  it  down,"  and 
he  wanted  to  keep  the  negotiations  open  to  see  whether  there  could 
not  be  some  way  worked  out  for  meeting  the  Russian  request. 

Mr.  Bell.  That  is  probably  true,  but  as  I  still  say,  even  with  that 
it  didn't  in  any  way  arouse  my  suspicions;  that  I  thought  it  was  quite 
a  natural  thing  to  do  in  his  contacts  with  various  foreign  govern- 
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ments,  and  I  think  that  he  may  have  gotten  some  of  this  attitude  from 
other  conferences  and  other  departments,  because  everybody  wanted 
unity  of  action. 

Senator  Mundt.  In  your  connections  with  Mr.  White,  I  was  not 
assuming  that  you  looked  at  him  with  skepticism  or  had  any  doubt 
about  his  purpose,  because  jow  testified  this  morning  also,  in  executive 
hearing,  that  never  on  any  occasion  had  he  given  you  any  acute  reason 
to  be  suspicious  as  far  as  patriotism  was  concerned. 

Mr.  Bell.  No,  sir. 

Senator  Mundt.  But  you  did  have  the  discussions  which  took  place, 
and  you  and  Mr.  Hall  presented  your  objections,  and  that  Mr.  White, 
to  use  your  phrase,  was  aloof  to  closing  the  negotiations,  and  would 
say,  "Well,  let  us  kind  of  keep  on  trying  here,  and  maybe  something 
can  be  worked  out." 

That  was  the  extent,  I  believe,  that  you  went  in  that  regard. 

Mr.  Bell,  I  think  that  I  said  that  the  memorandums  and  the  rec- 
ords show  that  he  was  trying  to  do  everything  he  could  to  keep  the 
negotiations  open  for  further  consideration. 

Senator  Mundt.  That  is  right. 

Mr.  Bell.  But  we  interpreted  that  to  mean  it  was  part  of  his  duty. 

Mr.  LaVenia.  Do  you  recall  whether  we  delivered  the  printing 
plates  also  to  tlie  French  Government  or  the  British  Government  ? 

Mr.  Bell.  No,  we  did  not. 

Mr.  LaVenia.  Do  you  recall  whether  they  made  any  demands  for 
the  printing  plates  similar  to  the  Russian  Government's  demand? 

Mr.  Bell.  Not  that  I  recall;  and  I  don't  believe  they  did. 

]Mr.  LaVenia.  Those  demands  would  have  probably  been  made 
known  to  you  ? 

jMr.  Bell.  They  would  have  been  made  known  to  the  Treasury  and 
1  think  the}'  would  have  naturally  come  to  my  desk. 

Mr.  LaVenia.  Thank  you. 

Senator  Mundt.  Thank  you  very  much,  J\Ir.  Bell.  That  will  be 
all. 

Will  Mr.  Harold  Glasser  come  to  the  stand,  please  ?  Will  you  stand 
and  be  sworn  ? 

Do  you  solemnly  swear  the  testimony  you  are  about  to  give  will  be 
the  truth,  the  whole  truth,  and  nothing  but  the  truth,  so  help  you  God  ? 

Mr.  Glasser.  I  hope  to  God. 

TESTIMONY  OF  HAROLD  GLASSER,  ACCOMPANIED  BY  HIS  COUNSEL, 
MILTON  H.  FRIEDMAN,  NEW  YORK,  N.  Y. 

Senator  Mundt.  You  are  accompanied  by  counsel,  Mr.  Glasser. 
Will  the  counsel  please  identify  himself? 

Mr.  Friedman.  Milton  H.  Friedman,  F-r-i-e-d-m-a-n,  522  Fifth 
Avenue,  New  York. 

Mr.  LaVenia.  Mr.  Glasser,  in  1943  and  1944,  where  were  you 
employed  ? 

Mr.  Glasser.  In  the  Treasury  Department. 

Mr.  LaVenia.  In  what  capacity? 

Mr.  Glasser.  Assistant  Director  of  the  Division  of  Monetary 
Research. 

Mr.  LaVenia.  What  were  your  duties  in  that  capacity  ? 
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Mr,  Glasser.  I  was  an  economist  studying-  the  economic  and  finan- 
cial problems  that  came  into  the  Division  for  study  and  action. 

Mr.  LaVenia.  You  say  you  were  an  economist? 

Mr.  Glasser.  That  is  right. 

Mr.  LaVenl\.  In  connection  with  your  duties,  did  you  also  partici- 
pate in  discussions  of  the  various  rates  of  exchange  that  were  going 
to  be  made  necessary  in  connection  with  the  occupation  of  American 
armies  together  with  the  Allies  ? 

Mr.  Glasser.  In  Germany,  you  mean  ? 

Mr.  LaVenia.  Yes. 

Mr.  Glasser.  I  believe  I  did,  sir. 

Mr.  LaVenia.  Do  you  recall  a  meeting  which  you  attended  at 
which  there  were  pi'esent  representatives  of  the  Soviet  Union,  your- 
self, Harry  Dexter  White,  and  a  Mr.  Hoffman,  and  Mrs.  Sonia  Gold, 
in  August  of  19M  ? 

Mr.  Glasser.  I  am  sorry,  I  don't  recall  a  meeting  of  that  kind. 

Mr.  LaVenia.  Do  you  recall  in  these  meetings  with  the  various 
Soviet  representatives  in  and  around  the  time  of  the  delivery  of  the 
monetary  plates,  in  discussions  on  the  question  of  the  rate  of  exchange, 
that  it  was  very  difficult  to  arrive  at  any  agreement  with  the  Soviet 
representatives  1 

Mr.  Glasser.  On  the  question  of  rate  of  exchange  ? 

Mr.  LaVenia.  Yes ;  to  be  used  by  the  Russians. 

Mr.  Glasser.  Well,  the  rate  of  exchange  for  Germany  was  one  of 
those  problems  which  involved  a  great  number  of  departments,  and 
in  which  there  was  great  disagreement  among  all  economists  as  to 
what  the  United  States  Government's  policy  was  to  be.  Our  problem 
on  the  rate  of  exchange  for  Germany  was  to  get  agreement  within  the 
LTnited  States  Government  before  we  would  move  for  discussion  with 
the  British  and  the  Russians.  Mv  recollection  is  that  the  great  dis- 
agreements  were  within  the  United  States  Government  and  with  the 
British  Government,  and  that  the  decisions  went  up  to  the  very  highest 
echelons,  and  were  finally  decided  at  the  highest  echelons. 

In  our  discussions,  the  ones  in  which  I  participated,  they  were  dis- 
cussions of  economists  of  the  various  departments  of  the  United  States 
Government. 

Mr.  LaVenia.  Mr.  Glasser,  I  have  before  me  various  memoranda 
of  those  conferences  in  which  you  appear  as  a  conferee,  and  it  appears 
from  a  reading  of  these  memorandums  that  the  Soviet  representatives 
did  not  wish  to  discuss  the  rate  of  exchange  in  the  occupied  areas,  and 
that  they  had  a  constant  reluctance  to  discuss  it,  and,  as  a  matter  of 
fact,  it  appears  that  they  thought  it  was  ridiculous  to  discuss  a  rate  of 
exchange  with  respect  to  the  Allied  military  mark ;  and  further,  when- 
ever the  word  "liability"  appears,  always  mentioned  with  respect  to 
the  rate  of  exchange,  the  Russian  representatives  became  horrified  or 
they  refused  to  discuss  the  matter  further.  Does  that  refresh  your 
recollection  ? 

Mr.  Glasser.  Your  discussions — I  would  like  to  see  those  memo- 
randa, if  I  may,  because  I  am  not  recalling  the  discussions  with  the 
Russians  on  the  question  of  the  rate  of  exchange. 

Mr.  LaVenia.  One  of  these  memorandums,  to  help  you  out 

Mr.  Glasser.  If  I  may  just  finisli — however,  my  recollection  is  that 
they  did  not  participate,  and  I  can't  remember  the  meetings.  But  the 
view  of  the  Russians  was  never  available  to  us  economists  in  the  Gov- 
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ernment,  so  that,  therefore,  the  question  of  our  deciding  on  the  rate 
of  exchange  with  Germany,  which  was  one  of  the  most  important 
questions  in  my  field  of  work — we  had  to  decide  it  on  the  basis  of 
purely  the  United  States  interest,  and  we  did  not  have  available  before 
us  the  view  of  the  Russians. 

I  would  like  to  see  tlie  memo. 

Mr.  LaVenia.  You  are  entirely  correct  in  saying  you  did  not  have 
before  you  the  view  of  the  Russians.  These  memoranda  indicate 
that  the  representatives  of  the  Soviet  Government  who  attended  con- 
ferences with  you  and  others  at  your  level  in  the  Department,  made 
it  quite  clear  that  they  did  not  have  the  views  of  the  Government,  and 
they  continued  to  say,  "We  will  solicit  the  views  of  the  Minister  of 
Finance,"  and  they  never  were  able  to  get  the  views  to  present  them 
at  the  working  level. 

Now,  let  me  ask  you  this,  ]\Ir.  Glasser :  You  of  course  also  attended 
meetings  of  the  ad  hoc  committee  on  financial  planning;  is  that 
correct  ? 

Mr.  Glasser.  I  believe  so. 

Mr.  LaVenia.  As  a  representative  of  the  Treasury  Department  ? 

Mr.  Glasser.  That  is  correct. 

Mr.  LaVenl^.  At  the  time  you  attended  those  meetings,  were  you 
a  member  of  the  Communist  Party  ? 

Mr.  Glasser.  I  refuse  to  answer  that  question  on  the  ground  it  may 
tend  to  incriminate  me. 

Mr.  LaVenia.  At  the  time  you  attended  those  meetings,  were  you 
engaged  in  Soviet  espionage  ? 

Mr.  Glx\sser.  I  refuse  to  answer  that  question  on  the  ground  it 
would  tend  to  incriminate  me. 

Mr.  LaVenia.  Would  you  say  the  views  of  a  Communist  would  be 
opposed  to  those  of  the  Union  of  Soviet  Socialist  Republics? 

Mr.  Glasser.  I  refuse  to  answer  that  question  on  the  ground  it  may 
tend  to  incriminate  me. 

Mr.  LaVenla..  Mr.  Glasser,  concurrently  with  some  of  the  times  that 
you  were  employed  in  the  Treasury  Department,  were  you  also  in  con- 
tact with  these  otlier  member  or  other  employees  of  the  Treasury  De- 
partment: Sonia  Gold? 

Mr.  Glasser.  Excuse  me.    May  I  consult  my  attorney  ? 

Ai'e  you  stopping  ? 

Mr.  LaVenia.  I  am  waiting  for  the  answer. 

(The  witness  conferred  with  his  counsel.) 

Senator  Mundt.  Let  the  record  show  that  the  witness  is  consulting 
with  his  attorney  and  counsel. 

Mr.  Glasser.  Will  you  please  repeat  the  question  ?  - 

Mr.  LaVenia.  At  the  time  you  were  employed  in  the  Treasury 
Department,  were  the  following-named  persons  concurrently  em- 
ployed, either  for  a  portion  of  that  time  or  all  of  the  time,  and  known 
to  you :  Sonia  Gold  ? 

Mr.  Glasser.  Sonia  Gold  was  employed  in  the  Treasury  DejDart- 
ment  concurrently,  partly,  with  the  time  I  was  employed  at  the  Treas- 
ury Department. 

Mr.  LaVenia.  Harry  Dexter  White? 

Mr.  Glasser.  Yes. 

Mr.  LaVenia.  Nathan  Gregory  Silvermaster  ? 

Mr.  Glasser.  Excuse  me,  sir. 
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(Witness  conferred  yvitli  his  counsel.) 

Mr.  Glasser.  My  attorney  suggests  that  the  question  isn't  clear. 
May  I  have  the  question  read  back  again  ? 

Senator  Mundt.  The  question  is  very  simple.  The  question  is 
whether,  at  the  time  you  were  employed  in  the  Treasury  Department, 
Nathan  Gregor}^  SilVermaster  was  also  employed  in  the  Treasury 
Department. 

Mr.  Glasser.  I  believe  that  is  clear.  I  don't  remember  whether 
Mr.  Silvermaster  was  employed  in  the  Treasury  Department  during 
that  time,  although  it  occurred  to  me  after  the  executive  connnittee 
meeting  that  he  was  employed  in  an  auxiliary  branch  of  the  Procure- 
ment Division. 

Mr.  LaVenia.  V.  Frank  Coe? 

Mr.  Glasser.  For  a  time  he  was  employed  in  the  Treasury  Depart- 
ment, during  the  same  period  I  was  employed  there. 

Mr.  LaVenl\.  William  Ludwig  Ullmann  ? 

Mr.  Glasser.  He  was  employed  in  the  Treasury  Department  at 
times  when  I  was  there. 

Mr.  LaVenl^.  William  H.  Taylor? 

Mr.  Glasser.  Yes,  sir. 

Mr.  LaVenia.  Now,  with  respect  to  all  of  these  people  that  have 
just  been  mentioned,  were  3'ou  engaged  in  espionage  with  those  people 
against  the  United  States  ? 

Mr.  Glasser.  I  refuse  to  answer  that  question  on  the  ground  it  may 
tend  to  incriminate  me. 

Senator  Mundt.  You  may  be  dismissed. 

The  Chair  would  like  to  state  that  somebody  has  handed  up  a  note, 
and  maybe  a  reporter  and  maybe  an  interested  spectator,  but  appar- 
ently it  is  a  good  point  we  would  like  to  make  clear  in  the  record. 
That  says  the  only  distinction  between  the  plates  we  used  and  those 
the  Russians  used  was  a  minus  sign  in  front  of  the  serial  number. 

Could  not  the  Russians  have  deleted  the  minus  sign  from  the  plates 
and  thus  rendered  impossible  distinguishing  notes  printed  in  Russia 
and  those  we  printed,  which  is  exactly  what  happened,  I  might  add. 
That  has  not  been  brought  out,  and  it  should  have  been,  but  it  was 
impossible  to  distinguish  them,  and  that  hyphen  disappeared. 

Mr.  LaVenia,  It  was  brought  out  in  executive  session. 

Senator  Mundt.  I  just  wanted  to  have  that  in  the  record. 

We  will  call  Mr.  Coe, 

Do  you  solemnly  swear  the  testimony  you  are  about  to  give  will  be 
the  truth,  the  whole  truth,  and  nothing  but  the  truth,  so  help  you 
God? 

Mr.  Coe,  I  do. 

TESTIMONY  OF  V.  FKANK  COE,  ACCOMPANIED  BY  HIS  COUNSEL, 
MILTON  H.  FEIEDMAN,  NEW  YORK,  N.  Y. 

Senator  Mundt.  Are  you  represented  by  counsel,  Mr.  Coe? 

Mr.  Coe.  Yes. 

Senator  Mundt,  And  it  is  the  same  Mr.  Friedman  who  represented 
the  preceding  witness ;  is  that  correct  ? 

Mr.  CoE.  That  is  correct,  sir. 

Mr.  LaVenia.  Mr.  Coe,  where  were  you  employed  during  the  cal- 
endar years  1943  and  1944  ? 
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Mr.  CoE.  I  was  employed,  as  I  recall,  at  the  Foreign  Economic 
Administration,  and  I  would  like  to  have  the  record  clear  that  at 
and  prior  to  the  time  when  these  plates  were  given  over  to  the  Rus- 
sians I  was  not  in  the  Treasury  Department. 

Mr.  LaVenia.  My  question  is,  Where  were  you  employed  during 
1943  and  1944?     You  say  that  was  what  ? 

Mr.  CoE.  The  Foreign  Economic  Administration. 

Mr.  LaVenia.  During  that  period  of  time  you  had  for  a  period  of 
time  liaison  with  the  Treasury  Department  ? 

Mr.  CoE.  During  that  period  of  time,  persons  working  for  me,  and 
myself,  had  occasion  to  consult  the  Treasury  Department  on  official 
business. 

Mr.  LaVenia.  Did  you  consult  with  Harry  Dexter  White? 

]Mr.  CoE.  Having  in  mind  the  purpose  of  this  inquiry,  I  must  say 
that  I  do  not  recall. 

Mr.  LaVenia.  The  question  was:  Did  you  consult  with  Harry 
Dexter  White  ? 

JNIr.  CoE.  I  intend  to  give  a  full  answer  to  that. 

Mr.  LaVenia.  The  answer  is  "yes"  or  ''no''  ? 

Mr.  CoE.  I  want  to  say  that  I  had  no  discussion  with  anyone,  so 
far  as  I  recall,  about  the  question  of  turning  over  the  plates  to  the 
Russians. 

Mr.  LaVenia.  I  request  the  witness  be  directed  to  answer  the 
question. 

Senator  Mtjndt.  We  are  not  asking  you  about  the  contents.  We 
are  asking  whether  you  had  discussions  with  Harry  Dexter  'Wliite, 
and  you  can  amplify  that  if  you  want  to  after  answering  "yes"  or 
"no,"  but  the  question  was:  Did  you  have  discussions  with  Harry 
Dexter  White  ? 

Mr.  CoE.  Is  this  any  time,  or  are  you  talking  about  a  particular 
time  ?     May  I  have  the  question  ? 

Senator  Mundt.  1943  and  1944. 

Mr.  CoE.  Mr.  Chairman,  I  have  previously  refused  to  answer  ques- 
tions about  Mr.  "White  and  other  persons  who  have  been  attacked, 
and  I  do  so  now,  on  the  grounds  of  the  protection  afforded  me  by  the 
fifth  amendment. 

Senator  Mundt.  On  the  grounds  that  if  you  testify  honestly  in 
response  to  that,  it  may  tend  to  incriminate  you,  and  you  plead  the 
fifth  amendment?     Is  that  the  ground  of  refusing  to  testify? 

Mr.  CoE.  I  don't  know  if  you  are  commenting  on  my  use  of  the 
privilege,  Senator.  I  mean  to  say  that  the  answer  to  that  question 
might  tend  to  give  some  evidence  which  might  be  used  in  prosecution 
against  me. 

Senator  Mundt.  So  you  plead  your  right  under  the  fifth  amend- 
ment ? 

Mr.  CoE.  Yes,  sir. 

Mr.  LaVenia.  In  and  about  1934,  were  you  not  teaching? 

Mr.  CoE.  In  1934 ;  yes. 

Mr.  LaVenia.  You  were  then  solicited  to  come  to  the  Treasury 
Department;  is  that  correct? 

Mr.  CoE.  In  1934  I  joined  the  Treasury  Department  briefly,  as  a 
consultant. 

89357—53 4 
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Mr.  LaVenia.  Who  hired  you  to  come  to  work  for  the  Treasury 
Department? 

Mr.  CoE.  I  was  employed  in  the  Office  of  the  Secretary,  and  I  worked 
immediately  under  Prof.  Jacob  Feiner. 

Mr.  LaVenia.  Isn't  it  a  fact  that  Harry  Dexter  White  interviewed 
you  and  was  responsible  for  your  coming  to  work  for  the  Treasury 
Department  in  1934  ? 

Mr.  CoE.  It  is  a  fact  that  Prof.  Jacob  Feiner  interviewed  me  and 
invited  me  to  come  to  the  Treasury  Department  in  1934.  I  testified 
about  this  quite  fully  to  this  committee  only  a  few  weeks  ago,  and 
there  is  a  record  of  that. 

Mr.  LaVenia.  Wliat  were  some  of  your  duties  in  1943  and  1944 
which  brought  you  in  contact  with  various  persons  in  the  Treasui-y 
Department,  such  as  Harry  Dexter  White  and  Harold  Glasser? 

Mr.  CoE.  In  1943  and  1944, 1  was  in  charge  of  an  Office  of  Economic 
Programs  in  the  Foreign  Economic  Administration.  I  was  an  As- 
sistant Administrator  of  that  organization,  and  questions  of  imports 
and  of  exports,  and  financing  of  them,  and  certain  postwar-planning 
questions  were  carried  out  by  my  office. 

Senator  Mundt.  In  that  capacity  I  suppose  you  had  frequent  oc- 
casion to  confer  with  people  in  the  Treasury  Department;  is  that 
right  ? 

Mr,  CoE.  I  wouldn't  say  frequent.  We  were  separate  and  autono- 
mous offices,  but  there  were  various  interdepartmental  committees  set 
up  on  the  financial  positions  of  foreign  countries,  which  were  prob- 
lems of  both  agencies. 

Senator  Mundt.  You  did  have  occasion  to  confer  back  and  forth, 
so  there  was  some  kind  of  liaison  between  Treasury  and  the  Foreign 
Economic  Administration  ? 

Mr.  CoE.  I  couldn't  say  without  access  to  the  records.  Senator, 
whether  it  was  frequent  or  infrequent. 

Senator  Mundt.  Were  there  any  such  conferences? 

Mr.  CoE.  I  have  already  testified  to  that  effect,  that  there  were 
contacts,  official  contacts. 

Senator  Mundt.  Did  you  attend  any  of  those  conferences  ? 

Mr.  CoE.  Without  being  able  to  name  one  at  this  time,  I  am  quite 
sure  that  I  did. 

Senator  Mundt.  I  would  not  expect  you  to  recall  specifically  the 
occasion,  but  as  an  Assistant  Administrator,  I  would  assume  you 
would  have. 

Mr.  CoE.  That  is  right 

Mr.  LaVenia.  Did  you  at  any  time,  Mr.  Coe,  have  anything  to  do 
wath  money  plates  delivered  to  Russia  or  paraphernalia  in  connection 
therewith,  either  before  the  initial  delivery,  at  the  time  of  the  initial 
delivery,  or  deliveries  after  the  initial  delivery? 

Mr.  Coe.  To  make  your  record  quite  clear,  I  will  break  that  down. 
As  I  have  already  testified,  I  have  no  recollection  now  of  having  dis- 
cussed or  had  discussed  with  me  the  question  of  money  plates  for 
Germany  prior  to  the  time  in  1944  when,  from  records  I  have  now 
seen,  those  plates  were  delivered,  and  I  have  no  recollection  of  play- 
ing any  part  in  that  decision. 

Senator  Mundt.  Would  you  want  to  say  categorically,  Mr.  Coe, 
that  you  had  no  part  in  the  decision  and  never  participated  in  any 
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discussions,  or  would  you  rather  say  to  the  best  of  your  recollection  you 
cannot  recall  such  meetings? 

Mr.  CoE.  I  will  consult. 

(The  witness  conferred  with  his  counsel.) 

Mr.  CoE.  Mr.  Chairman,  my  answer  is  to  the  best  of  my  recollec- 
tion I  had  no  part. 

Senator  Mundt.  You  are  not  prepared  to  say  categorically  that 
you  had  no  part  in  it  ? 

Mr.  CoE.  Well,  I  mean  that  you  must  realize 

Senator  Mundt.  There  are  some  things  a  man  knows  for  sure, 
and  sometimes  he  might  have  to  recall,  and  naturally  if  you  have 
no  recollection  you  should  say  that.  If  you  are  categorically  positive 
that  you  never  have,  and  there  are  no  documents  bearing  your  name 
and  you  never  sat  in  any  conferences,  then  you  can  say  that.  I  just 
want  to  let  you  say  whatever  you  think  you  should  in  this  connection. 

Mr.  CoE.  Senator,  although  I  have  not  read  the  record  of  the  pre- 
vious committees  of  the  Congress  which  looked  into  this  matter,  I 
am  aware  that  there  is  voluminous  records  there.  I  would  assume, 
from  my  general  knowledge  of  governmental  affairs,  that  there  are 
dozens,  scores,  hundreds,  thousands,  perhaps  6  tons  of  documents  in 
the  Govermnent  relating  to  this  matter. 

Further,  I  am  aware,  from  what  I  have  heard  is  in  the  record  of 
the  previous  committees  which  looked  into  this,  that  a  great  many 
people  took  part  in  this  decision.  I  don't  want  to  make  my  statement 
other  than  it  is,  on  the  chance  that  there  may  be  some  odd  document 
out  of  the  hundreds  and  thousands  that  passed  across  my  desk  in 
those  years,  that  I  have  forgotten  about,  which  might  show  some 
distant  relation. 

If  you  will  permit  me  to  finish — I  do  feel,  however,  sure  enough 
about  my  recollection  to  state  it  as  I  do,  and  to  include  in  that  dis- 
cussions with  all  people. 

Senator  Mundt.  To  the  best  of  your  recollection  ? 

Mr.  CoE.  Yes,  sir. 

Senator  Mundt.  You  may  proceed. 

Mr.  LaVenia.  After  the  delivery  of  the  money  plates,  Mr.  Coe, 
do  you  recall  on  May  31,  1945,  preparing  a  memorandum  requesting 
that  additional  dies  for  use  of  printing  additional  money  marks  be 
sent  to  the  Russians  at  their  request? 

Mr.  CoE.  Yes,  and  perhaps  this  is  a  point  to  resume  the  answer  to 
your  question. 

Mr.  LaVanta.  The  answer  is  "Yes"? 

Mr.  Coe.  I  don't  think  that  I  finished  on  the  previous  question, 
Mr.  Counsel,  and  I  broke  the  question  down  into  two  parts. 

One,  before  tlie  delivery  of  the  plates  to  Russia.  Now,  I  wish  to 
say  that  about  10  months  after  that  time,  after  what  I  understand 
was  the  time  when  this  delivery  was  made,  I  joined  the  Treasury  De- 
partment, and  I  became  Director  of  the  Division  of  Monetary  Re- 
search, which  had  certain  technical  responsibilities  in  the  field  oi  for- 
eign exchange  and  international  money.  "While  I  served  in  that  Divi- 
sion, which  was  a  time  of  something  over  a  year,  a  number  of  prob- 
lems certainly  came  to  me  concerning  German  marks,  and  people  who 
worked  with  me  dealt  quite  frequently  witli  those  problems.  So  that 
I  come  now  to  your  second  question,  although  I  don't  recall  the  specific 
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instance  which  you  mentioned,  it  may  very  well  have  happened  that — 
could  I  see  the  letter  ? 

Mr,  LaVenia.  It  is  the  same  one  shown  to  you  in  exr'cutive  session 
this  morning  with  your  initial  on  it.  [Document  handed  to  the 
witness.] 

Mr.  CoE.  Mr.  Chairman,  I  see  here  a  photostat  of  a  memorandum,  of 
what  purports  to  be  a  memorandum  from  myself  to  Mr.  Daniel  W. 
Bell,  who  was  then  the  Under  Secretary  of  the  Treasury,  with  initials 
by  myself,  statiufj  that  the  Russians  want  some  dies  to  help  print 
some  marks,  and  that  they  want  them  under  the  same  conditions  as 
previously.  In  other  words,  they  don't  want  to  pay  for  them.  And  I 
recommended  that  they  be  requested  to  pay  for  them.  I  have  no 
reason  to  doubt  that  this  is  a  memorandum 

Senator  Mundt.  That  is  the  memorandum  which  you  wrote,  and 
those  initials  are  yours? 

Mr.  CoE.  I  don't  recall  it,  but  I  have  no  reason  to  doubt  it. 

Senator  Mundt.  At  the  time  you  wrote  that  memorandum,  Mr. 
Coe,  were  you  a  member  of  the  Communist  Party,  serving  in  the 
underground  in  the  Treasury  Department? 

Mr.  CoE.  As  I  told  you  in  executive  session,  Mr.  Chairman,  I  object 
to  a  congressional  committee  inquiring  into  my  or  any  one  else's  poli- 
tical beliefs  or  affiliations. 

Senator  Mundt.  Having  registered  your  objection,  now  will  you 
answer  the  question  ? 

Mr.  Coe.  I  beg  your  pardon? 

Senator  Mundt.  Having  registered  your  objection,  which  is  in  the 
record,  will  you  now  answer  the  question :  At  the  time  that  you  wrote 
that  memorandum,  recommending  the  request  be  granted  that  the 
Russians  had  made,  were  you  then  a  member  of  the  Communist  Party 
serving  in  their  underground  web  in  the  Treasury  Department  ? 

Mr.  CoE.  I  previously,  I  suppose  about  five  times,  declined  to  state 
and  decline  to  answer  that  question  before  this  committee,  on  the 
grounds,  first,  of  the  first  amendment,  and  second,  the  fifth  amend- 
ment of  the  Constitution. 

Senator  Mundt.  We  cannot  accept  your  grounds  under  the  first 
amendment.  This  has  nothing  to  do  with  your  political  activities. 
This  has  something  to  do  with  possible  espionage  activities.  You  do 
have  recourse  to  the  fifth  amendment,  if  your  objection  is  couched  in 
the  terms  that  to  answer  the  question  honestly  would  tend  to  incrimi- 
nate you.  You  have  the  right  to  plead  that  under  the  fifth 
amendment. 

Now,  is  that  your  plea,  or  is  it  not  ? 

Mr.  Coe.  I  decline  to  answer  that  question  on  the  ground  that  to 
answer  might  tend  to  incriminate  me. 

Senator  Mundt.  Then  your  answer  to  the  question  you  may  make 
again,  and  I  w^ill  ask  you  the  specific  original  question :  At  the  time 
you  wrote  the  memorandum  in  question,  which  is  now  part  of  the 
record,  were  you  then  a  part  of  the  Communist  underground  appara- 
tus functioning  in  the  Department  of  the  Treasury?  You  can  deny 
that  if  you  care  to,  and  you  can  admit  it  if  you  want  to,  or  you  can 
resort  to  the  fiftli  amendment.    There  are  three  things  you  can  do, 

Mr.  CoE.  At  what  time  ? 

Senator  Mundt.  At  the  time  you  wrote  the  memorandum  in  ques- 
tion. 
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Mr.  CoE.  In  194:5.  Mr.  Chairman,  under  the  protection  afforded  me 
by  the  fifth  amendment,  I  respectfully  decline  to  answer  that  question. 

Senator  Mundt.  At  the  time  that  you  wrote  that  memorandum, 
were  you  engaged  in  espionage  activities  in  behalf  of  the  Soviet  Gov- 
ernment ? 

Mr.  CoE.  Senator,  in  view  of  the  fact  that  you  refer  so  frequently 
to  this  memorandum,  I  wonder  whether  the  committee  would  put  it  m 
the  record  ^ 

Senator  Mundt.  Yes,  it  will  go  into  the  record. 

Mr.  CoE.  Yes,  because  I  frankly  saw  no  reason  to  disavow  the  mem- 
orandum. 

Senator  Mundt.  We  will  put  it  in  the  record. 

(The  document  referred  to  above  was  marked  "Exhibit  No.  1  (a)" 
and  will  be  found  in  the  appendix  on  p.  44.  The  document  attached 
to  this  exhibit  was  marked  ''Exhibit  No.  1  (b)"  and  will  be  found  in 
the  appendix  on  p.  44) . 

Mr.  CoE.  Now,  Mr.  Chairman,  I  respectfully,  under  the  protection 
of  the  fifth  amendment,  decline  to  answer  the  question. 

Mr.  LaVenia.  Mr.  Coe,  in  1943, 194:4,  and  1945,  were  you  acquainted 
with  Harold  Glasser  ? 

Mr.  Coe.  I  will  consult  counsel. 

(The  witness  conferred  Avith  his  counsel.) 

Mr.  CoE.  Mr.  Chairman,  under  the  protection  of  the  fifth  amend- 
ment, I  respectfully  decline  to  answer  that  question. 

Mr.  LaVenia.  In  1943,  1944,  and  1945,  were  you  acquainted  with 
Nathan  Gregory  Silvermaster  ? 

Mr.  CoE.  Again,  under  the  protection  of  the  fifth  amendment,  I 
respectfully  decline  to  answer  that  question,  which  I  believe  I  have 
already  declined  to  answer  before  this  committee. 

Mr.  LaVenia.  During  those  same  years,  were  you  acquainted  with 
Elizabeth  R.Bentley? 

Mr.  CoE.  Under  the  protection  of  the  fifth  amendment,  and  in  ac- 
cord with  previous  discussions,  and  in  accord  with  previous  testimony, 
of  which  I  am  sure  you  know,  I  respectfully  decline  to  answer  that 
question. 

Mr.  LaVenia.  During  the  same  years,  were  you  acquainted  with 
William  Ludwig  Ullmann  ? 

Mr.  CoE.  Respectfully,  under  the  protection  of  the  fifth  amend- 
ment, I  decline  to  answer  that  question. 

Senator  Mundt.  Were  you  engaged  in  espionage  activities  at  any 
time  during  your  employment  with  the  Government  with  the  men 
whose  names  have  just  been  read  to  you?    Is  the  question  clear? 

Mr.  CoE.  Yes.  I  was  just  thinking,  Senator,  just  wondering 
whether  I  had  really  been  called  here  to  answer  any  questions  about 
the  delivery  of  some  plates  to  Russia. 

Senator  Mundt.  You  have  been  called  here,  JNIr.  Coe,  to  answer 
questions  propounded  to  you  by  the  committee,  and  so  far  you  have 
not  been  very  responsive.  But  we  would  like  to  know  whether  you 
have  been  engaged  in  espionage  activities  with  the  men  w^hose  names 
have  just  been  read  to  you.  We  will  proceed  as  we  go  along,  but  I 
want  the  answer  to  tliat  question  now. 

Mr.  CoE.  Well,  I  think  in  view  of  the 

Senator  Mundt.  You  can  answer  that  question  yes  or  no  or  you  may 
have  recourse  to  the  fifth  amendment. 
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Mr.  CoE.  I  suppose  it  is  not  out  of  order,  Senator,  is  it,  for  me 
to  comment  that  this  is  the  second  or  third  or  fifth  time 

Senator  Mundt.  We  just  want  you  to  answer  that  question  at  the 
moment.  You  have  been  respectfully  asked  the  question,  and  here  is 
a  witness  under  subpena,  and  we  expect  him  to  be  responsive. 

Mr.  CoE.  Respectfully,  under  the  protection  of  the  fifth  amendment, 
I  decline  to  answer  the  question.  I  do  think  that  I  should  point 
out 

Senator  Mundt.  Mr.  Coe- 


Mr.  CoE,  This  is  about  the  fifth  time  I  have  come  here  to  face 
charges,  and  that  when  I  get  here  I  find  that  the  charges  which  have 
been  broadcast  in  the  newspapers  are  not  made,  and  I  am  given  almost 
no  opportunity  to  testify  about  it. 

Senator  Mundt.  I  suppose  one  of  the  difficulties  is  you  are  very 
reluctant  to  answer  the  preliminary  questions  necessary  to  qualify 
a  witness  before  this  committee.  If  you  would  start  out  a  little 
differently  and  respond,  I  think  we  would  get  further. 

Let  me  ask  you  this  question,  sir:  Are  you  now  a  member  of  the 
Communist  Party? 

Mr.  CoE.  I  respectfully^,  under  the  grounds  of  the  protection  af- 
forded me  by  the  first  and  fifth  amendments  to  the  Constitution, 
decline  to  answer  that  question. 

Senator  Mundt.  Are  you  now  engaged  in  espionage  activities 
against  the  United  States? 

Mr.  CoE.  No. 

Senator  Mundt.  You  testified  in  the  negative  the  last  time  you  were 
before  this  committee. 

Mr.  CoE.  Yes,  sir. 

Senator  Mundt.  As  your  testimony  now  stands  before  us,  you  testi- 
fied categorically  that  you  are  not  now  engaged  in  espionage  activities 
against  the  United  States,  but  you  take  recourse  to  the  fifth  amend- 
ment when  asked  the  same  question  concerning  your  activities  at  the 
time  you  were  employed  in  the  Department  of  the  Treasury. 

Mr.  CoE.  As  you  know,  a  full  record  of  all  of  these  questions  has 
just  been  published,  because  the  same  ground  was  covered  by  your 
committee  a  few  weeks  ago. 

Senator  Mundt.  The  record  will  speak  for  itself. 

That  is  all,  Mr.  Coe,  for  the  present. 

The  committee  will  stand  in  recess  until  11  o'clock  tomorrow  morn- 
ing, when  we  will  resume  public  hearings. 

(Whereupon,  at  3 :  45  p.  m.,  the  hearing  was  recessed  until  11  a.  m. 
Wednesday,  October  21,  1953.) 
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WEDNESDAY,   OCTOBER   21,    1953 

United  States  Senate, 
Subcommittee  on  Government  Operations  Abroad 
OF  THE  Permanent  Subcommittee  on  Investigations 

OE  THE  COMMIITEE  ON  GOVERNMENT  OrERATIONS, 

Washington.,  D.  C. 

The  subcommittee  met  (pursuant  to  S.  B-es.  40,  agreed  to  January 
30, 1953)  at  11  a.  m.,  in  room  318  of  the  Senate  Ofliee  Building,  Senator 
Karl  E.  Mundt  (chairman)  presidinff. 

Present :  Senator  Karl  E.  Mundt,  Republican,  South  Dakota ;  Sena- 
tor Joseph  R.  McCarthy,  Republican,  Wisconsin. 

Present  also  the  following  from  the  staff  of  the  Permanent  Sub- 
committee on  Investigations :  Roy  M.  Cohn,  chief  counsel ;  Francis 
P.  Carr,  executive  director;  Thomas  W.  LaVenia,  assistant  counsel; 
Herbert  S.  Hawkins,  investigator;  Ruth  Y.  Watt,  chief  clerk;  and 
also  Robert  L.  Jones,  executive  assistant  to  Senator  Potter. 

Senator  Mundt.  Our  first  witness  this  morning  Avill  be  Miss  Eliza- 
beth Bentley. 

Will  you  stand.  Miss  Bentley,  and  be  sworn  ? 

Do  you  solemnly  swear  the  testimony  you  are  about  to  give  is  the 
truth,  the  whole  truth,  and  nothing  but  the  truth,  so  help  you  God? 

Miss  Bentley.  I  do. 

Senator  Mundt.  Mr.  Counsel,  you  may  interrogate  Miss  Bentley. 

Mr.  LaVenia.  Miss  Bentley,  we  are  inquiring  into  certain  activities 
that  occurred  in  late  1943  and  in  early  1944  with  respect  to  certain 
matters  of  which  you  have  knowledge.  Will  you  please  tell  us,  at 
about  that  time,  what  were  your  particular  assignments  with  respect 
to  Communist  espionage  in  the  United  States  ? 

TESTIMONY  OP  ELIZABETH  BENTLEY 

Miss  Bentley.  Well,  I  would  say  that  my  activity  at  that  point  was 
prrncipally  that  of  a  courier,  delivering  instructions  from  the  higher- 
u])  Russian  espionage  agents  to  groups  of  spies  in  Washington  and  to 
numerous  individuals  engaged  in  the  same  function. 

Mr,  LaVenia.  Those  instructions  were  relayed  to  you  in  the  United 
States  from  persons  who  had  received  them  from  Moscow  ? 

Miss  Bentley.  That  is  correct,  yes.  I  relayed  the  instructions; 
and  my  other  function  was  to  collect  information  and  to  bring  it  back 
to  my  Russian  contact. 

Mr.  LaVenia.  And  the  information  you  brought  back,  of  course, 
was  relayed  to  Moscow.     Is  that  correct  ? 

Miss  Bentley.  Yes,  that  is  correct. 

27 
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Senator  Mundt.  At  that  particular  time,  may  I  inquire  who  your 
Russian  contact  was  ?  I  realize  that  they  had  party  names  and  things 
of  that  type.  But  at  one  time,  as  I  recall  from  your  previous  testi- 
mony before  a  committee  of  which  I  was  a  member,  Jacob  Golos  was 
your  contact  ? 

Miss  Bentley.  Well,  Jacob  Golos  was  my  superior  in  the  intelli- 
gence service  until  his  death.  After  that  he  was  succeeded  by  an 
individual  known  only  as  Bill. 

Senator  Mundt.  You  were  introduced  to  Bill  by  some  other  Com- 
munist functionary ;  is  that  right  ? 

Miss  Bentley.  By  a  link  in  the  Soviet  apparatus.  It  was  a  girl. 
Her  name  was  Katherine.     That  is,  that  was  her  code  name. 

Senator  Mundt.  She  introduced  you  to  Bill,  and  from  that  time 
on  you  took  your  Russian  instructions  from  Bill  ? 

Miss  Bentley.  That  is  correct ;  yes. 

Senator  Mundt.  The  Chair  would  like  to  announce  for  the  record 
that  Mr.  Bob  Jones,  of  Senator  Potter's  office,  is  here  attending  the 
hearings  in  lieu  of  Senator  Potter,  who  was  unable  to  come.  I  would 
like  to  have  that  in  the  record. 

Mr.  LaVenia.  Miss  Bentley,  in  late  1943  or  1944,  did  you  receive 
instructions  from  this  gentleman  you  described  as  Bill  regarding 
certain  currency  ? 

Miss  Bentley.  Yes,  I  received  instructions  from  Bill  that  the  Rus- 
sians were  very  much  interested  in  American  occupation  currency  for 
Germany  in  the  event  that  we  won  the  war,  and  I  was  asked  to  contact 
Gregory  Silvermaster,  who  was  head  of  the  Silvermaster  group,  and 
Ludwig  Ullman,  and  to  put  pressure  on  Mr.  White  in  the  Treasury 
to  procure  samples  of  this  occupation  currency. 

Senator  Mundt.  Let  me  see  if  I  have  this  picture  right,  now.  We 
have  an  abundance  of  testimony  before  our  committee  that  at  this 
time  the  Russians  were  operating  diplomatically  and  through  official 
channels  in  an  effort  to  secure  the  loan  of  the  American  monetary 
plates  for  the  Russian  Government  for  the  purpose  of  manufacturing 
and  printing  their  own  currency,  for  which  they  would  not  be  account- 
able and  of  which  no  record  would  be  made. 

Now,  as  I  take  it,  you  had  no  part  in  these  over-the-table  negotia- 
tions, which  may  have  been  officially  diplomatic? 

Miss  Bentley.  No,  I  had  nothing  to  do  with  the  diplomatic  service 
whatsoever. 

Senator  Mundt.  You  were  operating  independently  at  that  time 
through  the  underground  apparatus  attempting  to  achieve  this  same 
end,  through  getting  these  marks  or  these  plates  or  these  samples  so 
that  if  necessary,  and  if  the  negotiations  failed,  they  would  have 
recourse  to  this  other  avenue  of  getting  the  money;  is  that  right '^ 

Miss  Bentley.  I  would  presume  so ;  yes.  As  I  said,  I  know  noth- 
ing about  the  diplomatic  end.  I  only  know  that  I  received  instruc- 
tions from  the  Russians  that  they  did  w^ant  samples  of  the  occupation 
currency. 

Senator  Mundt.  You  may  proceed. 

Mr.  LaVenia.  You  mentioned  that  you  were  going  to  work  with 
the  v^ilvermaster  group.  Do  you  mean  Nathan  Gregory  Silver- 
master  ? 

Miss  Bentley.  Yes.  He  used  the  name  of  Gregory.  I  believe  his 
first  name  was  Nathan;  yes. 
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Mr.  LaVenlv.  Now,  had  you  operated  with  them  on  past  occasions? 

Miss  Bextley.  Yes ;  I  did.  I  Avorked  witli  Mrs.  Silvermaster  and 
Mr.  Silvermaster  and  Mr.  Ulhnann,  who  lived  with  them. 

Mr.  LaVenia.  Were  there  any  other  members  of  the  group  ? 

Miss  Bextley.  Yes;  there  were  a  number  of  other  members  of  the 
group.     Would  you  like  me  to  list  them  ? 

Mr.  LaVenia.  Well,  how  about  Harold  Glasser?  Was  he  a  mem- 
ber of  that  group  ? 

Miss  Bextley.  No;  he  was  a  member  of  what  we  called  the  Perlo 
group,  the  other  group. 

Mr.  LaVenia.  V.  Frank  Coe? 

Miss  Bentley.  He  was  a  member  of  the  Silvermaster  group;  yes. 

Mr.  LaVenia.  Now,  you  received  instructions  to  get  samples  of  the 
Allied  military  mark  currency  of  all  denominations? 

Miss  Bentley.  I  was  asked  to  get  samples.  They  didn't  specify 
denominations.     And  they  said,  "American  occupation  marks." 

Mr.  LaVenia.  Now,  did  you  go  and  relay  those  instructions? 

Miss  Bentley.  Yes ;  I  did. 

Mr.  LaVenia.  "Wliere  did  you  go  to  do  that  ? 

Miss  Bentley.  To  the  home  of  Mr.  Silvermaster. 

Mr.  LaVenia.  Who  lived  in  that  home  ? 

Miss  Bentley.  Mr.  and  Mrs.  Silvermaster  and  Mr.  UUmann. 

Mr.  LaVenia.  Is  that  William  Ludwig  Ullmann  ? 

Miss  Bentley.  That  is  correct ;  yes. 

]Mr.  LaVenia.  At  that  time,  what  was  William  Ludwig  Ullmann 
doing  ? 

Miss  Bentley.  At  that  point  Mi\  Ullmann  was  in  the  Air  Corps, 
and  he  was  stationed  in  the  Pentagon. 

Mr.  LaVenia.  He  was  an  officer? 

Miss  Bentley.  Yes;  he  was. 

;Mr.  LaVenia.  What  did  you  tell  the  people  at  that  meeting? 

Miss  Bentley.  I  relayed  the  instructions  from  Bill  that  the  Rus- 
sians were  interested  in  American  occupation  marks,  and  asked  them 
to  get  samples. 

Mr.  LaVenia.  I  see. 

Now.  you  say  Gregory  Silvermaster — We  have  asked  you  if  it  is 
Nathan  Gregory  Silvermaster.    Is  Mr.  Silvermaster  in  the  room  ? 

Miss  Bentley.  Yes.     I  saw  him. 

Mr.  LaVenia.  Wliat  happened  after  you  relayed  the  instructions  ? 

Miss  Bentley.  I  can't  remember  whether  it  was  the  next  meeting 
2  weeks  later,  or  the  next  after  that,  but  I  believe  it  was  Mr.  Ull- 
mann who  produced  2  or  3  samples  of  occupation  marks,  which 
he  gave  to  me  wrapped  in  a  newspaper.  He  informed  me  that  thev 
were  very  valuable,  and  they  must  be  returned  before  they  were 
missed ;  that  we  could  only  borrow  them  to  photograph  them. 

Mr.  LaVenia.  Where  were  these  samples  of  occupation  currency 
delivered  to  you? 

Miss  Bentley.  In  the  Silvermaster  home. 

Mr.  LaVexia.  Where  had  they  been  procured? 

Miss  Bentley.  They  had  been  procured  from  the  Treasury. 

Mr.  LaVenia.  Do  you  know  from  whom  in  the  Treasury  they  had 
been  procured? 
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Miss  Beatley.  It  was  my  understanding  that  they  came  from 
Mr.  Wliit«'s  office. 

Mr.  LaVenia.  That  is  Harry  Dexter  White? 

Miss  Bentley.  Yes. 

Mr.  LaVenia.  The  contact  with  Harry  Dexter  White  was  made  in 
what  manner? 

Miss  Bentley.  In  my  understanding  it  was  at  different  times.  It 
was  made  in  various  manners,  sometimes  through  Mr.  Ulhnann. 
Later  on,  I  believe  through  Mrs.  Sonia  Gold,  who  had  become  I  think 
a  second  secretary  to  Mr.  Wliite. 

Mr.  LaVenia.  Your  instructions,  however,  were  not  to  contact 
White  directly;  is  that  correct? 

Miss.  Bentley.  No  ;  that  was  done  because  of  Mr.  White's  desire  not 
to  be  contacted  directly. 

Mr.  LaVenia.  Do  you  know  what  position  Harry  Dexter  White 
held  in  the  Treasury  Department  at  that  time  ? 

Miss  Bentley.  Yes ;  he  was  second  in  charge.  I  believe  we  call  it 
Under  Secretary. 

Mr.  LaVenia.  You  mean  a  Special  Assistant  to  the  Secretary  of  the 
Treasury  ? 

Miss  Bentley.  My  understanding  is  that  he  was  the  next  in  charge 
after  Mr.  Morgentliau.    Would  that  he  a  Special  Assistant? 

Mr.  LaVenia.  He  was  Special  Assistant  to  the  Secretary. 

Now,  after  .von  delivered  the  notes  to  Ullmann  in  Silvermaster's 
home,  what  happened? 

Miss  Bentley.  You  mean  after  I  returned  them  ? 

Mr.  LaVenia.  After  you  procured  the  notes.     I  am  sorry. 

Miss  Bentley.  I  took  them  to  New  York  and  delivered  them  to 
my  Soviet  contact,  Bill. 

Mr.  LaVenia.  Wliat  was  the  next  step  ? 

Miss  Bentley.  Well,  either  the  next  meeting  or  the  one  after  that, 
which  would  make  it  either  2  weeks  or  a  month,  they  were  returned 
to  me,  with  the  comment  that  they  were  unable  to  photograph  them 
so  that  they  would  be  useful,  and  that  therefore  we  must  ask  the 
Silvermasters  to  put  pressure  on  Mr.  White  to  turn  over  the  plates 
for  making  the  marks  to  the  Russians. 

Mr.  LaVenia.  Do  I  understand  your  testimony  to  be  that  after 
you  had  delivered  these  notes  to  Bill,  your  Russian  contact,  he  returned 
them  to  you  and  stated  that  they  could  not  photograph  them,  and 
that  you  were  to  have  word  passed  on  to  Harry  Dexter  White  to  do 
everything  possible  to  make  sure  that  the  printing  plates  for  that 
same  currency  were  delivered  to  the  Soviet  Union  ?    Is  that  correct  ? 

Miss  Bentley.  That  is  correct ;  yes. 

Senator  Mundt.  Your  assigimient  then  was  changed  from  pro- 
curing the  notes,  which  you  had  already  procured  and  delivered,  and 
from  wdiich  they  apparently  were  not  able  to  make  satisfactory  photo- 
graphs so  that  they  could  duplicate  them  as  they  had  intended,  to 
getting  the  plates  themselves,  or  getting  the  pressure  on  Mr.  White 
to  have  the  plates  delivered  to  the  Russians? 

Miss  Bentley.  Yes.    That  is  correct. 

Mr.  LaVenia.  Miss  Bentley,  when  you  were  given  your  original 
instructions  from  Bill,  your  Russian  contact,  was  there  any  indication 
given  to  you  why  Bill  wanted  copies  of  the  currency  ? 
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Miss  Bextley.  Not  in  so  many  words,  but  it  was  inii)licit  in  it. 
Obviously  you  would  not  want  occupation  currency  unless  you  could 
use  it  for  counterfeiting. 

Mr.  LaVenia.  Do  I  understand  tliat  from  your  conversation  with 
him  there  was  no  doubt  in  your  mind  that  the  reason  he  wanted 
samples  was  for  forgery  or  counterfeiting  purposes  if  necessary  ( 

Miss  Bentley.  No  ;  there  was  no  doubt  in  my  mind  at  all. 

Mr.  LaVenia.  There  was  no  doubt  in  your  mind  about  that. 

Senator  Mundt.  When  you  asked  Mr.  Silvermaster  to  make  the 
contact  with  Mr.  White  to  get  those,  did  you  indicate  to  ^Ir.  Silver- 
master  what  the  purpose  of  it  was  ? 

Miss  Bentley.  It  was  not  necessar}^  to.  Again  it  was  under- 
standable. 

Senator  Mundt.  Mr.  Silvermaster  was  the  head  of  that  particu- 
lar ring? 

Miss  Bentley.  Yes;  we  considered  him  the  head  of  that  particu- 
lar group.  • 

Senator  Mundt.   Did  you  know  Harry  Dexter  White  personally? 

Miss  Bentley.  No ;  I  did  not. 

Senator  Mundt.  What  was  the  information  that  you  had  on  Mr. 
Harry  Dexter  White? 

Miss  Bentley.  According  to  Mr.  Silvermaster,  during  the  thirties 
Mr.  White  had  been  connected  with  another  Soviet  espionage  ring,  a 
top  member  of  which  had,  as  they  called  it,  "turned  sour,"  that  is, 
turned  traitor;  and,  as  a  result,  Mr.  White  had  been  out  of  circula- 
tion, had  not  contributed  to  espionage  for,  oh,  2  or  3  years,  I  guess. 
As  a  result  of  this  experience,  he  Avas  understandably  very  nervous, 
and  he  did  not  wish  to  know  where  his  information  was  going  or  to 
be  directly  connected  with  anyone  who  was  carrying  it. 

Senator  Mundt.  The  Chair  would  like  to  state  here  that  the  testi- 
mony already  in  the  record  in  the  public  files  discloses  that  Mr.  White 
was  a  member  of  the  Communist  apparatus  for  which  Mr.  Whittaker 
Chambers  was  the  functionary  or  the  courier,  whatever  the  proper 
term  is  to  use,  and  Mr.  Chambers  has  testified,  of  course,  on  the  White 
thing  in  full,  and  Whittaker  Chambers  was  undoubtedly  the  man  re- 
ferred to  who  had  "turned  sour."  Because  he  told  us  after  he  had 
turned  sour,  which,  from  our  standpoint,  would  certainly  not  be  the 
proper  phrase,  because  he  had  turned  patriotic,  turned  American,  he 
endeavored,  as  the  testimony  shows,  to  get  Mr.  White  to  make  the 
break. 

Did  you  know  Nathan  Gregory  Silvermaster  personally  ? 

Miss  Bentley.  Oh,  yes. 

Senator  Mundt.  You  knew  him  as  a  Communist  agent? 

Miss  Bentley.  Oh,  yes. 

Senator  Mundt,  He  was  under  your  discipline,  and  you  in  turn  got 
\o^■v  orders  either  from  Golos  or  this  Communist  functionary  called 
Bill? 

Miss  Bentley.  Yes,  that  is  correct,  as  far  as  he  is  concerned. 

S  nator  Mundt.  Did  you  know  William  Ludwig  Ullmann  per- 
sonally ? 

Miss  Bentley.  Yes,  I  did. 

Senator  Mundt.  Did  you  know  him  as  a  Communist  functionary? 

Miss  Bentley.  Yes.  I  did. 

Senator  Mundt.  W^as  he  a  member  of  the  Ullmann  rinc;? 
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Miss  Bentley.  He  was  a  member  of  what  we  called  the  Silver- 
master  ring,  because  we  considered  Mr.  Silvermaster  the  head  of  it. 

Senator  Mundt.  Silvermaster  was  the  top,  and  Ullmann,  who  lived 
with  him,  was  an  assistant? 

Miss  Bentley.  Yes,  more  or  less  of  an  assistant. 

Senator  Mundt.  Did  you  kiiow  Mr.  Harold  Glasser  ? 

Miss  Bentley.  Not  personally,  no. 

Senator  Mundt.  Did  you  have  any  connection  with  him,  or  was  he 
a  member  of  any  of  the  Communist  rings  you  contacted  ? 

Miss  Bentley,  He  was  a  member  of  what  we  called  the  Perlo  ring, 
because  Mr.  Victor  Perlo  we  considered  the  head  of  it,  and  he  passed 
on  information  via  Mr.  Perlo,  Mr.  Chambers,  and  some  of  the  other 
members  of  the  group. 

Senator  Mundt.  Did  you  know  Mr.  V.  Frank  Coe  ? 

Miss  Bentley.  Not  personally;  no.  He  was  a  member  of  the 
Silvermaster  group. 

Senator  Mundt.  You  knew  him  in  that  capacity,  through  your 
contacts  with  Silvermaster,  although  you  did  not  know  him 
personally  ? 

Miss  Bentley.  That  is  correct;  yes. 

Senator  Mundt.  Did  there  come  a  time  in  the  orders  that  you  got 
from  Moscow  which  were  relayed  to  you  by  Bill  when  the  orders  of 
the  instructions  or  the  pressure  which  was  exerted  upon  you  changed 
a  third  time  ? .  You  have  testified  that  the  first  instructions  were  to 
get  some  sample  marks,  which  you  did,  which  you  delivered,  which 
they  found  unsatisfactory,  which  they  returned  to  you,  which  you 
returned  to  Mr.  Silvermaster,  and  which  he  presumably  returned  back 
to  Mr.  White.  And  then  you  were  told  to  put  pressure  through  Sil- 
vermaster on  White  to  have  the  plates  themselves  delivered ;  that  he 
should  use  his  position  for  that  purpose.  And  you  proceeded  to  con- 
tact Mr.  Silvermaster,  if  I  understand  your  testimony  correctly,  exert- 
ing such  pressure  and  giving  such  orders.  Did  there  come  a  time 
when  that  pressure  and  that  particular  assignment  which  you  were 
given  seemed  to  be  less  important,  and  they  apparently  had  achieved 
diplomatically  what  you  were  expected  to  do  through  the  espionage 
ring?  i 

Miss  Bentley.  Well,  for  a  while  I  was  to  remind  Mr.  Silvermaster 
forcibly  of  this  assignment,  and  then  there  came  a  time  when  such 
instructions  no  longer  came  through,  so  I  took  it  for  granted  that 
the  objective  had  been  attained. 

Senator  Mundt.  That  was  about  the  time,  apparently,  when  the 
oflficial  diplomatic  decision  was  made  and  the  objective  had  been 
achieved  through  salesmanship  on  the  part  of  the  Russian  top  offi- 
cials and  their  negotiators,  and  they  did  not  have  to  get  it  as  a  result 
of  the  subversive  apparatus,  and  you  were  given  some  other  assign- 
ment at  that  time? 

Miss  Bentley.  I  was  not  supposed  to  get  the  plates  myself  and 
carry  them  back.  The  pressure  was  merely  on  Mr.  White  to  induce 
tlio  Treasury  to  oflicially  give  the  plates  to  the  Russians.  It  was  not  a 
kidnaping  operation,  so  to  speak. 

Senator  Mundt.  That  is  right.  Silvermaster  was  to  induce  him  to 
exercise  his  influence  and  use  his  power  as  the  Assistant  Secretary  to 
do  the  thing,  as  you  say,  officially? 

Miss  Bentley.  That  is  correct;  yes. 
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Senator  Mundt.  Did  you  know  this  contact  of  yours  from  Kussia 
by  any  other  name  than  Bill  ? 

Miss  Bentley.  No  ;  I  didn't.    That  was  his  code  name. 

Senator  Mundt.  Was  it  the  practice  in  those  days  of  your  career 
to  know  your  contacts  by  code  names  rather  than  by  official  names? 

Miss  Bentley.  Yes.  When  you  worked  in  the  espionage  service, 
the  man  above  you,  you  always  knew  by  a  code  name,  and  you  knew 
next  to  nothing  about  him. 

Senator  Mundt.  Can  you  give  us  some  description  of  this  man,  Bill  ? 

Miss  Bentley,  Yes.  I  would  say  he  was  around  5  foot  9  or  10, 
possibly.  He  had  dark  hair,  the  kind  with  a  widow's  peak,  the  type 
of  hair  that  does  not  stay  put  and  is  continually  falling  over  your  eyes. 
He  had  very  dark,  very  deep-set  e3^es,  a  rather  full  mouth,  high  cheek- 
bones. I  would  say  he  was  definitely  a  Slavic  type.  He  might  not 
have  been  a  Russian,  proper.  He  might  have  been  a  Ukrainian.  He 
had  an  accent  which  sounded  more  or  less  in  that  direction.  He  was 
a  very  snappy  dresser,  overdressed,  in  a  way. 

Mr.  LaVenia.  Mr.  Chairman,  we  have  taken  in  executive  sessioii 
considerable  exhibits  showing  the  participation  in  diplomatic  nego- 
tiations for  the  delivery  of  plates  for  printing  Allied  military  marks 
to  the  Russian  Government,  showing  that  participants  on  behalf  of 
the  United  States  Government  were  Harry  Dexter  White,  William 
Ludwig  UUmann,  Harold  Glasser,  and  V.  Frank  Coe.  And  I  would 
like  a  direction  now  that  these  exhibits  be  made  part  of  the  record. 

Senator  Mundt.  They  will  be  properly  marked  and  included  in  the 
record  of  the  hearing. 

(The  documents  referred  to  above  were  marked  "Exhibits  Nos, 
2-25"  and  will  be  found  in  the  appendix  on  pp.  45-58,  with  the  excep- 
tion of  Exhibits  Nos.  4,  14,  16,  18,  20,  and  21,  which  may  be  found  in 
the  files  of  the  subcommittee.  A  brief  description  of  the  exhibits 
retained  in  the  files  of  the  subcommittee  will  be  found  in  the  appendix 
on  p.  59.) 

You  may  step  down  for  the  moment,  Miss  Bentley,  and  take  a  seat 
there  in  one  of  the  chairs  right  back  of  you. 

Is  Mr.  Nathan  Gregory  Silvermaster  in  the  room  ? 

Mr.  FoRER.  Senator,  may  we  have  instructions  that  no  pictures  be 
taken  of  the  witness? 

Senator  Mundt.  The  pictures  may  be  taken,  if  you  prefer,  before 
the  witness  testifies.     Then  they  will  not  interrupt  you. 

Mr.  FoRER.  It  has  been  the  general  practice  of  the  chairman  of  the 
full  committee  to  accede  to  a  request  that  no  pictures  be  taken  in  the 
hearing  room. 

Senator  Mundt.  That  is  right. 

I  say  pictures  will  be  taken  now,  so  that  they  will  not  interfere  with 
your  testimony. 

Mr.  FoRER.  Would  you  instruct  the  motion-picture  cameras? 

Senator  Mundt.  Sit  down,  Mr.  Silvermaster,  until  the  photogra- 
phers are  finished,  and  then  we  will  not  have  them  interrupt  you. 

Now,  do  you  solemnly  swear  that  the  testimony  you  are  about  to  give 
is  the  truth,  the  whole  truth,  and  nothing  but  the  truth,  so  help  vou 
God? 

Mr.  Silvermaster.  I  do,  sir. 

Senator  Mundt.  And  will  you  identify  your  counsel  or  have  him 
identify  himself? 
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Mr,  FoRER,  Joseph  Forer,  of  Washington,  D.  C. 

Senator  Mundt.  Miss  Bentiey,  will  you  come  forward  ? 

Is  this  the  Nathan  Gregory  Silvermaster  that  you  have  been  re- 
ferring to  in  the  course  of  the  testimony  ? 

Miss  Bentley.  Yes,  that  is  Mr.  Silvermaster. 

Mr.  Forer.  Mr.  Chairman,  may  I  point  out  that  they  are  still  taking 
pictures  in  violation  of  instructions  ? 

Senator  Mundt.  It  is  all  right.     The  camera  is  turned  on  us. 

Mr.  Forer.  I  saw  it  turned  on  us,  and  the  light  is  still  shining  in 
our  eyes. 

Senator  Mundt.  I  will  direct  the  photographers  not  to  turn  the 
cameras  or  lights  on  Mr.  Forer  or  Mr.  Silvermaster. 

Mr.  Forer.  Now  we  can  see. 

TESTIMONY    OF    NATHAN    GREGORY    SILVERMASTER     (ACCOM- 
PANIED  BY   HIS   COUNSEL,   JOSEPH  PORER) 

Mr.  LaVenia.  Mr.  Silvermaster,  you  have  been  present  in  this  room 
all  through  the  public  hearings  of  yesterday  and  through  Miss  Bent- 
ley's  testimony ;  is  that  correct  ? 

Mr.  Silvermaster.  That  is  correct. 

Senator  Mundt.  Let  us  get  a  little  background,  first,  on  Mr.  Silver- 
master.  For  the  record,  will  you  tell  us  when  and  where  you  were 
born? 

Mr.  Silvermaster.  I  was  born  in  Russia  in  1898  in  the  city  of 
Odessa. 

Senator  Mundt.  Odessa,  Russia.     Thank  you. 

And  what  was  your  first  position  with  the  United  States  Govern- 
ment? 

Mr.  Silvermaster.  With  the  Resettlement  Administration. 

Senator  Mundt.  When  did  you  come  with  the  Resettlement  Ad- 
ministration ? 

Mr.  Silvermaster.  In  1935. 

Senator  Mundt.  And  how  long  did  you  hold  that  position  ? 

Mr.  Silvermasit:r.  Oh,  for  2  years  or  so. 

Senator  Mundt.  That  would  take  it  up  to  about  1937  ? 

Mr.  Silvermaster.  1937  or  1938,  approximately. 

Senator  Mundt.  And  what  did  you  then  do  ? 

Mr.  Silvermaster.  Then  I  was  with  the  Maritime  Labor  Board. 

Senator  Mundt.  You  were  with  the  Maritime  Labor  Board  starting 
in  1 937  or  1938,  until  what  time  ? 

Mr.  Silvermaster.  Until  about  1938  or  1939. 

Senator  Mundt.  For  about  2  years  ? 

Mr.  Silvermaster.  No,  for  about  a  year. 

Senator  Mundt.  What  was  your  next  position  ? 

Mr.  Silvermaster.  I  went  back  to  Resettlement,  wdiich  by  then  was 
renamed  Farm  Security  Administration,  in  the  Department  of  Agri- 
culture. 

Senator  Mundt.  Farm  Security  Administration  in  the  Department 
of  Agriculture.  And  how  long  did  you  stay  with  the  Farm  Security 
Administration  ? 

Mr.  Silvermaster.  Oh,  until  about  1944. 

Senator  Mundt.  Until  about  1944? 

Mr.  Sil\T2Rm ASTER.  About  the  latter  part  of  1944. 
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Senator  MuNDT.  What  was  your  next  position? 

Mr.  SiLVERMASTER.  Then  I  was  with  the  Procurement  Division  of 
the  Treasury,  the  Office  of  Surplus  Property  of  the  Procurement  Divi- 
sion of  the  Treasury  Department. 

Senator  Mundt.  And  you  were  with  the  Treasury  Department  how 
long? 

Mr.  SiLVERMASTER.  For — I  don't  recall.  For  about  5  months  or 
so;  vviien  the  Division  was  transferred  to  tlie  Commerce  Department. 

Senator  Mundt.  Did  you  go  with  the  Division  to  the  Commerce 
Department  ? 

Mr.  SiLVERMASTER.  To  the  Commerce  Department,  the  Office  of  Sur- 
plus Property  of  the  Commerce  Department. 

Senator  Mundt.  Who  was  Secretary  of  Commerce  ? 

Mr.  SiLVERMASTER.  Mr.  Wallace  at  the  time. 

Senator  Mundt.  Mr.  Henry  A.  W^allace? 

Mr.  SiLVERMASTER.  Mr.  Wallace. 

Senator  Mundt.  And  you  stayed  with  that  Commerce  Department 
Division  until  what  time? 

Mr.  SiLVERMASTER.  Theii  there  was  another  transfer  soon  after,  I 
believe  within  a  matter  of  5  months  or  so,  a  transfer  to  the  Reconstruc- 
tion Finance  Corporation,  of  the  Surplus  Property  Division  of  the 
Commerce  Department. 

Senator  Mundt.  And  you  went  with  the  Division,  then,  to  the 
Reconstruction  Finance  Corporation  ? 

Mr.  SiLVERMASTER.  The  Reconstruction  Finance  Corporation. 

Senator  Mundt.  And  how  long  did  you  stay  with  them? 

Mr.  SiLVERMASTER.  And  then  the  thing  was  reorganized  into  an 
independent  agency,  the  War  Assets  Administration,  and  I  was  with 
them,  I  believe,  until  1946. 

Senator  Mundt.  And  where  did  you  transfer  to  then  ? 

Mr.  SiLVERiviASTER.  I  resigned. 

Senator  Mundt.  You  left  the  Government  in  1946  ? 

Mr.  SiLVERMASTER.  I  left  the  Government  service. 

Senator  Mundt.  You  are  not  now  with  the  Government  ? 

Mr.  SiLVERMASTER.    No. 

Senator  Mundt.  Are  you  presently  employed,  Mr.  Silvermaster  ? 

Mr.  SiLVERMASTER.  Self-employed. 

Senator  Mundt.  You  may  proceed. 

Mr.  LaVenia.  Mr.  Silvermaster,  are  you  acquainted  with  or  were 
you  acquainted  with  Harry  Dexter  White? 

Mr.  SiLVERMASTER.  Yes. 

Mr.  LaVenia.  Were  you  acquainted  with  him  in  1943  and  1944? 

Mr.  SiLVERjviASTER.  Yes. 

Mr.  LaVenia.  Now,  you  have  heard  Miss  Bentley's  testimony. 

Do  you  deny  any  portion  of  her  testimony  ? 

Mr.  SiLVERMASTER.  I  rcf  use  to  answer  this  question,  on  the  grounds 
of  the  privilege  under  the  fifth  amendment. 

Mr.  LaVenia.  You  refuse  to  answer  under  the  fifth  amendment? 

Mr.  SiLVERisiASTER.  That  is  right. 

Mr.  LaVenia.  Is  that  on  the  grounds  that  a  truthful  answer  would 
incriminate  you  ? 

Mr.  SiLVERMASTER.  That  is  on  the  grounds  that  I  refuse  to  answer 
under  the  fifth  amendment. 
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Mr.  LaVenia.  Are  your  grounds  based  upon  the  fact  that  a  truth- 
ful answer  to  that  question  would  incriminate  you  ? 

Mr.  Silver:m ASTER.  I  refuse  to  answer  this  question  on  the  same 
grounds. 

Mr.  LaVenia.  Are  the  grounds  of  your  refusal  that  a  truthful 
answer  would  tend  to  incriminate  you  ? 

Mr.  SlLVERMASTER.  I  ref use  to  answer  this  question  on  the  grounds 
stated  before. 

Senator  Mundt.  On  what  part  of  the  fifth  amendment  do  you  rely  ? 
Under  the  fifth  amendment,  you  have  a  perfect  constitutional  right 
to  plead,  but  you  must  explain  the  basis  for  that. 

Mr.  SiLVERMASTER.  Under  the  privilege  of  the  fifth  amendment,  of 
the  right  not  to  be  a  witness  against  oneself. 

Senator  Mundt.  All  right.     That  is  a  satisfactory  answer. 

You  saw  Miss  Bentley  a  moment  ago,  when  she  came  forward  and 
said  that  your  name  was  Nathan  Gregory  Silvermaster,  Is  that  the 
first  time  you  have  seen  Miss  Bentley  ? 

Mr.  SiL\T2RMASTER.  I  rcfuse  to  answer  this  question  on  the  gi^ounds 
stated  before. 

Senator  Mundt.  On  the  grounds  of  the  fifth  amendment? 

Mr.  SiLVERMASTER.  That  is  right,  sir. 

Senator  Mundt,  And  that  a  truthful  answer  might  tend  to  incrimi- 
nate you,  or,  to  use  your  words,  might  be  an  indication  of  giving  testi- 
mony against  yourself  ? 

Mr.  BiLVERMASTER.  Yes ;  I  have  stated  that. 

Mr.  LaVenia.  In  1943  and  1944  did  you  live  with  William  Ludwig 
Ullmann  ? 

Mr.  Silvermaster,  I  did. 

Mr.  LaVenia.  Do  you  live  with  him  now  ? 

Mr.  Silvermaster.  I  do. 

Mr.  LaVenia.  At  that  time  were  you  employed  by  the  Govern- 
ment? 

Mr.  Silvermaster.  I  beg  your  pardon.    At  what  time  ? 

Mr,  LaVenia.  In  1943  and  1944  were  you  employed  by  the  United 
States  Government  ? 

Mr.  Silvermaster.  I  was. 

Mr.  LaVenia.  Do  you  recall,  in  1944,  Miss  Bentley  coming  to  your 
home  and  relaying  to  you  the  message  she  has  testified  to,  to  procure 
copies  from  Harry  Dexter  White  of  the  Allied  military  mark  cur- 
rency being  printed  in  the  United  States? 

Mr.  Silvermaster.  I  refuse  to  answ^er  the  question  on  the  grounds 
previously  stated. 

Senator  Mundt.  Did  you  in  fact  get  those  Allied  marks  from  Harry 
Dexter  White  and  deliver  them  to  Miss  Elizabeth  Bentley? 

Mr.  Silvermaster.  I  claim  the  privilege  of  refusing  to  answer  that 
question  on  the  grounds  stated  before. 

Senator  Mundt.  At  that  time  were  you  a  member  of  the  Communist 
Party? 

Mr.  Silvermaster.  I  refuse  to  answer  the  question,  on  similar 
grounds  to  the  previously  stated  gi'ounds. 

Senator  Mundt.  Are  you  a  member  of  the  Communist  Party  now? 

Mr.  Silvermaster.  I  refuse  to  answer  the  question,  on  the  grounds 
stated  before. 
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Senator  Mundt.  Miss  Bentley's  testimony  went  considerably  be- 
yond the  charge,  Mr.  Silvermaster,  that  you  were  a  Communist.  She 
stated  here  in  your  presence  today  that  you  were  not  only  a  Com- 
munist but  that  you  were  the  head  of  a  Communist  ring,  that  part 
of  the  purpose  of  your  Communist  ring  was  to  pervert  and  direct 
the  policy  of  the  Treasury  Department,  operating  through  Harry 
Dexter  Wliite,  to  secure  officially  decisions  which  it  was  impossible 
to  arrive  at  through  the  delivery  of  the  Allied  military  marks.  I 
\^  ould  like  to  ask  you  this  question,  therefore.  At  the  time  you  were 
employed  in  the  Government,  in  1943,  and  1944,  and  1945,  were 
you  in  fact  a  member  of  the  Soviet  espionage  ring  operating  under 
that? 

Mr.  Silvermaster.  I  refuse  to  answer  the  question,  on  the  grounds 
stated  before. 

Senator  Mundt.  In  other  words,  you  decline  to  avail  yourself  of 
this  opportunity  to  deny  these  charges  which  were  made  against  you 
by  Miss  Bentley  in  your  presence  this  morning  ? 

Mr.  Silvermaster.  I  have  stated  the  grounds  on  which  I  refuse 
to  answer  the  questions,  under  the  fifth  amendment. 

Mr.  LaVenia.  Mr.  Silvermaster,  do  you  recall  that  some  time  in 
January  1944,  in  your  home,  William  Ludwig  Ullmann,  who  resided 
with  you,  delivered  to  Miss  Bentley  in  your  presence  samples  of 
Allied  military-mark  currency  printed  in  the  United  States,  which 
samples  were  wrapped  in  newspaper,  and  she  was  to  deliver  those 
samples  to  Bill,  who  had  instructions  direct  from  Moscow  ? 

Mr.  Silvermaster.  I  refuse  to  answer  the  question,  on  the  grounds 
stated  before. 

Mr.  LaVenia.  Do  you  recall  that  subsequently  she  returned  to  your 
home  and  returned  those  samples  to  Ullmann  in  your  presence  and 
stated  that  because  of  the  various  colors  used  in  the  printing  of  the 
samples  of  the  mark  currency  they  were  not  good  for  photographing, 
and  that  you  were  to  return  them  to  Harry  Dexter  White  and  to  tell 
Harry  Dexter  White  to  put  additional  pressure  for  the  delivery  of 
the  printing  plates  to  the  Soviet  Government  ? 

Mr.  Silvermaster.  I  refuse  to  answer  the  question,  on  the  grounds 
stated  before. 

Mr.  LaVenia.  Do  you  recall  that  on  subsequent  occasions  Miss 
Bentley  relayed  additional  messages  requesting  that  White  continue 
to  put  on  the  pressure  and  increase  the  pressure,  so  that  Russia  could 
get  the  printing  plates  for  those  marks  ? 

Mr.  Silvermaster.  I  refuse  to  answer  the  question,  on  the  gi'ounds 
stated  before. 

Mr.  LaVenia.  Do  you  know  Harold  Glasser?     , 

Mr,  Silvermaster.  Yes. 

Mr.  LaVenia.  Did  you  know  him  in  1943  and  in  1944  ? 

Mr.  Silvermaster.  Yes. 

Mr.  LaVenia.  Did  you  know  him  to  be  employed  at  that  time  in 
the  Treasury  Department? 

Mr.  SIL^"ERMASTER.  Yes. 

Mr.  LaVenia.  Did  you  know  that  he  also  participated  at  the  diplo- 
matic level  together  with  Harry  Dexter  White  with  representatives 
of  the  Soviet  Government  in  their  negotiations  to  procure  these  print- 
ing plates  for  their  use? 
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Mr.  SiLVERMASTER.  I  refiise  to  answer  the  question. 
Mr.  LaVenia.  Yon  refuse  to  answer  that  question  ? 
Mr.  SiLVERMASTER.  Ou  the  grounds  stated  before. 
Mr.  LaVenia.  Did  you  know  V.  Frank  Coe  ? 

Mr.  SlL^T2RMASTER.    I  did. 

Mr.  LaVenla..  You  knew  him  in  1943  or  1944? 

Mr.  SiLVERMASTER.  Yes. 

Mr.  LaVenia.  Did  you  know  that  he  also  was  participating  in  these 
conferences  for  the  delivery  of  the  printing  plates  for  the  printing 
of  the  Allied  occupation  currency  ? 

Mr.  SiLVERMASTER.  I  claiiu  the  privilege  in  refusing  to  answer  this 
question. 

Mr.  LaVenia.  You  claim  the  privilege  of  the  fifth  amendment? 

Mr.  SiLVERMASTER.  That  is  right. 

Mr.  LaVenia.  On  the  same  grounds,  that  a  truthful  answer  to  any 
of  these  questions  on  which  you  claim  the  privilege  would  tend  to 
incriminate  you  ? 

]Mr.  SiLVERMASTER.  I  liave  already  stated  the  grounds  on  which  I 
refuse  to  answer  the  question. 

Mr.  LaVenia.  Mr.  Silvermaster,  did  you  not  attend  several  meet- 
ings of  the  Bretton  Woods  conferences  with  Harry  Dexter  White? 

Mr.  SiLVERMASTER.  I  was  there  at  Bretton  Woods. 

Mr.  LaVenia.  Did  you  also  do  some  interpreting  for  him  at  those 
conferences?  - 

Mr.  SiLVERMASTER.  No.    I  had  no  occasion  to. 

Mr.  LaVenia.  You  were  not  an  official  interpreter? 

Mr.    SiLVERMASTER.    No. 

Senator  Mundt.  I  think  you  testified  earlier  that  you  were  there 
primarily  to  assist  Mr.  White  as  a  technician. 

Mr.  SiLVERMASTER.  In  part.  I  was  a  member  of  the  technical  staff. 
But  I  have  not  participated  in  the  conference,  because  upon  my  ar- 
rival I  got  sick  and  I  had  to  return. 

Senator  Mundt.  I  think  that  is  all  for  Mr.  Silvermaster  at  the 
moment. 

You  may  step  down. 

Mr.  William  Ludwig  Ullmann  ? 

Mr.  FoRER.  Same  request  about  photographs.  I  would  like  to  request 
that  they  be  instructed  not  to  take  any  photogi-aphs  in  the  room. 

Senator  Mundt.  We  will  see  to  it  that  there  will  be  no  pictures 
taken  after  you  commence  to  testify.  I  think,  Mr.  Forer,  that  that  has 
been  the  policy  of  the  chairman,  as  you  say,  but  not  having  known 
that,  I  think  we  will  have  to  keep  Mr.  Ullmann  the  same  as  Mr.  Silver- 
master.  When  they  have  concluded  the  pictures,  they  will  take  no 
more. 

Mr,  Ullmann,  will  you  stand  and  be  sworn? 

Do  you  solemnly  swear  the  testimony  you  are  about  to  give  is  the 
truth,  the  whole  truth,  and  nothing  but  the  truth,  so  help  you  God? 

Mr.  Ullmann.  I  do. 

Senator  Mundt.  And  the  same  Mr.  Forer,  who  is  the  counsel  for 
Mr.  Silvermaster,  is  your  counsel ;  right  ? 
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TESTIMONY  OF  WILLIAM  LXJDWIG  TJLLMANN  (ACCOMPANIED  BY 

HIS  COUNSEL,  JOSEPH  FOUEE) 

Mr.  Ullosiann.  Right. 

Senator  ]\Iundt.  Miss  Bentley,  will  you  come  forward  ? 

During  the  course  of  your  testimony,  you  testified  that  you  knew 
a  Communist  espionage  agent  by  the  name  of  William  Ludwig  Ull- 
mann.    Is  the  gentleman  there  the  Mr.  Ullmann  that  you  knew? 

Miss  Bentley.  Yes. 

Senator  Mundt.  Thank  you. 

Mr.  Ullmann,  will  you  tell  us  where  you  were  born  and  when  ? 

Mr.  Ullmann.  I  was  born  in  Springfield,  Mo.,  in  1908. 

Senator  Mundt.  And  what  was  your  first  position  with  the  Federal 
Government  ? 

Mr.  Ullmann.  With  the  NRA,  Consumers  Advisory  Board. 

Senator  Mundt.  What  year  ? 

Mr.  Ullmann.  1935. 

Senator  Mundt.  How  long  did  you  stay  with  NRA  ? 

Mr.  Ullmann.  As  I  recall,  3  or  4  months,  until  the  Supreme  Court 
decision. 

Senator  Mundt.  Did  you  then  move  into  another  branch  of 
Government  ? 

Mr.  Ullmann.  Yes.  I  moved  into  the  Finance  Division  of  the  Re- 
settlement Administration. 

Senator  Mundt.  Was  that  in  the  Department  of  Agriculture  ? 

Mr.  Ullmann.  Well,  I  think  it  was  under  Agriculture's  guidance, 
but  I  am  not  sure  it  was  technically  a  part  of  it. 

Senator  Mundt.  I  see.    And  that  was  about  1936? 

Mr.  Ull(mann.  1935. 

Senator  Mundt.  How  long  did  you  stay  with  that  branch  of  the 
Government  ? 

Mr.  Ullmann.  I  stayed  with  that  branch  until  1939,  when  I  moved 
to  the  Treasuiy. 

Senator  Mundt.  You  moved  to  the  Treasury  in  1939,  And  how 
long  did  3^ou  stay  with  Treasurj^  ? 

Mr.  Ullmann.  With  the  exception  of  the  period  I  was  in  the  Army, 
I  was  with  the  Treasury  until  I  resigned  in  1947. 

Senator  Mundt.  In  the  Treasury  Department  did  you  know  the 
Assistant  Secretary,  Mr.  Harry  Dexter  "Wliite? 

Mr.  Ullmann.  Yes,  I  did. 

Senator  Mundt.  You  may  proceed,  Mr.  Counsel. 

Mr.  LaVenia.  When  diet  you  first  go  to  the  Treasury  Department 
as  an  employee  ? 

Mr.  Ullmann.  As  I  recall  it  was  early  in  1939. 

Mr.  La  Venia.  Was  that  February  1939  ? 

Mr.  Ullmann.  It  may  have  been. 

Mr,  LaVenia.  And  you  were  there  until  March  of  1947;  is  that 
correct  ? 

Mr.  Ullmann.  With  the  exception  of  the  period  I  was  in  the  Army. 

Mr.  LaVenia.  Now,  Mr.  Ullmann.  who  hired  j^ou  when  you  went 
to  work  in  the  Treasury  Department  ? 

Mr.  Ullmann.  I  don't  remember  fully.  I  interviewed  several 
people  there. 
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]Mr.  LaVenia.  Is  it  not  a  fact  that  you  were  interviewed  by  Harry 
Dexter  White  and  recommended  for  employment  in  the  Treasury 
Department  by  him  ? 

Mr.  Ullmann.  I  was  interviewed  by  Mr.  White. 

Mr.  LaVenia.  You  knew  Mr.  A^Hiite  before  your  employment  in 
the  Treasury  Department;  is  that  not  correct? 

Mr.  Ullmann.  I  had  met  him. 

Mr.  LaVenia.  Had  you  met  any  of  the  other  people  who  had  inter- 
viewed you  prior  to  your  employment? 

Mr.  Ullmann.  Yes.     I  met  a  Mr.  Charles  Bell. 

Mr.  LaVenia.  No,  I  mean  as  well  as  you  knew  Mr.  White.  Of  all 
the  people  that  interviewed  you,  Harry  Dexter  White  knew  you  the 
best ;  isn't  that  correct  ? 

Mr.  Ullmann.  I  guess  so. 

Mr.  LaVenia.  Therefore,  it  is  a  reasonable  assumption  that  you 
were  solicited  and  recommended  for  employment  in  the  Treasury 
Department  initially  by  Harry  Dexter  White ;  isn't  that  correct  ? 

]Mr.  Ullmann.  I  guess  so. 

Senator  McCarthy.  May  I  interrupt,  Mr.  Counsel  ? 

Did  you  know  that  Harry  Dexter  White  was  an  espionage  agent  at 
that  time? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  basis  of  my 
privileges  under  the  fifth  amendment  not  to  be  a  witness  against 
myself. 

Senator  McCarthy.  Did  you  cooperate  with  him  in  espionage 
activities  against  the  United  States  ? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same  ground. 

Senator  McCarthy.  You  feel  that  if  you  tell  the  truth,  an  answer  to 
that  question  might  tend  to  incriminate  you  ? 

Mr.  Ullmann.  It  might. 

Senator  McCarthy.  You  feel  that  it  migjit. 

Senator  Mundt.  You  saw  Miss  Bentley  testify  here  today,  Mr.  Ull- 
mann. You  saw  her  walk  forward  and  identify  you  as  a  man  that  she 
knevv^  as  a  member  of  the  espionage  ring.  Had  you  ever  seen  Miss 
Bentley  before  this  morning  ? 

Mr.  Ullmann.  I  refuse  to  answer  that  question  on  the  same  grounds 
as  stated  before. 

Senator  Mundt.  The  committee  would  be  very  happy  to  give  you 
a  chance  to  utilize  this  forum,  Mr.  Ullmann,  to  plead  innocence  against 
the  charges  she  has  made  against  you,  which  are  of  very  serious 
nature ;  not  oidy  that  you  were  a  Communist  and  not  only  that  you 
were  in  the  Silvermaster  ring,  but  that  you  were  actually  engaging  in 
espionage  activities  as  a  part  of  a  conspiracy  to  steal  from  the  Treasury 
DeiDartment  certain  monetary  currency  plates  and  deliver  them  to  the 
Russians. 

Would  you  like  to  take  advantage  of  the  opportunity  to  deny  that 
now? 

INIr.  Ullmann.  Mr.  Chairman,  I  neither  deny  nor  affirm  this  testi- 
mony. 

Senator  Mundt.  I  am  not  asking  you  to  affirm  it.  I  am  asking  you 
if  you  can  categorically  deny  it  under  oath. 

Mr.  Ullmann.  It  is  my  understanding  that  my  rights  under  the 
Constitution  do  not  have  any  connection  with  my  innocence  in  a  thing 
of  this  type. 
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Senator  Muxdt.  I  do  not  know  how  yon  interpret  it,  but  the  Consti- 
tution does  provide  you  the  recourse  of  refusing  to  testify  if  you  hon- 
estly feel  that  a  truthful  answer  would  tend  to  incriminate  you. 

Were  you  a  member  of  the  espionage  ring  ? 

Mr.  Ullmann.  I  refuse  to  answer  that  question  under  the  same 
privileges  of  the  fifth  amendment. 

Senator  ISIundt.  I  am  talking  about  the  particular  time  now  when 
you  were  serving  in  the  Treasury  of  the  United  States.  I  am  not  ask- 
ing you  whether  you  are  a  member  of  the  espionage  ring  today,  "Were 
youat  that  time  a  member  of  the  espionage  ring  when  you  were  work- 
ing for  the  Federal  Government  in  the  Treasury  Department? 

Mr.  Ullmann.  I  refuse  to  answer  that  question  on  the  same  grounds. 

Senator  Mundt.  Are  you  a  member  of  the  Communist  Party  now, 
Mr.  Ullmann? 

Mr.  Ullmann.  I  refuse  to  answer  that  question  on  the  same  grounds 
stated  before. 

Senator  McCarthy.  Mr.  Ullmann,  you  understand  that  if  you  were 
not  part  of  the  espionage  ring  you  could  say  "No,''  you  were  not  part 
of  it,  and  that  would  in  no  way  incriminate  vou.  Do  you  understand 
that? 

Mr.  Ullmann.  May  I  consult  my  attorney  ? 

(Mr.  Ullmann  confers  with  Mr.  Forer.) 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same 
grounds. 

Senator  Mundt.  Mr.  Counsel,  you  may  proceed. 

Mr.  LaVenia.  Mr.  Ullmann,  did  you  receive  instructions  in  Mr. 
Silvermaster's  home  in  January  of  1944  from  Elizabeth  Bentley  to 
procure  samples  of  Allied  military  mark  currency  printed  in  the 
United  States  from  Harry  Dexter  White  for  delivery  to  a  Russian 
agent  ? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same 
grounds. 

]Mr.  LaVenia.  You  refuse  to  answer  that  question  ? 

Mr.  Ullmann.  Right. 

Mr.  LaVenl\.  Did  you  and  Silvermaster  procure  from  Harry  Dex- 
ter White  samples  of  the  currency  ? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same 
grounds. 

ISIr.  LaVenia.  Didn't  Hari'y  Dexter  White  tell  you  when  he  gave 
you  the  samples  to  get  them  back  as  soon  as  possible,  because  they 
were  taken  from  official  files,  and  he  didn't  want  anyone  to  know  that 
they  were  missing  ? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same 
grounds. 

Mr.  LaVenia.  Did  you  hand  over  copies  of  the  Allied  military 
mai'k  currency  in  the  presence  of  Silvermaster,  in  Silvermaster's  home, 
to  Elizabeth  Bentley  ? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same 
grounds. 

Mr.  LaVenia.  Several  weeks  later,  did  you  not  receive  those  sam- 
ples back  from  Elizabeth  Bentley  with  instructions  to  return  them 
to  Harry  Dexter  Wliite,  and  that  Bill,  the  Russian  contact,  was  very 
disappointed  because  of  the  various  colors  used  in  printing  them, 
because  they  could  not  be  photographed  very  well  ? 
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Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same 
grounds. 

Senator  Mundt.  Mr.  Ulhnann,  you  are  an  expert  photographer; 
are  you  not? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same 
grounds. 

Senator  Mundt.  Is  it  not  correct  that  in  the  basement  of  tlie  Silver- 
master  home  at  that  time  there  was  some  very  elaborate  photogi-aph- 
ing  equipment  and  equipment  for  developing  negatives,  and  that  you 
Avere  the  photographer  in  charge? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same 
grounds. 

Mr.  LaVenia.  Were  you  told  by  Elizabeth  Bentley  after  you  were 
given  the  notes  to  return  them  to  Harry  Dexter  Wliite,  to  tell  White 
to  increase  the  pressure  to  finally  achieve  delivery  of  the  printing 
plates  for  Allied  military  marks  to  the  Soviet  Government? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same 
grounds. 

Mr.  LaVenia.  Do  you  know  Harold  Glasser? 

Mr.  Ullmann.  Yes,  I  knew  Harold  Glasser. 

Mr.  LaVenia.  Did  you  know  him  in  19-13  ? 

Mr.  Ullmann.  Yes,  I  did. 

Mr.  LaVenia.  And  in  1944? 

Mr.  Ullmann.  Yes,  I  did. 

Mr.  LaVenia.  Do  you  know  V.  Frank  Coe  ? 

Mr.  Ullmann.  Yes,  I  did. 

Mr.  LaVenia.  Did  you  know  him  in  1943  or  1944? 

Mr.  Ullmann.  Yes,  I  did. 

Mr.  LaVenia.  Do  you  know  Elizabeth  Bentley  ? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  on  the  same  grounds 
as  stated  before. 

Senator  Mundt.  Mr.  Ullmann,  in  connection  with  Nathan  Gregory 
Silvermaster,  whom  you  have  stated  you  know  and  with  whom  you 
have  stated  you  lived,  and  Harold  Glasser,  and  V.  Frank  Coe,  two 
contemporaries  of  yours  in  Government,  whom  you  say  you  know, 
in  conjunction  with  those  individuals  were  you  engaged  in  espionage 
activities  at  the  time  you  were  all  employed  in  the  Government  of  the 
United  States? 

Mr.  Ullmann.  I  refuse  to  answer  that  question,  under  the  same 
privilege  as  stated  before. 

Senator  Mundt.  You  may  step  down. 

The  witnesses  that  we  have  heard  this  morning  will  be  continued 
under  subpena  until  released  by  the  committee.  We  are  going  to  have 
an  executive  session  very  shortly,  and  if  you  will  contact  the  clerk 
of  the  committee  we  can  then  tell  you  whether  or  not  it  will  be  neces- 
sary to  call  you  back  again.  That  is  Mr.  Silvermaster,  Mr.  Ullmann, 
and  Miss  Bentley. 

Mr.  FoRER.  I  am  only  interested  in  Mr.  Silvermaster  and  Mr.  Ull- 
mann, of  course.     Did  you  say  you  wanted  them  to  stand  by? 

Senator  Mundt.  Yes.  We  are  going  to  have  an  executive  session 
of  the  committee,  we  can  then  tell  you  whether  or  not  it  will  be  neces- 
sary to  call  them  back  or  not. 

Mr.  FoRER.  Will  you  call  my  office?     Would  that  be  all  right? 
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Senator  Mundt.  If  you  will  leave  word  with  Mr.  Cohn  or  Mr.  Carr 
where  you  want  us  to  notify  you,  that  will  be  all  right. 

It  seems  to  me  we  have  a  very  clear-cut  case  here  that  offers  no  argu- 
ment in  the  refutation,  that  while  the  Russian  Government  was  oper- 
ating diplomatically,  and  I  might  say  successfully,  to  induce  our 
Government  to  make  a  loan  of  its  monetary  plates  to  the  Russians, 
they  had  the  people  whose  names  have  been  written  into  the  record, 
on  whom  the  evidence  is  clear  by  the  Communist  functionary  who  had 
them  under  discipline,  and  by  their  failing  to  use  an  opportunity  pro- 
vided by  this  committee  to  deny  these  serious  charges,  the  evidence  is 
clear  that  Russia,  wdiile  an  ally  of  ours  in  the  war,  was  using  this  over- 
and-under  technique  to  obtain  its  objectives.  In  this  particular  in- 
stance the  ultimate  decision  was  nnide  aboveboard.  It  is  pretty  clear 
that  directives  given  by  Miss  Bentley  to  these  high  functionaries  in 
the  Treasury  Department,  including  Mr.  White,  aided  to  a  consider- 
able degree  in  achieving  the  results  that  they  desired  after  their  steal- 
ing of  the  monetary  samples  failed  to  give  them  the  proper  type  of 
material  with  which  to  counterfeit  the  notes  which  were  being  used. 

As  the  Chair  announced  at  the  beginning  of  these  hearings,  it  was 
the  specific  purpose  of  this  phase  of  the  hearing  to  determine  whether 
or  not  that  over-and-under  tactic  was  actually  being  employed.  We 
have  picked  up  bits  of  evidence  here  and  there  to  that  end. 

It  seems  clear,  and  stands  without  any  argument  against  it,  any 
refutation  from  any  of  the  parties  involved,  that  this  apparatus  was 
functioning  in  the  manner  which  has  been  outlined. 

It  is  now  past  noon.  The  Chair  will  call  an  executive  meeting  of 
the  committee  at  2 :  30  this  afternoon,  at  which  time  it  will  be  decided 
whether  any  additional  testimony  needs  to  be  written  into  this  par- 
ticular phase  of  the  investigation  or  not,  and  the  morning  session  will 
stand  adjourned. 

(Wliereupon,  at  12:  01  p.  m.,  the  hearing  was  recessed  pending  the 
call  of  the  Chair.) 


APPENDIX 


EXHIBITS 

Exhibit  No.  1    (a) 

Treasitry  Department, 
Division  of  Monetary  Research, 

May  31,  19-'i5. 
To :  Mr.  D.  W.  Bell. 
From:    Mr.  Coe.     [Initialed:]  F.  C. 

There  is  attached  a  memorandum  from  the  Department  of  State,  Division  of 
European  Affairs,  transmitting  a  message  from  Mr.  Kapustin,  Counselor  of  the 
Soviet  Union,  requesting,  on  behalf  of  the  Soviet  Government,  additional  dyes 
for  use  in  printing  additional  Allied  Military  marks.  The  Russians  request  that 
this  dye  be  furnished  "under  the  same  conditions  as  previously."  No  charge  is 
made  in  connection  with  the  dyes  that  were  furnished  sometime  ago.  It  is  my 
recommendation  in  this  case,  however,  that  the  Russians  be  requested  to  make 
payment. 

Attachment 


Exhibit  No.  1  (b) 

[Notation:]  Send  to  Mr.  Glasser 
Department  of  State, 
Division  of  European  Affairs, 
Memorandum.  May  24,  1945. 

OFD— Mr.  Collado. 

Mr.  Kapustin,  Counselor  of  the  Soviet  Embassy,  called  this  afternoon  to  make 
the  following  request : 

He  stated  that  the  Soviet  Embassy  had  just  received  a  message  requesting 
that  the  Soviet  Government  desired  that  we  furnish,  under  the  same  conditions 
as  previously,  additional  dyes  for  use  in  printing  additional  German  occupation 
currency.  Mr.  Kapustin  stated  that  he  was  not  definitely  sure  of  the  names  of 
these  dyes,  since  the  list  was  received  by  telegraph  and  has  been  obviously  trans- 
literated twice. 

The  following  list  contains  the  name  and  amount  of  each  dye  requested : 

Medium litol  red 2.TOkg. 

Kraplak mederlak 1,500  kg. 

Ramano green 200  kg. 

Viktorin blue  tonner 200  kg. 

Veching red 350  kg. 

•   It  is  desired  that  the  dyes  bo  made  availalile  in  dry  form. 

If  the  Treasury  officials  are  not  able  to  identify  the  colors  in  question,  Mr. 
Kapustin  promised  to  ask  for  further  details  from  INIoscow. 

[Initialed :]     E. 

EE  :  EDurbrow  :  BB. 
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Exhibit  No.  2 

Teeasury  Depaetment, 
Bureau  of  Engraving  and  Printing, 

Office  of  the  Director, 

March,  3  19U- 
Meiiiorandum. 

To  :  D.  W.  Bell.  Under  Secretary  of  the  Treasury. 
From :  A.  W.  Hall,  Director. 

In  conversation  with  you  this  morning  you  indicated  that  a  proposal  had  been 
advanced  to  furnish  the  Russian  Government  with  plates  identical  to  those  now 
being  used  in  the  printing  of  invasion  currency  for  Germany.  To  acquiesce  to 
such  an  unprecedented  request  would  create  serious  complications. 

To  permit  the  Russian  Government  to  print  a  currency  identical  to  that  being 
printed  in  this  country  would  make  accountability  impossible.  More  particu- 
larly, it  has  been  an  inviolable  custom  of  bank-note  manufacturers  to  retain 
in  their  possession  all  plates  which  they  use  for  the  printing  of  any  currency 
or  bonds  for  any  country,  bank,  or  private  institution.  This  well-established  rule 
would  never,  under  any  circumstances,  be  waived  by  any  security  printing  plant 
in  this  country. 

The  present  contractor  for  the  printing  of  invasion  currency  for  Germany  is 
under  heavy  bond  to  insure  against  the  misappropriation,  loss,  or  improper  use 
of  plates,  paper,  and  printed  currency.  In  addition  to  the  safeguards  estab- 
lished by  the  contractor  to  insure  against  irregularities,  there  are  stationed  in 
the  contractor's  plant  representatives  of  this  bureau,  guards  of  the  Uniformed 
Force  of  the  United  States  Secret  Service,  and  Secret  Service  agents,  all  of 
whom  are  charged  with  the  responsibility  of  performing  surveillance  over  the 
contractor's  activities.  These  representatives  have  in  their  actual  charge  photo- 
graphic positives  and  printing  plates.  All  printing  plates  which  are  manufac- 
tured by  the  contractor  from  photographic  positives  supplied  by  the  Bureau  of 
Engraving  and  Printing  are  made  under  the  sui>ervision  of  these  representatives, 
and  all  plates  which  become  defective  on  the  press  are  subsequently  removed 
from  service  and  destroyed  under  the  supervision  of  the  representatives.  In 
short,  every  reasonable  precaution  is  taken  to  protect  not  only  the  interests  of 
the  United  States  Government  but  also  those  of  the  contractor.  The  necessity 
for  this  is  quite  obvious  when  it  is  understood  that  if  unauthorized  use  of  the 
printing  plates  were  made  a  national,  and  indeed  an  international,  scandal  might 
result.  I  do  not  believe  that  under  any  circumstances  would  the  contractor 
agree  to  the  manufacture  of  duplicate  plates  to  be  printed  by  any  agency  outside 
of  his  plant.  Furthermore,  it  is  doubtful  that  the  Treasury  Department  could 
force  him  to  do  so.  Almost  certainly  his  bond  would  become  forfeit  if  such  an 
ari'angement  were  resorted  to. 

The  process  employed  in  the  manufacture  of  the  invasion  currency  is  extremely 
complex  and  must  be  carried  on  under  ideal  and  controlled  conditions.  This 
process,  while  not  peculiar  to  the  contractor,  has  been  highly  developed  by  him. 
A  variation  in  the  process  or  procedure  for  the  manufacture  of  the  plates  and 
ihe  printing  of  the  currency  would  result  in  significant  differences  in  the  appear- 
ance of  the  currency. 

Likewise,  the  inks  that  are  employed,  while  manufactured  in  the  Bureau  of 
Engraving  and  Printing,  have  been  made  and  adapted  to  the  contractor's  process 
of  printing.  These  inks  are  hygroscopic  and  are  aifected  adversely  by  certain 
climatic  conditions.  Almost  certainly  the  differences  in  the  climate  in  Russia 
would  be  such  as  to  interfere  seriously  with  the  inks  which  would  be  supplied. 

The  present  designs  for  the  invasion  currency  for  Germany  were  developed 
with  the  knowledge  that  almost  surely  attempts  would  be  made  in  counter- 
feiting. While  no  claim  is  made  that  these  designs  are  counterfeitproof,  the 
manufacture  of  reasonable  similitudes  would  be  difficult.  To  add  further  pro- 
tection to  these  designs,  considerable  research  was  performed  to  develop  inks  in 
colors  which  would  make  photographic  separation  difficult.  To  maintain  these 
colors  in  proper  balance  to  deter  successful  photographic  separation  of  the 
composite  designs  requires  extreme,  painstaking  effort  and  calls  for  precise  and 
scientific  controls  in  the  various  printing  operations.  This  bureau  has  found 
that,  even  though  supplied  with  all  available  data,  the  contractor  has  not  been 
able,  without  the  assistance  of  members  of  the  technical  staff  of  this  bureau,  to 
maintain  the  color,  density,  and  character  of  the  printed  impressions.  A  de- 
parture from   the  color  standards  which   have  been  established  would  make 
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photographic    separation    and    subsequent    counterfeiting    of    the    impressions 
relatively  simple. 

It  might  also  be  added  that  to  remove  from  this  country  by  any  known  method 
of  transportation  complete  designs  in  the  form  of  plates,  photographic  negatives, 
or  positives,  which  might  inadvertently  fall  into  the  hands  of  the  enemy,  would 
be  extremely  unwise. 

This  bureau  stands  ready  and  willing  to  assist  the  Russian  Government  in  the 
development  of  new  designs  of  invasion  currency  for  Germany  and  to  manu- 
facture negatives,  positives,  or  actual  printing  plates  in  such  number  as  might 
be  required  for  their  use.  Expeditious  handling  of  this  project  can  be  assured 
and  it  is  not  believed  that  the  time  interval  required  in  the  making  of  these 
designs  would  be  such  as  to  interfere  seriously  with  the  printing  and  subsequent 
issuance  of  this  currency  in  Russia.  In  this  connection  we  should  also  be  glad 
to  supply  inks  and  to  assist  in  the  procurement  of  paper  of  suitable  character- 
istics for  the  printing  of  invasion  currency.  We  shall  also  be  glad  to  act  in  any 
advisory  capacity,  looking  toward  complete  cooperation  with  the  Russian  Govern- 
]nent  and  its  representatives. 

A.  W.  Hall. 


Exhibit  No.  3 

April  15,  1944. 
Memorandum  for  the  Files : 

At  a  meeting  in  the  office  of  the  Secretary  of  the  Treasury  yesterday  morning, 
the  Secretary  announced  that  the  Combined  Chiefs  of  Staff,  in  response  to  his 
letter  of  March  22,  1944.  had  directed  the  Treasury  Department  to  turn  over 
to  the  Russian  Government  glass  positives  of  the  A.  M.  Mark  currency.  Further- 
more, the  Combined  Chiefs  of  Staff  directed  that  the  Treasury  Department 
cooperate  in  every  respect  in  assisting  the  Russian  Government  to  get  into  pro- 
duction on  the  Mark  currency. 

In  the  discussion  that  followed  this  announcement,  it  was  pointed  out  to  the 
Secretary  that  the  Forbes  Company  would  ask  to  be  relieved  if  the  Russian 
Government  were  given  duplicate  positives.  The  Secretary  stated  that  he  knew 
that  to  be  the  situation,  but  nevertheless  the  order  of  the  Combined  Chiefs  of 
Staff  would  have  to  be  recognized.  I  pointed  out  to  the  Secretary  that  I  had 
previously  discussed  this  matter  with  the  Forbes  Company,  and  that  I  felt  it 
would  only  be  fair  to  that  company  to  inform  them  what  we  were  about  to  do. 
In  answer  to  this,  the  Secretary  emphatically  stated  that  under  no  circumstances 
should  the  Forbes  Company  be  informed  that  duplicate  positives  would  be  dis- 
patched to  Moscow.  He  further  stated  that  the  military  and  political  status 
of  affairs  were  such  as  to  require  complete  cooperation  with  the  Russian  Govern- 
ment, and  that  the  transaction  should  be  considered  a  military  secret.  I  was 
instructed  by  the  Secretary  to  proceed  at  once  with  the  preparation  of  the  glass 
positives,  and  to  report  to  him  later  in  the  day  as  to  the  hour  when  the  shipment 
would  be  ready  to  go  forward. 

In  the  afternoon  at  3 :  30,  we  met  again  with  the  Secretary,  who  had  invited 
the  Russian  Ambassador  and  one  of  the  members  of  his  staff  to  be  present.  At 
this  meeting  the  Secretary  informed  the  Russian  Ambassador  that  the  United 
States  had  agreed  to  comply  with  the  Russian  request  for  the  delivery  of  glass 
positives  to  Moscow.  At  this  session  I  endeavored  to  point  out  to  the  Secretary 
some  of  the  difficulties  that  would  be  experienced  by  the  Russian  Government 
in  produced  notes  that  would  be  undistinguishable  from  those  now  being  pro- 
duced in  this  country.  I  started  to  read  a  memorandum,  but  the  Secretary 
interrupted  and  asked  me  to  meet  with  the  gentleman  who  accompanied  the 
Russian  Ambassador.  The  Secretary  further  instructed  me  to  prepare  a  draft 
of  a  cable  which  the  Russian  Ambassador  could  dispatch  to  Moscow,  setting 
forth  what  the  United  States  proposed  to  do  to  meet  the  Russian  request.  During 
the  preparation  of  the  draft  of  this  cable  I  endeavored  to  give  the  Russian 
representative  some  of  the  technical  difficulties  that  will  be  experienced  by  his 
government.  He  did  not  apiiear  to  understand  anything  that  I  told  him  except 
to  indicate  that  he  felt  they  could  produce  currency  identical  to  that  being  printed 
in  the  United  States.  I  left  with  Mr.  White  the  memorandum  which  I  en- 
deavored to  read  to  the  Secretary  concerning  the  diflSculties.  Mr.  White  promised 
to  make  it  a  part  of  the  Secretary's  file. 

In  the  course  of  the  discussion  with  the  Russian  Ambassador,  the  Secretary 
informed  him  that  he  would  be  glad  to  dispatch  representatives  of  the  Bureau 
of  Engraving  and  Printing  to  Moscow  to  assist  in  getting  their  plant  into 
production. 
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From  the  first  time  the  Russian  request  came  to  my  notice  I  have  strenuously 
objected,  in  oral  argument  and  in  writing,  to  furnishing  duplicate  glass  positives 
of  the  Mark  currency  to  the  Russian  Government.  There  may  be  serious  reper- 
cussions when  this  transaction  becomes  public  information. 

A,  W.  Hall. 


Exhibit  No.  5 

Tkeasury  Depabtment, 
Division  of  Monetary  Research, 

February  28,  19U- 
To :  Mr.  White. 
From :  Mr.  Taylor. 
Subject :  U.  S.  S.  R.  and  M-Marks. 

1.  Russians  willing  to  cooperate  in  issuance  of  Allied  military  currency  in 
Germany.     They  agree  to  proposed  design,  wording,  denomination,  etc. 

2.  Russians  believe  that  all  notes,  even  of  smallest  denomination,  must  be  serial 
numbered. 

3.  Russians  desire  our  views  on  exchange  rate  of  ]M-mark  and  its  relationship 
to  reiehsmark. 

4.  In  order  to  ensure  constant  supply  of  M-marks  for  Red  Army,  the  Com- 
missariat for  Finance  desires  us  to  furnish  it  with  plates  of  all  denominations, 
a  list  of  serial  numbers,  and  models  of  paper  and  colors  to  be  used. 

(Harriman  509.     Moscow.     15  February  1944) 

Comment:  Mr.  Dunn  sent  copy  of  this  cable  to  General  Hilldring.  From 
Major  Hilliard  we  received  a  copy  on  February  26,  1944.  Copy  has  been  made 
available  to  Mr.  Bell  in  your  name. 


Exhibit  No.  G 

Memorandum  for  the  files. 

Meeting  in  Mr.  Bell's  office.  March  7,  1944. 

Present :   Mr.  Bell,  Mr.  White,  Mr.  Aarons,  Mr.  Taylor. 

The  meeting  was  held  at  the  request  of  Mr.  White  in  order  to  i-eview  the  Soviet 
request  that  plates  and  other  materials  for  the  printing  of  A.  M.  mark  currency 
should  be  made  available  to  the  Soviet  Commissariat  of  Finance.  Mr.  White 
said  that  he  had  read  with  considerable  interest  the  memorandum  of  March  3 
from  Mr.  Hall  to  Mr.  Bell  on  this  subject,  but  that  he  was  somewhat  troubled 
with  the  views  expressed  therein,  which  indicated  that  we  could  not  make  these 
plates  available  to  the  Russians.  Mr.  White  said  that,  in  all  probability,  such 
an  answer  would  be  construed  by  the  Russians  as  expressing  a  lack  of  trust  and 
confidence  in  their  handling  of  the  plates. 

Mr.  Bell  said  that  it  would  be  very  difficult  to  make  the  plates  available  to 
the  Russians.  The  Treasury  had  never  made  currency  plates  available  to  any- 
body and  private  companies  would  probably  prove  even  more  adamant  on  this 
point.  In  this  instance,  he  said,  the  plates  were  the  property  of  the  Forbes 
Company  in  Boston  and  if  we  insisted  that  they  should  make  duplicate  sets  avail- 
able to  the  Russians,  it  was  possible  that  the  Forbes  Company  would  simply 
refuse  to  print  any  further  currency  for  us,  on  the  grounds  that  security  control 
had  been  removed  and  they  could  not  be  responsible  for  anything  that  might 
happen  to  the  printing  of  currency  from  that  time  on.  Mr.  Bell  said  that  he  was 
sure  that  we  could  print  enough  currency  to  make  such  sums  available  to  the 
Russians  as  they  might  desire,  and  that  we  could  have  the  first  shipment  ready 
for  them  before  the  Russians  could  start  manufacturing  curi'ency  from  plates 
that  we  might  make  available  to  them.  In  this  connection,  Mr.  Aarons  asked 
if  it  would  not  be  possible  to  have  the  Bureau  of  Engraving  and  Printing  cut 
down  on  its  production  of  A.  M.  lire  and  use  its  facilities  for  the  printing  of  A.  M. 
marks.  Mr.  Bell  replied  that  the  Forbes  Company  might  not  be  happy  over  the 
prospect  of  making  the  plates  available,  even  to  the  Bureau  of  Engraving  and 
Printing,  inasmuch  as  it  would  split  the  responsibility  for  the  control  of  produc- 
tion.   Mr.  Bell  further  stated  that  he  did  not  think  production  in  this  case  was 
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a  bottleneck  ;  that  they  could  step  the  program  up,  even  using  only  the  productive 
capacity  of  the  Forbes  plant. 

Mr.  White  reiterated  that  he  was  loathe  to  turn  the  Russian  request  down 
without  further  review  of  the  matter.  He  called  attention  to  the  fact  that  in  this 
instance  we  were  not  printing  American  currency,  but  Allied  currency  and  that 
Russia  was  one  of  those  allies  who  must  be  trusted  to  the  same  degree  and  to 
the  same  extent  as  the  other  allies.  He  wondered  if  it  wouldn't  be  possible  to 
talk  to  the  Russian  Ambassador  here  and  without  settling  the  question  con- 
cerning the  plates  at  this  time,  ask  the  Russians  what  their  currency  needs  in 
A.  M.  marks  would  be  as  of  a  series  of  specific  dates  ;  say,  April  1,  May  1,  June  1, 
etc.  If  the  Russians  would  give  us  such  information,  it  might  then  be  possible  to 
talk  to  them  in  terms  of  delivering  the  currency  in  adequate  amounts  and  at  the 
places  where  desired  as  of  these  particular  dates.  In  this  connection,  Mr.  White 
said  that  he  thought  that  it  would  be  advisable  to  review  the  whole  matter  with 
the  Secretary  before  proceeding  further.  In  the  event  that  it  was  still  con- 
sidered inexpedient  to  make  the  plates  available  to  the  Russians  at  this  time, 
Mr.  White  further  advised  that  the  matter  should  be  cleared  with  the  State  and 
War  Departments.  Unless  State  concurrence  were  obtained  in  this  matter,  it 
would  be  possible  for  the  charge  to  be  made  at  a  later  date  that  the  Treasury, 
without  considering  the  political  implications  of  its  action,  had  rejected  this! 
proposal  on  a  narrow  accountancy  basis. 

Mr.  Bell  said  that  he  would  review  the  matter  again  and  would  discuss  it 
with  Mr.  White  at  a  subsequent  meeting. 


WHT :  Drl-3-8-44. 


W.  H.  Taylok. 


Exhibit  No.  7  (a) 

Tkeasury  Department, 
Office  of  the  Under  Secretary, 

March  8,  1944. 
To :  Mr.  Taylor. 
From  :  D.  W.  Bell. 

Discussed  at  meeting  of  Mr.  Bell  and  Mr.  White  with  the  Secretary  on  March 
9,  1944.  It  was  decided  not  to  send  this  cable  but  that  the  Secretary  would 
discuss  the  matter  orally  with  the  Soviet  Ambassador. 


Exhibit  No.  7  (b) 

[Notation:]  Germany — Currency 
March  8,  1944. 
Draft  2 

Draft  of  Reply  to  Russian  Request  for  Currency  Plates 

Reference  is  made  to  Paragraph  numbered  seven  of  your  cable  No.  509  of 
February  15,  1944,  concerning  mark  currency. 

The  Treasury  has  endeavored  to  meet  the  request  of  the  Russian  Government 
but  finds  it  rather  difficult  because  of  the  conditions  hereinafter  set  forth. 

To  meet  the  increasing  demands  for  invasion  currency  it  has  been  necessary 
for  the  Treasury  to  secure  the  services  of  an  outside,  privately  owned  printing 
plant,  which  now  lias  possession  of  the  plates.  In  order  to  secure  full  protection 
in  work  of  this  character,  it  has  been  an  inviolable,  long-standing  custom  of  bank- 
note manufacturers  to  retain  in  their  possession  all  plates  used  for  the  printing 
of  any  curi-ency  or  bonds  for  any  country,  bank,  or  private  institution.  We  are 
sure  the  Russian  Government  will  recognize  the  necessity  for  this  policy  of  strict 
control. 

Despite  this  long-standing  custom  we  have  consulted  the  contractor  regarding 
the  request  of  the  Russian  Government  and  while  he  would  like  to  cooperate  in 
the  matter,  he  has  just  informed  us  that  he  is  compelled  to  advise,  after  very 
careful  consideration,  that  if  the  plates  or  duplicates  thereof  are  taken  out  of  his 
possession  for  any  purpose  whatever,  he  will  have  to  ask  the  Treasury  to  relieve 
him  of  his  contract  and  all  liability  and  accountaljility  under  his  bond.     For  your 
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information  in  this  connection,  this  contractor  is  under  lieavy  bond  to  the  United 
States  Government  to  insure  tlie  latter  against  misappropriation,  loss,  or  improper 
use  of  plates,  paper,  and  the  printed  currency.  You  can  readily  understand, 
therefore,  his  concern. 

Furthermore,  our  technicians  have  advised  that  because  of  the  variations  in 
process,  procedure,  and  temperature  controls  which  would  be  brought  about 
through  changing  from  one  manufacturing  plant  to  another,  or  from  one  country 
to  another,  even  though  identical  plates  are  used,  there  would  result  very  signifi- 
cant differences  in  the  color  appearance  of  the  currency.  We  are  certain  that  it 
would  be  diflicult  to  explain  such  color  differences  to  the  populace  of  an  invaded 
country. 

Under  all  the  circumstances  it  is  hoped  that  the  requirements  of  the  Russian 
Government  for  this  currency  can  be  met  from  the  total  supply  printed  in  the 
United  States  and  made  available  to  the  United  States  Army,  in  the  same  manner 
as  the  requirements  of  Great  Britain  will  be  met.  We  are  just  now  getting  into 
full  production  and  expect  to  produce  each  week notes  of  all  denomina- 
tions. We  should  be  pleased  to  receive  an  estimate  of  the  Russian  requirements 
and  a  time  schedule  of  deliveries  which  would  meet  that  Government's  require- 
ments. 


Exhibit  No.  8 

[Notation  :]  Russia — Currency 

Plates  for  German  Marks 

Memorandum  for  the  files.  March  18,  1944. 

Ambassador  Gromyko  called  the  Secretary's  house  at  6  o'clock.  He  had  asked 
that  morning  to  .see  the  Secretary  that  day.  White  was  pi'esent.  The  Ambassa- 
dor said  that  he  had  just  received  from  his  government  a  confirmation  of  the 
request  that  the  Soviet  Governinent  be  given  a  set  of  A.  M.  mark  plates  and 
material  as  outlined  in  the  cable  which  we  had  received  earlier.  He  said  he  had 
explained  to  his  government  the  difficulties  of  which  Secretary  Morgenthau  had 
informed  him  but  that  his  government  would  like  to  get  the  plates  and  the 
material  notwithstanding.  He  said,  incidentally,  that  his  government  had  not 
asked  for  the  paper  necessary  to  print  the  notes  but  merely  for  a  sample  of  the 
paper. 

The  Secretary  replied  that  he  was  sorry  that  the  Soviet  Government  still 
wanted  the  plates  after  his  explanation  of  the  difficulties  and  that  he  had  not 
expected  that  they  would.  He  said  he  would  like  again  to  explain  the  difficulties 
which  the  request  made  for  us  from  the  point  of  view  of  preparation  of  the  cur- 
rency within  the  scheduled  time.  He  said  that  since  he  had  last  spoken  to  the 
Ambassador  that  the  Treasury  had  again  contacted  the  Forbes  Company  about 
the  request.  The  Forbes  Company  repeated  its  insistence  that  it  could'  not  go 
on  with  the  contract  if  a  duplicate  set  of  plates  were  given  out.  The  Secretary 
stressed  the  fact  that  we  were  prepared  to  make  available  to  the  Soviet  Govern- 
ment the  currency  that  they  needed  whereas  if  we  were  to  give  them  a  duplicate 
set  of  plates  the  matter  would  he  delayed  long  beyond  what  he  thought  was  the 
time  schedule  provided  to  us  by  the  Army. 

He  urged  the  Ambassador  to  send  some  of  his  representatives  to  the  Forbes 
Company  Plant  in  Massachusetts  to  talk  with  their  people  there  and  to  see  the 
magnitude  of  the  task.  He  thought  that  if  they  would  do  that  they  would  have 
a  better  idea  of  the  difficulties  that  would  beset  the  Soviet  Government  in  the 
printing  job  should  we  meet  the  Soviet  Government's  request  for  the  plates. 
The  Ambassador  responded  that  he  would  be  glad  to  send  these  men  up  but  he 
doiibtf^d  very  much  if  it  would  m;ike  any  difference  at  all  in  thp  request  of  his 
government.  The  Secretary  then  said  he  would  get  the  exact  information  of  the 
time  that  would  he  required  to  produce  the  necessary  currency  if  the  Treasury 
had  to  take  over  the  job  from  the  Forbes  people,  and  also  the  time  that  it  would 
require  for  the  Soviet  Government  to  begin  production  on  a  large  scale  if  the 
plates  were  to  be  sent  to  them  now.  He  said  he  would  look  into  the  matter  once 
a'^'ain  in  all  its  details  and  would  inform  the  Ambassador  within  48  hours  of  the 
information  he  obtained. 

H.  D.  White. 
4/.3/44 — Or.  to  Miss  Chauncey. 
HDW :  gsa  4/3/44. 
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Exhibit  No.  9 

March  22,  1944. 
Memorandum  for  the  files. 

At  Secretary  Morgenthau's  instructions  I  called  on  Ambassador  Gromyko  of 
the  U.  S.  S.  R.  last  night  at  the  Embassy.  I  referred  to  the  Secretary's  promise 
made  Saturday  that  he  would  inform  the  Ambassador  within  48  hours  of  the  facts 
re  printing  of  the  A.  M.  marks.  I  told  him  that  the  Secretary  had  asked  me  to 
explain  to  the  Ambassador  what  he  had  been  informed  would  be  the  situation  with 
respect  to  the  delays  that  would  be  caused  in  completing  the  order  for  military 
marks  if  duplicate  plates  were  to  be  sent  to  Moscow. 

As  directed  by  the  Secretary,  I  read  him  the  memoi-andum  dated  March  21  that 
was  prepared  for  the  Secretary  on  the  subject. 

The  Ambassador  asked  a  number  of  questions  with  respect  to  the  details  and 
I  tried  to  expand  on  the  reasons  why  it  would  require  six  to  eight  months  to 
produce  marks  in  the  Bureau  of  Engraving  and  why  it  might  be  unwise  to  have 
the  Army  take  over  the  Forbes  plant  under  the  War  Powers  Act  and  attempt  to 
operate  it.  He  kept  coming  back  with  a  question  which  he  asked  a  number  of 
times,  namely,  why  the  Forbes  Company  should  object  to  giving  a  duplicate  set  of 
plates  to  his  Government.  He  said  that  after  all  the  Soviet  Government  was  not  a 
private  corporation  or  an  irresponsible  government.  I  explained  to  him  how 
both  the  Forbes  Company  and  the  American  Banknote  Company  felt  but  I  am 
afraid  he  remained  unimpressed  with  the  reasons  I  offered. 

As  instructed,  I  explained  to  him  that  Secretary  Morgenthau  was  sending  a 
letter  to  the  Combined  Chiefs  of  StafC  containing  an  explanation  of  the  situation 
together  with  the  memorandum,  asking  them  for  a  prompt  reply.  The  Ambassa- 
dor hoped  to  be  able  to  get  the  reply  soon,  and  I  told  him  I  thought  he  would. 

He  wanted  to  know  whether  our  Government  was  ready  to  suggest  to  his  Govern- 
ment that  it  could  print  its  own  designed  mark  currency.  I  told  him  that  such 
was  not  necessarily  the  view  of  our  Government ;  but  was  merely  an  expression 
of  the  possibility  in  the  memorandum  and  that  it  would  have  to  be  cleared 
through  other  departments  and  doubtless  with  the  British  before  it  could  be 
regarded  as  an  official  specific  proposal.  He  seemed  interested  in  the  possibility 
of  printing  their  own  currency  but  he  clearly  was  disappointed  and  skeptical  as 
to  the  reasoning  contained  in  the  memorandum. 

H.  D.  White. 

HDW/jm  3/23/44.  ^^^ 

Exhibit  No.  10  (a) 

Treasury  Department, 
Division  of  Monetary  Research, 

December  9, 1943. 
To :  Mr.  White. 
From :  Mr.  Taylor. 
Subject :  Consultation  with  Russians  re  A.  M.  Mark. 

At  a  meeting  in  the  War  Department  on  November  26,  at  which  Mr.  Dunn 
of  the  State  Department  was  present,  you  advised  the  group  regarding  your 
tentative  discussions  with  Sir  David  Waley  in  respect  to  the  use  of  occupation 
currency  for  Germany,  outlining  for  them  the  designation  of  the  "V-Mark". 
You  also  informed  the  group  that  in  accordance  with  previous  discussions,  and 
with  the  concurrence  of  the  British  Treasury,  you  had  discussed  the  matter 
with  the  Russian  Financial  Representative  here  who  had  advised  that  he  would 
raise  the  matter  with  Moscow  and  might  expect  a  reply  within  a  couple  of  weeks. 
Those  present  indicated  their  approval  and  General  HiUdring  expressed  the 
view  that  there  was  almost  as  much  urgency  for  the  German  currency  as  for  the 
French. 

12/9/43— Or.  to  Mr.  White. 

Mr.  White,  Branch  2058,  Room  214^. 
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Exhibit  No.  10  (b) 

Tbeasuby  Depaetment, 
Division  of  Monetary  Research, 

February  1,  1944- 
To :  Mr.  White. 
From :  Mr.  Taylor. 
Subject :  Ilussian  Reaction  to  A.  M.  Marks. 

The  State  Department,  through  Ambassador  Harriman  in  London,  has  re- 
ceived a  reply  setting  forth  the  Russian  position  in  respect  to  A.  M.  Marks. 
General  Hilldring  stated  at  the  meeting  in  Mr.  McCloy's  oflBce  on  February  1, 
that  he  had  read  this  incoming  cable  in  Mr.  Dunn's  office.  He  indicated  that 
the  cable  stated  that  the  Russians  felt  that  the  question  of  the  kind  of  currency 
that  would  be  used  by  Allied  Military  Forces  in  Germany  wa.s  too  important  a 
Question  for  them  to  rush  into  a  decision  at  this  time.  They  were  giving  the 
matter  further  consideration  and  though  the  General  did  not  mention  it,  presum- 
ably they  would  keep  us  advised. 

Mr.  White,  Branch  2058,  Room  2141/2. 


Exhibit  No.  11 
Pakaphbase  of  Tei.egkam  Received 

From  :  AMEMBASSY,   Moscow. 
To :    Secretary  of  State,  Washington. 
Date:    April  8.  1944.. 
Number :   1227. 

Following  is  a  translation  of  paraphrase  of  a  note  from  Molotov  received 
today  concerning  the  proposed  German  currency  arrangement : 

Quote  On  February  14  I  addressed  a  communication  to  you  stating  that  the 
Soviet  Government  was  agreed  that  the  issuance  of  M-mark  currency  for  Ger- 
many should  be  uniform  as  to  size,  value,  and  pattern  as  suggested  by  the  United 
States  and  British  Governments.  In  this  regard  I  stated  that  in  the  interest 
of  uninterrupted  supply  to  the  Soviet  Army  of  such  currency  it  would  he  de- 
sirable that  the  M-marks  be  printed  in  the  Soviet  Union  as  well  as  in  the  United 
States. 

As  set  forth  in  this  communication  the  Soviet  Government  pointed  out  that  it 
would  be  necessary  for  the  Treasury  Department  of  the  United  States  to  makei 
available  to  the  People's  Comuiissariat  of  Finance  banknote  plates,  samples  of 
paper  and  colors  for  the  printing  of  the  M-marks,  and  lists  of  numbers  so  that 
uniformity  of  pattern  and  quality  of  printed  military  currency  could  be  assured. 
There  has  as  yet  been  no  reply  received  to  this  note.  According  to  the  informa- 
tion which  the  Soviet  Government  has  regarding  the  conversations  in  Wash- 
ington between  Messrs.  Morixenthau  and  White  and  the  Soviet  Ambassador,  it 
appears  that  the  private  concern  engaged  in  printing  the  M-marks  interposes 
objection  to  making  available  to  the  People's  Commissariat  for  Finance  the 
plates,  samples  of  paper  and  colors,  and  lists  of  numbers,  and  that  in  the  opinion 
of  the  Treasury  Department  of  the  United  States  there  is  no  possibility  of 
overcoming  these  obstacles.  The  Soviet  Government  cannot  consider  as  sound 
the  objections  set  forth  on  this  point.  Furthermore,  the  Soviet  Government  finds 
it  necessary  to  reiterate  its  previous  statement  in  regard  to  the  necessity  that 
military  marks  be  prepared  in  the  Soviet  Union  for  supply  to  the  Soviet  Army 
in  the  eventuality  that  Soviet  troops  enter  Germany.  The  Soviet  Government 
in  this  connection  has  taken  into  consideration  the  point  of  view  of  Soviet 
specialists  who  believe  that  it  would  be  a  disadvantage  for  the  common  Allied 
cause  if  such  military  marks  were  not  printed  in  the  Soviet  Union. 

It  would  be  appreciated  if  you  would  let  me  know  whether  a  favorable  decision 
can  be  reached  in  regard  to  the  question  raised  in  this  note  and  in  the  conversa- 
tions between  Messrs.  Morgeuthau  and  White  and  the  Soviet  Ambassador  in 
Washington.  In  the  event  that  the  reply  is  in  the  negative,  I  must  point  out  that 
the  Soviet  Government  will  then  be  forced  to  proceed  with  the  independent 
preparation  of  military  marks  for  Germany  of  its  own  pattern.     End  quote. 

Harbiman. 
EE :  CEB  :  EB. 

Copy  to :   Mr.  Harry  White,  Treasury  Department. 
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Exhibit  No.  12 
Conference  of  April  14,  1944 

Memorandum  for  the  Files : 

At  about  9 :  30  A.  M.  Friday,  April  14,  Mr.  Harry  White  called  me  on  the  tele- 
phone and  asked  me  to  come  to  his  office  immediately.  When  I  got  there  he, 
Mr.  Taylor,  and  Mr.  Luxford  were  discussing  the  proposition  of  giving  the  Russian 
Government  glass  positives  of  Allied  Military  Mark  Currency.  After  I  was  seated, 
Mr.  White  informed  me  that  the  Combined  Chiefs  of  Staff  had  directed  that  the 
glass  positives  he  turned  over  to  the  Russian  Government. 

After  pointing  out  the  possibility  of  the  cessation  of  printing  at  the  Forbes 
plant,  Mr.  Luxford  stated  that  the  Government  was  ready  to  take  the  plant  over. 
He  made  reference  to  a  proposed  draft  which  he  had  prepared  authorizing  the 
President  to  direct  the  Army  to  operate  the  Forbes  printing  plant.  He  further 
stated  that  the  plant  could  be  ta]<:en  over  by  the  Treasury  Department  and  oper- 
ated by  the  Bureau  of  Engraving  and  Printing.  I  begged  Mr.  White  not  to  take 
any  action  of  this  sort,  but  to  permit  me  to  discuss  the  matter  with  Mr.  Forbes,  as 
I  felt  that  I  could  convince  the  Forbes  Company  to  accede  to  the  decision  which  I 
was  informed  was  made  by  the  Combined  Chiefs  of  Staff.  ( See  memorandum  of 
D.  W.  Bell,  dated  April  27,  1944,  to  which  is  attached  copy  of  a  letter  from  the 
Chief  of  Staff,  dated  April  13.  It  will  be  noted  that  the  decision  to  send  the 
positives  to  Russia  was  not  made  by  the  Combined  Chiefs  of  Staff,  but  was  made 
by  the  Secretary  of  the  Treasury. ) 

After  the  meeting  in  Mr.  White's  office  we  went  to  the  Secretary,  After  some 
discussion,  at  which  time  all  of  the  points  mentioned  in  the  meeting  with  Mr. 
White  were  again  explored,  the  Secretary  announced  that  the  positives  would  be 
turned  over  to  the  Russians.  The  session  in  the  Secretary's  office  was  rather 
hectic  as  he  had  implied  that  he  had  not  been  fully  informed  in  the  matter.  He 
stated  that  if  he  had  known  all  the  facts,  a  decision  would  have  been  arrived  at  at 
a  much  earlier  date.  Since  Mr.  White  and  Mr.  Bell,  only  had  previous  conferences 
with  him  on  the  subject,  it  was  interpreted  that  his  accusation  about  being 
misinformed  was  against  these  two  men.  Mr.  Bell  was  not  present,  as  he  had 
been  on  a  vacation  during  that  week.  However,  he  was  at  his  home  while  this 
conference  was  in  session,  and  had  been  in  touch  with  his  office  during  the  day, 
so  it  was  known  to  the  Secretary  that  he  was  available. 

When  this  matter  was  first  brought  up  some  weeks  before,  as  the  corre- 
spondence will  show,  I  offered  several  technical  objections  to  the  proposition  of 
having  two  printing  plants  printing  the  same  kind  of  currency.  In  my  opinion, 
these  objections  cannot  be  overcome  if  uniformity  of  printing  is  to  be  desired. 
It  is  apparent  that  when  Mr.  Bell  presented  these  technical  objections,  with  his 
endorsement,  the  Secretary  got  the  feeling  that  we  were  trying  to  find  a  way  to 
keep  the  glass  positives  from  the  Russian  Government. 

At  the  morning  meeting  with  the  Secretary,  he  asked  me  to  find  out  how  soon 
we  could  have  duplicates  of  the  glass  positives  prepared  for  shipment.  He  then 
decided  to  call  the  Russian  Ambassador  to  a  conference  in  his  office  at  3 :  30,  and 
asked  all  of  us  to  return  to  his  office  at  3 :  2.5.     The  meeting  then  adjourned. 

Promptly  at  8 :  25  P.  M.,  April  14,  Mr.  White,  Mr.  Luxford  and  I  reported  to 
the  Secretary's  office.  jMr.  Fitzgerald  announced  the  three  of  us.  A  minute  later, 
the  Secretary  called  Mr.  Fitzgerald  and  asked  him  to  send  in  Mr.  White  and 
Mr.  Luxford.  At  3 :  30  the  Russian  Ambassador  and  his  secretary  came  to  the 
Secretary's  office.  Mr.  Fitzgerald  announced  them  to  the  Secretary.  In  a  few 
seconds  the  Secretary  called  and  asked  that  the  Ambassador  and  his  secretary 
be  sent  to  his  office.  Mr.  Fitzgerald  turned  to  me  and  said,  "The  Secretary  has 
not  yet  mentioned  your  name."  About  five  minutes  after  the  Ambassador  entered 
the  Secretary's  office,  the  Secretary  asked  Mr.  Fitzgerald  to  send  me  in. 

When  I  entered  the  Secretary's  office,  he  introduced  me  to  the  Ambassador  and 
his  secretary  and  asked  me  to  have  a  seat.  There  was  a  stenotype  operator 
in  the  corner  of  the  room.  At  previous  conferences  which  I  had  attended  in 
the  Secretary's  office  when  he  had  a  stenotype  operator  present,  he  always 
offered  some  sort  of  an  apology  for  taking  notes.  It  is  apparent,  in  my  opinion, 
that  when  the  Russian  Ambassador  was  admitted  he  wanted  some  excuse  for 
having  the  stenotype  operator  in  his  room,  and  I  have  concluded  that  I  was 
made  the  goat. 

The  Secretary  announced  to  the  Russian  Ambassador  that  the  United  States 
Government  was  anxious  to  cooperate  with  the  Russian  Government ;  conse- 
quently, it  was  agreed  that  the  Russian  Government  should  have  the  glass  posi- 
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tives  of  the  Allied  Military  Mark  Currency.  He  further  stated  that  the  Treasury 
would  be  very  glad  to  furnish  the  Russian  Government  with  currency  printed 
in  this  country  in  any  amount  the  Russians  desired.  I  presented  specimens  of 
the  glass  positives,  and  a  specimen  of  a  deep-etched  plate,  and  explained  in 
generalities  the  method  of  making  the  plates  and  the  method  of  printing.  I 
Informed  the  Secretary  that  the  plates  would  be  ready  for  shipment  on  Monday 
morning.  The  Secretary  had  told  me  during  the  morning  session  that  he  wanted 
the  plates  made  as  quickly  as  possible.  When  I  asked  whether  we  should  put  on 
overtime,  he  said  "Yes,  triple  overtime."  The  Secretary  also  advised  the  Am- 
bassador, since  he  learned  from  my  conversation  that  there  were  many  complica- 
tions involved  in  producing  the  currency,  that  he  would  be  glad  to  dispatch 
representatives  of  the  Bureau  of  Engraving  and  Printing  to  assist  in  getting 
into  production  of  currency.  The  Secretary  followed  me  to  the  door  and  said, 
"Hall,  do  everything  you  can  to  give  the  Russians  what  they  want." 

The  men  in  the  photo-litho  section  went  to  work  immediately  on  the  plates 
and  continued  on  a  24-liour  basis  until  tvventy-three  glass  positives,  and  twenty- 
three  glass  negatives  were  completed.  The  head  of  the  Engraving  Division 
announced  that  the  plates  were  completed  on  Saturday  afternoon.  The  plates 
were  boxed  and  made  ready  for  shipment  on  Monday  morning,  April  17.  The 
Russian  Embassy  was  informed  of  this. 

After  spending  money  at  a  rate  of  time-and-a-half  to  expedite  completion  of 
the  plates,  it  was  not  until  Friday,  April  21,  that  the  Russian  Embassy  called 
for  the  plates.  The  plates  were  delivered  to  the  Embassy  in  an  automobile 
owned  and  operated  by  the  War  Department.  This  unusual  delivery  was  made 
because  the  Secretary  instructed  all  concerned  that  this  was  a  military  secret 
and  should  not  be  made  known  to  anyone. 


Exhibit  No.  13 

April  18, 1944. 
Memorandum  for  the  Files. 

Meeting  in  Mr.  White's  Office,  April  18,  1944. 

Present :    Mr.  Chechulin,  Member  of  Soviet  Finance  Delegation. 

Mr.  Smirnov,  Member  of  Soviet  Finance  Delegation. 

Mr.  White. 

Mr.  Taylor. 

Mr.  White  explained  to  the  Soviet  representatives  that  he  had  asked  them  to 
come  in  to  talk  over  with  them  informally  the  question  of  the  determination  of 
an  exchange  rate  for  the  German  mark.  Mr.  White  then  explained  some  of  the 
background  concerning  the  discussions  in  this  government  in  respect  to  the  rate 
Mr.  Chechulin  asked  if  we  were  discussing  the  rate  to  be  established  for  the 
mark  after  the  occupation  of  Germany  by  the  Allied  military  forces.  Mr.  White 
explained  that  we  were  discussing  the  determination  of  a  rate  for  the  period 
when  military  operations  would  begin  in  such  area  as  the  reichsmark  might  now 
be  circulating  as  legal  tender.  Mr.  White  further  stated  that  it  was  essential 
that  we  do  this  because  our  Army  had  to  have  a  rate  in  order  to  carry  through 
other  financial  and  supply  programs.  In  Mr.  White's  view  it  was  just  as  essen- 
tial for  the  British  that  they  should  have  a  rate  which  should  go  into  effect  at 
the  commencement  of  operations. 

Mr.  Chechulin  inquired  if  we  were  speaking  of  a  rate  only  for  the  Allied  mark. 
Mr.  White  explained  that  currently  we  were  considering  making  the  reichsmark 
and  the  A.  M.  mark  interchangeable  at  par  and  that  therefore  the  rate  to  be 
established  would  be  the  same  for  the  reichsmark  as  for  the  A.  M.  mark.  Mr. 
White  added,  however,  that  should  the  situation  in  Germany  deteriorate  mark- 
edly before  the  Allied  armies  got  there,  then  we  must  be  prepared  to  reexamine 
the  situation  and  to  state  that  the  A.  M.  mark  would  be  worth  X  reichsmarks. 
Mr.  Chechulin  inquired  as  to  our  reasons  for  using  the  A.  M.  mark.  Mr.  White 
stated  that  the  A.  M.  mark  was  being  prepared  for  use  by  our  military  forces. 
They  would  be  required  to  keep  careful  records  of  the  types  and  value  of  their 
expenditures.  Such  records  would  be  used  in  any  subsequent  discussions  with 
any  recognized  German  authorities  as  to  the  liability  for  the  A.  M.  marks  placed 
in  circulation.  The  Russian  representatives  asked  for  further  clarification  of 
the  word  liability.  Mr.  White  added  that  this  was  not  meant  to  imply  that  any 
of  the  Allied  authorities  would  have  the  responsibility  of  redeeming' the  A.  M. 
mark  in  their  own  currency.     However,  it  would  be  necessary  to  keep  records 
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of  the  amounts  placed  in  circulation  and  to  offset  these  against  any  subsequent 
counter-claims  we  would  have  against  the  Germans  such  as  civilian  supplies 
furnished  to  the  German  population,  for  maintenance  of  troops,  for  occupation 
costs,  reparations,  etc. 

Mr.  White  inquired  of  the  Soviet  representatives  as  to  the  best  procedure  of 
handling  the  present  subject.  Did  the  Soviet  representatives  wish  to  convey 
the  matter  to  their  government  themselves  or  did  they  wish  us  to  take  it  up 
through  the  U.  S.  Ambassador  in  Moscow?  The  Soviet  representatives  were 
more  or  less  noncommittal  on  this  point  and  said  they  would  like  to  have  time 
to  think  the  matter  over.  Mr.  White  asked  them  who  in  Moscow  would  be 
responsible  for  settling  this  problem?  Mr.  Chechulin  replied  that  he  tliought 
there  would  be  three  organizations  that  would  be  intimately  interested  in  the 
problem — The  People's  Commissariat  for  Finance,  the  People's  Commissariat 
for  Foreign  Affairs,  and  the  State  Bank.  He  said  that  he  would  like  to  have  the 
opportunity  of  reviewing  this  question  with  the  Soviet  Ambassador  and  would 
get  in  touch  with  Mr.  White  again  in  respect  to  the  matter. 

W.  H.  Taylor. 

WHT :  gp  4/21/44. 

Exhibit  No.  15(a) 

[Copy] 

Embassy  of  the 
Union  of  Soviet  Socialist  Republics, 

Washington,  D.  C,  June  21,  1944. 
My  Dear  Mr.  Secretary  :  Hereby  I  wish  to  inform  you  that  M-marks  that  will 
be  printed  in  the  Soviet  Union  will  begin  with  the  following  numbers  : 

'/a  Mark 50,000,001 

1'  "  75,000,001 

5  "  50,000,001 

10  "  50.000,001 

20  "  50,000,001 

50  "  40,000,001 

100  "  35,  000,  001 

1,000  "  25,000,001 

Sincerely  yours, 

s/    A.  Kapustin, 

Charge  d' Affaires. 
The  Honorable  Henry  Morgenthau, 
Secretary  of  the  Treasury, 

Washington,  D.  C. 

cc:  Mr.  Bell  (2),  Mr.  Glasser,  Mr.  Luxford. 
Copy  7-4-44. 

Exhibit  No.  15  (b) 

Treasury  Department, 
Division  of  Monetary  Research, 

Date ,  1945 

To: 

From : 

See  if  later  letter  came  to  Mr.  D.  W.  Bell  or  Mr.  Hall  on  this  subject. 
Have  Mr.  Coe  follow  this  up :  if  we  don't  have  letter,  INIr.  Coe  to  ask  Kapustin 
if  we  can  have  a  copy.     (We  do  not  have  inquiry  which  they  said  they  made.) 
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Exhibit  No.  17 

Memorandum  for  the  files. 

Meeting  in  Mr.  White's  office,  August  2,  at  3  p.  m. 
Present :  For  the  U.  S.  S.  R. 
Mr.  Maletin 
Professor  Smirnov 
Mr.  Chichulin 
For  the  Treasury 
Mr.   White 
Mr.  Glasser 
Mr.  Hoffman 
Mrs.   Cold 

Mr.  White  opened  the  meeting  by  explaining  that  the  time  was  rapidly  ap- 
proaching when  it  would  be  necessary  for  the  three  governments  concerned — the 
U.  S.,  U.  K.,  and  U.  S.  S.  R. — to  arrive  at  a  working  decision  as  to  the  rate 
of  exchange  which  the  armies  of  the  three  countries  would  employ  upon  entering 
Germany.  Mr.  White  summed  up  earlier  discussions  and  stated  that  it  was  the 
general  view  that  the  disadvantages  of  either  overvaluation  or  undervaluation 
should  be  avoided.  Therefore,  in  setting  a  rate,  we  sought  assurance  that 
the  rate  selected  was  one  that  the  German  economy  could  .sustain,  so  that  the 
disastrous  political  and  economic  consequences  of  successive  depreciation  may 
be  avoided  during  the  early  occupation  period,  as  well  as  the  assurance  that  the 
rate  selected  would  accurately  reflect  the  value  of  the  German  mark  and  would 
not  do  injury  to  the  German  economic  balance. 

Mr.  White  explained  that  in  view  of  the  impossibility  of  anticipating  the 
actual  economic  conditions  in  Germany  to  be  encountered  during  occupation,  no: 
sound  permanent  rate  could  be  set  at  this  time.  It  was  therefore  the  view  of  thisi 
Government,  and  the  British  concurred,  that  the  Allies  upon  entering  Germany 
should  employ  a  provisional  rate  applicable  only  to  pay  of  troops  and  purchase 
of  local  supplies.  At  such  time  as  the  Allies  were  adequately  informed  about 
internal  German  economic  conditions,  a  sound  general  rate  could  be  set  which 
would  reflect  the  real  value  of  the  mark. 

Mr.  Maletin  inquired  as  to  what  rate  the  special  mark  or  AM  mark  would 
have  in  relation  to  the  German  mark.  Mr.  White  replied  that  at  the  outset  it 
was  intended  that  the  two  marks  should  exchange  at  par,  inasmuch  as  we  con- 
ceived of  the  AM  mark  purely  as  a  supplemental  currency  and  that,  in  our 
view,  it  would  be  highly  desirable  to  maintain  complete  and  unciuestioned  inter- 
changeability  of  the  two  marks  as  long  as  possible  under  occupation.  Mr.  White 
asked  Mr.  Maletin  for  the  views  of  his  Government  concerning  the  appropriate 
time  to  fix  a  dollar-sterling-ruble  rate  of  excliange.  Mr.  Maletin  replied  that  in 
the  view  of  his  Government,  it  would  be  virtually  impossible  to  fix  a  rate  of  ex- 
change in  advance  of  occupation,  in  the  absence  of  adequate  knowledge  of  eco- 
nomic conditions  to  be  found  on  German  territory. 

Mr.  White  then  enquired  as  to  whether  the  Russian  armies  did  not  likewise 
require  a  conversion  rate  in  effecting  pay  of  troops  for  accounting  purposes, 
even  in  the  absence  of  a  general  rate.  Mr.  White  explained  that  for  accounting 
purposes,  the  U.  S.  Army  required  a  working  rate  to  effect  the  conversion  of  troop 
pay  into  marks.  Mr.  Maletin  replied  that  at  first  the  soldiers  would  be  primarily 
engaged  in  fighting  and  that  during  this  combat  period,  they  would  be  given 
enough  in  "special  marks"  to  cover  their  needs.  Mr.  Maletin  replied  that  the 
special  mark  should  take  care  of  all  contingencies,  since  they  would  have  the 
special  mark  to  meet  all  needs.  Mr.  White  inquired  as  to  the  regularity  of  troop 
pay.  Mr.  Maletin  replied  that  the  Russian  soldiers  were  paid  twice  a  month ; 
however,  when  fighting  ensues,  there  were  occasional  delays.  These  delays  oc- 
curred only  in  exceptional  cases. 

Mr.  White  summed  up  his  understanding  of  the  Russian  position  by  stating 
that  it  appeared  that  the  Russians  wished  to  postpone  fixing  a  rate  until  they 
were  in  occupation  of  the  area  and  could  then  determine  a  rate  on  the  basis 
af  existing  economic  conditions.  Mr.  White  asked  whether  the  Russians  in- 
tended to  permit  regional  rate  differentials,  depending  upon  variations  in  the 
price  structure  among  localities.  Mr.  Maletin  stated  that  this  contingency  was 
definitely  not  excluded  since  the  objective  should  be  to  give  the  soldiers  a  reason- 
able amount  of  purchasing  power  wherever  they  are. 

Mr.  White  stated  that  it  appeared  that  there  was  a  basic  difference  between 
the  Russian  and  U.  S.  point  of  view,  inasmuch  as  the  Russians  seemed  to  be 
primarily  concerned  with  the  needs  of  their  soldiers,  and  assurance  that  they 
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would  receive  a  reasonable  amount  of  purchasing  power,  and  somewhat  less  con- 
cerned with  the  effect  of  the  rate  of  exchange  ou  the  German  economy ;  this 
latter  was  the  primary  concern  of  the  U.  S.  Mr.  Maletin  stated  that  he  wanted 
to  emphasize  the  equal  interest  of  the  Soviet  Government  in  the  effect  of  the 
rate  of  exchange  on  the  German  economy. 

Mr.  Rlnletin  suggested  that  the  U.  S.  Treasury  communicate  with  the  Com- 
missariat of  Finance  concerning  a  proposed  marlv  rate.  It  was,  however,  his 
per.sonal  opinion  that  it  was  not  desirable  to  fix  any  rate  in  advance  of  occupation. 

Mr.  White  explained  that  the  rate  to  be  agreed  upon  would  be  a  provisional 
rate  employed  by  the  three  occupying  powers  only  for  conversion  of  troop  pay. 
This  rate  could  be  altered  by  consent  of  all  three  Governments,  if  conditions  should 
warrant  at  any  time. 

Mr.  White  explained  that  the  U.  S.  would  like  to  begin  with  a  rate  of  12^ 
or  8  marks  to  the  dollar  and  that  the  British  would  like  a  rate  of  about  16%^  or 
6  marks  to  the  dollar;  that  we  were  willing  in  order  to  reach  agreement  with 
the  British  to  adopt  a  rate  of  12^2^  or  8  marks  to  the  dollar.  We  would  now 
like  to  know  what  rate  the  Russians  wanted,  with  the  understanding  that  what- 
ever agreement  was  reached,  the  question  could  be  opened  after  we  are  in  Lhe 
country  at  any  time. 

Mr.  Maletin  explained  that  he  was  not  authorized  to  undertake  formal  dis- 
cussions on  the  rate  question  and  requested  that  the  Treasury  communicate 
with  the  Commissariat  of  Finance.  Mr.  White  replied  that  the  U.  S.  Treasury 
had  already  done  so — that  Ambassador  Gromyko  had  been  consulted ;  that  INIr. 
Bystrov,  Mr.  Morozov,  and  Professor  Smirnov  had  come  to  the  Treasury  to 
discuss  it  and  that  they  had  said  that  they  would  refer  the  question  back  to 
their  Government,  and  we  have  assumed  that  the  question  has  already  been 
referred  to  the  appropriate  officials  of  the  Soviet  Government. 

Mr.  Maletin  said  that  it  was  perhaps  fortunate  that  no  reply  had  been  received 
as  yet.  since  it  would  have  been  an  error  to  determine  a  rate  at  so  early  a  date. 
Mr.  White  replied  that  economic  conditions  had  not  changed  radically  in  the 
last  three  months. 

Mr.  White  inquired  as  to  what  currency  the  Soviet  Union  was  using  in  Poland — 
zloty  or  marks.  Mr.  Maletin  replied  that  he  didn't  know,  but  that  he  thought 
an  understanding  had  been  reached  with  the  Polish  authorities  and  that  they 
were  using  Cracow  zloty. 

What  White  inquired  as  to  whether  the  Soviet  production  of  A.  M.  marks  had 
been  completed.  Mr.  Maletin  replied  that  when  he  had  left  Moscow,  it  was 
anticipated  that  production  would  have  been  completed  by  August  1.  i\Ir.  White 
inquired  as  to  whether  the  U.  S.  Treasury  would  be  informed  officially  as  to 
when  production  was  complete.  Mr.  Maletin  replied  that  he  would  enquire. 
Mr.  White  requested  that  samples  of  the  currency  be  sent  to  the  U.  S.  Treasury. 
Mr.  Maletin  agreed  that  this  would  be  done. 

Mr.  White  summed  up  by  explaining  that  the  U.  S.  Treasury  wished  to  arrive 
at  an  agreement  whereby  a  military  rate  would  be  set  which  would  apply  only 
to  pay  of  troops ;  that  this  rate  would  not  be  announced  in  any  official  proclama- 
tion ;  that  actually  it  was  to  be  regarded  as  a  temporary  rate  adopted  as  a 
computation  expedient,  but  that  it  was  obviously  desirable  that  the  three  gov- 
ernments employ  the  same  nominal  rate.  Mr.  Maletin  requested  that  in  referring 
the  proposal  to  his  Government,  the  temporary  provisional  aspects  of  the  proposal 
should  be  emphasized.  Mr.  White  agreed  that  this  Government  would  formally 
transmit  such  a  proposal. 

Mr.  White  inquired  as  to  how  soon  this  Government  could  expect  a  reply. 
Mr.  Maletin  responded,  "as  soon  as  possible." 


SG :  Drl— 8/3/44. 


Exhibit  No.  19  (a) 


S.  Gold. 


November  S,  1946. 


Office  Memorandum — United  States  Government. 
To :  Mr,  Glassor. 

From  Mr.  Taylor.    [Initialed  :]  W.  H.  T. 

Subject :  Review  of  decision  to  make  A.  M.  mark  currency  printing  plates  avail- 
able to  the  U.  S.  S.  R. 

Mr.  Jacobson  of  the  Office  of  German  Economic  Affairs  of  the  State  Department 
phoned  today  to  inquire  as  to  who  had  taken  the  decision  in  respect  to  making 
the  printing  plates  for  A.  M.  mark  currency  available  to  the  U.  S.  S.  R.  and  to 
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inquire  under  what  terms  these  plates  had  been  made  available.  He  explained 
further  in  regard  to  the  last  point  that  he  wished  to  know  if  any  conditions  had 
been  laid  down  to  the  effect  that  the  Russians  must  report  periodically  to  the 
other  Allied  authorities  as  to  the  amounts  of  currency  printed  and  used. 

I  informed  Mr.  Jacobson  that  to  the  best  of  my  knowledge  the  decision  to  make 
the  A.  M.  mark  currency  printing  plates  available  to  the  U.  S.  S.  R.  had  been 
reviewed  at  the  highest  levels  of  the  Government  including  the  President,  the 
Secretary  of  State,  the  Secretary  of  the  Treasury,  and  the  Chief  of  Staff.  I  sug- 
gested that  Mr.  Jacobson  might  care  to  review  the  CCAC  papers  dealing  with  the 
question  of  this  transfer  (these  papers  are  CCAC  81  of  28  March  1944  and  CCAC 
81/1  of  11  April  1944).  Mr.  Jacobson  said  that  he  had  not  yet  had  an  oppor- 
tunity of  reviewing  these  papers.  I  informed  him  that  when  he  had  had  such 
an  opporttmity  we  would  be  glad  to  speak  with  him  further  about  this  matter. 

I  am  attaching  herewith  a  memorandum  of  27  April  1944  from  Mr.  D.  W.  Bell 
to  ]Mr.  Hall  dealing  with  the  subject  of  the  transfer  of  the  printing  plates  to  the 
Russians.  You  will  notice  from  this  memorandum  that  the  decision  had  been 
cleared  with  General  Marshall,  Mr.  Dunn  of  the  State  Department,  and  with 
the  British  Foreign  Office.  There  are  other  memoranda  in  the  files  on  this 
matter  but  this  memorandum  would  seem  to  be  the  key  document. 


Exhibit  No.  19  (b) 

Mr.  Overby  has  a  note  written  to  HG  on  12/3  saying :  "Do  we  have  an  adequate 
defense  ready  for  Congress  on  this  subject?     I  am  sure  it  will  be  raised," 

Memo  with  O's  note  sent  to  Ullmann  on  12/4. 


Exhibit  No.  22 

Apkil  14,  1944. 
Memorandum  to  the  Ambassador  from  Secretary  Morgenthau. 

There  will  be  shipped  from  Washington  on  Tuesday,  April  18,  glass  negatives 
and  positives  of  all  plates  used  for  printing  M-marks.  The  designs  are  in  nega- 
tive and  positive  form  since  it  is  not  known  which  is  preferred  by  the  Soviet 
Government.  Twenty-three  glass  plates  are  necessary  to  make  a  complete  set 
for  the  8  denominations,  therefore,  there  are  46  plates  in  the  shipment.  There 
will  also  be  included  specimens  of  the  inks  with  the  formula  for  each  color 
and  a  specimen  of  the  paper  with  the  technical  specifications.  A  memorandum 
discussing  the  numbering  technique  will  accompany  the  shipment. 

In  order  that  the  mark  currency  proposed  to  be  printed  by  the  Soviet  Govern- 
ment be  indistinguishable  from  that  being  printed  by  the  United  States  "deep- 
etched  olTset"  plates  will  have  to  be  used.  Any  other  process  of  plate  making 
will  result  in  notes  that  appear  different  in  color  from  those  that  are  being 
printed  here. 

If  the  Soviet  Government  is  unable  to  make  deep-etched  offset  plates  and 
it  desires  that  the  plates  be  made  in  the  United  States  it  will  be  necessary  to 
furnish  the  U.  S.  Treasury  with  the  diameter  and  length  of  the  plate  cylinders 
of  the  presses  proposed  to  he  used  by  the  Soviet  Government.  It  will  also  be 
necessary  to  furnish  information  on  the  type  and  design  of  press  to  be  used 
by  the  Soviet  Government  and  whether  or  not  it  is  a  multicolor  press.  If  it  is 
a  multicolor  press  the  number  of  colors  in  the  press  should  be  specified. 

At  the  end  of  each  100,000  impressions  the  deep-etched  plates  now  being 
used  in  the  United  States  for  printing  M-mark  currency  are  discarded  and 
replaced  by  new  plates.  It  will  be  noted,  therefore,  that  a  considerable  num- 
ber of  plates  are  necessary  in  producing  substantial  quantities  of  M-marks. 
It  would  probably  require  at  least  3  weeks  for  the  United  States  to  make  the 
first  complete  set  of  plates  for  all  denominations  of  the  mark  currency.  The 
rate  of  output  of  duplicate  plates  is  uncertain  as  it  is  dependent  upon  a  supply 
of  highly  skilled  labor. 

Unless  the  type  face  used  for  numbering  the  notes  is  the  same  in  Russia 
as  is  used  in  the  United  States,  the  notes  will  appear  to  be  dissimilar.  The 
present  numbering  machines  used  by  the  United  States  were  made  specially 
and  there  are  none  available  that  could  be  loaned  to  the  Soviet  Government. 
The  manufacture  of  additional  numbering  machines  to  match  those  now  being 
used  in  the  U.  S.  would  require  possibly  3  months.     However,  a  slight  dis- 
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similarity  in  type  face  used  for  numbering  the  notes  does  not  seem  to  be  of 
decisive  importance,  in  the  opinion  of  the  U.  S.  Treasury. 

The  U.  S.  Treasury  is  desirous  to  cooperate  with  the  Soviet  Government  in 
this  matter  in  every  possible  way, 

4/14/44 — 6 :  30  p.  m. — Original  handed  to  Mr.  Bazykin,  of  Russian  Embassy, 
by  Mr.  Luxford. 

4/15/44— Copies  to:  Mr.  White,  Mr.  Aarons,  Mr.  D.  Bell,  Mr.  Alvin  W.  Hall, 
Mr.  Taylor. 

Ribbon  copy  to  the  Secretary  by  Mr.  White. 

Handed  to  Mr.  V.  Bazoykin  of  the  Russian  Embassy  by  Mr.  Luxford  at  6 :  30 
p.  m.  today. 

AFL  :  HDW :  AWH  :  WHT  :  sh  4/14/44, 


Exhibit  No,  23 

Embassy  of  the 
Union  of  Soviet  Socialist  Republics, 

Washington,  D.  C,  June  1,  19Jf4. 
The  Honorable  Henby  Morgenthau,  Jr,, 

Secretary  of  the  Treasury,  Washington,  D.  C. 

My  Dear  Mb.  Secretary  :  Hereby  I  wish  to  request  you  to  repeat  for  us  the 
supply  of  all  the  materials,  in  the  same  quantities,  as  contained  in  boxes  Nos.  12, 
14,  16,  23,  25,  26,  27  in  accordance  with  the  itemized  statement  enclosed  with  Mr. 
Bell's  letter  of  May  11th.  These  materials  have  been  despatched  on  planes  to 
the  People's  Commissariat  of  Finance  of  the  U.  S.  S.  R.  on  May  25. 

All  the  materials  contained  in  the  above-listed  boxes  perished  in  connection 
with  a  crash  of  the  plane  which  carried  them. 

I  should  highly  appreciate  it  if  you  could  fulfill  this  request  in  the  shortest 
possible  time  and  inform  me  where  and  when  the  Embassy  could  receive  the 
above-mentioned  materials  as  well  as  the  materials  which  are  being  i^repared 
at  the  present  time  in  addition  to  those  previously  supplied. 
Sincerely  yours, 

A,  Gromyko, 

Ambassador. 


Exhibit  No,  24 

December  15,  1941, 
treasury  department  order  no,  43 

On  and  after  this  date,  Mr.  Harry  D,  White,  Assistant  to  the  Secretary,  will 
assume  full  responsibility  for  all  matters  with  which  the  Treasury  Department 
has  to  deal  having  a  bearing  on  foreign  relations.  Mr.  White  will  act  as  liaison 
between  the  Treasury  Department  and  the  State  Department,  will  serve  in  the 
capacity  of  adviser  to  the  Secretary  on  all  Treasury  foreign  affairs  matters, 
and  will  assume  responsibility  for  the  management  and  operation  of  the  Stabili- 
zation Fund  without  change  in  existing  procedures,  Mr.  White  will  report 
directly  to  the  Secretary. 

H.  Morgenthau,  Jr., 
Secretary  of  the  Treasury. 


Exhibit  No.  25 

Treasury  Department, 

February  25, 19^3. 
Inter  Office  Communication. 
To :  Dr,  Harry  White. 
From :  Secretary  Morgenthau, 

Effective  this  date,  I  would  like  you  to  take  supervision  over  and  assume  full 
responsibility  for  Treasury's  participation  in  all  economic  and  financial  matters 
(except  matters  pertaining  to  depository  facilities,  transfers  of  funds,  and  war 
expenditures)  in  connection  with  the  operations  of  the  Array  and  Navy  and  the 
civilian  affairs  in  the  foreign  areas  in  which  our  armed  forces  are  operating  or 
are  likely  to  operate.  This  will,  of  course,  include  general  liaison  with  the 
State  Department,  Army  and  Navy,  and  other  departments  or  agencies  and 
representatives  of  foreign  governments  on  these  matters. 
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In  the  above  connection,  you  will,  of  course,  keep  Under  Secretary  Bell  advised 
with  respect  to  all  matters  affecting  gold,  coins,  coinage,  currency,  or  rates  of 
exchange.  You  will  also  consult  with  Mr.  Paul  or  Mr.  Luxford  and  Mr.  Pehle  in 
all  matters  which  come  within  the  jurisdiction  of  the  Foreign  Funds  Control. 

[Notation  :]  OK.  H.  M.,  Jr. 


Brief  Description  of  the  Exhibits  Retained  in  the  Files  of  the  Subcommittee 

No.  4.  This  exhibit  is  a  paraphrase  of  a  telegram  from  the  American  Embassy, 
Moscow,  to  the  Secretary  of  State,  Washington,  D.  C,  dated  February 
15,  1944,  setting  forth  the  views  of  the  Russian  Government  regarding 
occupation  currency  in  the  Ifeich.  Also  discussed  in  this  telegi'am 
is  a  request  that  printing  plates  for  all  denominations  of  the  allied 
military  mark,  papers,  and  colors  be  delivered  to  the  Commissariat  for 
Finance  of  the  Russian  Government. 

No.  14.  This  is  a  transcipt  of  the  minutes  of  the  meeting  of  the  ad  hoc  Com- 
mittee on  Financial  Planning,  dated  June  20,  1944.  This  transcript 
lists  the  names  of  all  of  the  conferees  present,  and  Mr.  Harold  Glasser 
is  listed  as  being  present  and  representing  the  Treasury  Department. 
The  transcript  indicates  that  the  rate  of  exchange  for  the  German  mark 
was  discussed  at  this  meeting,  among  other  things. 

No.  16.  This  exhibit  is  a  transcript  of  the  minutes  of  a  meeting  of  the  combined 
United  States-United  Kingdom  ad  hoc  Committee  on  Financial  Plan- 
ning held  in  Washington,  D.  C,  on  July  29,  1944.  All  of  the  conferees 
are  listed  in  the  exhibit,  and  it  appears  that  Harold  Glasser  attended 
that  meeting  as  a  representati^•e  of  the  Treasury  Department. 

Among  the  matters  discussed  at  this  meeting  was  the  rate  of  exchange 
for  the  allied  military  mark. 
No.  18.  This  exhibit  is  a  transcript  of  the  minutes  of  the  meeting  of  the  ad  hoc 
Committee  on  J^'inancial  Planning,  dated  January  2,  1945.      The  tran- 
script lists  the  names  of  all  of  the  conferees  present,  and  Mr.  Harold 
Glasser  is  listed  as  being  present  and  representing  the  Treasury  De- 
partment.    The  transcript  indicates  that  the  rate  of  exchange  for  the 
German  mark  was  discussed  at  this  meeting,  among  other  things. 
No.  20.  This  exhibit  is  a  transcript  of  the  minutes  of  the  meeting  of  the  ad  hoc 
Committee  on  Financial  Planning,  dated  April  8,  1944.      This  exhibit 
reveals  activities  of  Harry  Dexter  White  in  connection  with  the  rate 
of  exchange  for  the  occupation  mark,  in  which  subject  Harold  Glasser 
has  constantly  appeared  as  a  conferee. 
No.  21.  This  exhibit  is  a  transcript  of  the  minutes  of  the  meeting  of  the  ad  hoc 
Committee  on  Financial  Planning,  dated  April  25,  1944.      The  rate  of 
exchange  for  the  German  mark  was  discussed  at  this  meeting.     The 
following  resume  of  the  discussion  appearing  in  the  minutes  of  that 
meeting  is  quoted  as  pertinent : 

"He  [Mr.  White]  also  reported  that  Treasury  conversations  on 
this  subject  [exchange  rate  for  the  German  mark]  have  begun  with 
Soviet  officials  in  Washington.  The  U.  S.  S.  R.  had  apparently  not 
expected  to  discuss  a  mark  rate  for  the  period  of  military  operations, 
during  which  they  envisage  no  special  need  for  a  rate  of  exchange, 
but  for  a  post-hostilities  period.  Mr.  Taylor  said  the  Soviet  approach 
to  such  matters  is  apparently  very  different  from  that  of  United 
States-United  Kindom  authorities.  The  Soviets  have  shown  no 
interest  in  a  supply  of  A.  M.  marks  for  the  initial  period  and  have 
asked  what  the  United  States-United  Kingdom  authorities  expect  to 
do  with  proposed  records  regarding  use  of  A.  M.  marks  at  that  time. 
The  Soviets  have  objected  to  the  word  'liability'  in  connection  with 
the  use  of  A.  M.  marks  and  have  asked  if  this  means  liability  for 
redemption  of  A.  M.  marks  currency  by  the  Allies.  On  the  other 
hand,  the  Soviets  are  apparently  agreeable  to  interchangeability 
witiin  the  area  of  Allied  (United  States-United  Kingdom  and 
U.  S.  S.  R.)  military  marks  and  regular  German  mark  currency  with- 
out distinction." 


INDEX 

Pan 

Aarons 14,47 

Agriculture   Department 34,  39 

Agriculture  Department   (Farm  Security  Administration) 34 

Air  Corps    (United   States) 29 

Allied  Control   Council    (Berlin) 9 

Allied  military  forces  (Germany) 51,53 

Allied  military  forces 51,  53 

Allied  military  mark  currency 3,  9-11,  13,  18,  29,  33,  36-38,  41,  44-59 

Allied  occupation  currency 3,  9-11,  13,  18,  29,  33,  36-38,  41,  44,  46 

AM  (Allied  military  currency) 3,  9-11,  13,  18,  36-38,  41,  44r-59 

A.   M.    lire 47 

A.  M.  marks 51,  55,  56,  59 

AMEMRASSY  (American  Embassy,  Moscow) 51 

American  Bank  Note  Co 50 

American  Embassy    (Moscow) 51,59 

American  Government 1,  2,  6,  9,  10 

American  monetary  plates 2,  9,  28 

American  occupation  currency 28,29,46 

American  occupation  forces 10 

American  Security  &  Trust  Co.  (Washington,  D.  C.) 13 

Appropriations   Committee 11, 12 

Armed    Forces 8-12, 18,  29,  46,  49,  50,  52,  55,  58 

Armed  Forces  (Chiefs  of  Staff) 46,50,52,57 

Armed  Forces  (finance  officers) 12 

Army    (United    States) 8-12,18,39,46,49,50,52,55,58 

Assistant  Administrator  (Foreign  Economic  Administration) 22 

Assistant  Secretary  of  War  (United  States) 12 

Bazoykin,  V.    (Bazykin) 58 

Bell,    Charles 40 

Bell,   Daniel   W 4,5,8,12,24,44,45,47,48,52,54,57-59 

Testimony  of 13-17 

Bentley,  Elizabeth  R 25,35-37,39-43 

Testimony    of 27-34 

Berlin   9 

Bill 28-33,  37,  41 

Boston,    Mass 6, 46-50,  52 

Bretton  Woods 38 

British  Foreign  Office 57 

British   Government 4, 17, 18,  51,  56 

British  occupation  forces 4, 10 

British  Treasury 50 

Bureau  of  Engraving  and  Printing 3,  4,  7, 13, 15, 45-47,  50,  52,  53 

Bystrov 56 

CCAC  papers 57 

Chambers,  Whittaker 31,  32 

Charge  d'Affaires   (Soviet  Embassy) 54 

Chauncey,  Miss 49 

Chechulin 53-55 

Chiefs  of  Stafe  (Armed  Forces) 46,  50,  52,  57 

Coe,  V.  Frank 13,  14,  29,  32,  33,  38,  42,  44,  54 

Testimony  of 20-26 

Cold,    Mrs 55 

Collado 44 

Commerce  Department  (Surplus  Property  Division) 35 

Commissariat  of  Finance  (Soviet) 47,  51,  54,  56,  58,  59 

Committee  on  Financial  Planning 59 

61 


62  INDEX 

Communist  Government  (Russia) 1, 

3,  4,  6,  7,  9, 16,  17, 19,  25,  28,  33,  37,  42-53,  56,  57,  59 

Communist  Party 19,  24,  26,  36,  41 

Communist  Party   (underground) 24 

Comptroller  of  the  Army  (Foreign  Financial  Affairs  OflSce) 8 

Congress  of  the  United  States 11,  12,  23,  57 

Constitution  of  the  United  States 24,  26,  40,  41 

Consumers  Advisory  Board  (NRA) 39 

Control  Council   (Berlin) 9 

Counselor  (Department  of  the  Army) 8 

Counselor  of  the  Soviet  Union 44 

Cracow-zloty   (Polish  money) 56 

Currency  plates  for  German  marks 48,  49 

Defense  Department 1,  9 

Department  of  the  Army 8-12,  39,  46,  49,  50,  52,  55,  58 

Department  of  the  Army  (Department  counselor) 8 

Department  of  State___'_ 1,  14,  44,  48,  51,  56-59 

Department  of  State  (Division  of  European  Affairs) 44 

Department  of  State  (Office  of  German  Economic  Affairs) 56 

Director  of  Bureau  of  Engraving  and  Printing 3-8 

Dollar   (exchange  rates) 56 

Dunn 47,  50,  51,  57 

Durbrow,  E 44 

Eastern  European  Affairs  Office  (State  Department) 44 

Embassy  of  the  U.  S.  S.  R 7,  44,  50,  53,  54,  58 

European  Affairs  Division  (State  Department) 44 

Farm  Security  Administration 34 

Federal  Government 15,  18,  19,  23,  25,  33-37,  39,  41,  42,  45,  49-52,  55-57 

Feiner,    Jacob _• 22 

Finance  Division  (Resettlement  Administration) 39 

Finance  Officers  (Armed  Forces) 12 

Fitzgerald 52 

Forbes  Co.  (Boston) 6,46-50,  52 

Foreign  Economic  Administration 21,  22 

Foreign  Economic  Administration   (Assistant  Administrator) 22 

Foreign  Economic  Administration  (Office  of  Economic  Administration) 22 

Foreign  Financial  Affairs  Office  (Comptroller  of  the  Army) : 8 

Foreign  funds  control  (Treasury  Department) 59 

Forer,   Joseph 33,  34,  38,  39,  41,  42 

French   Government 4, 17 

French  occupation  forces 4, 10 

Friedman,  Milton  H 17,  20 

German  currency  arrangement 51 

German  invasion 3 

German  marks 24,  55,  59 

German  mark  currency  plates 49 

German  occupation  currency 3,  9-11, 13, 18,  36-38,  41,  44,  46 

Glasser,   Harold 13,  22,  25,  29,  32,  33,  37,  42,  44,  54-57,  59 

Testimony  of 17-20 

Gold,   Sonia 18, 19,30,  56 

Golos,   Jacob 28,  31 

Government  of  Russia 9, 16, 17, 19,  25,  28,  33,  37,  42-53,  56,  57,  59 

Government  of  the  United  States 1, 

2,  6,  9, 10, 15, 18, 19,  23,  25,  33-37,  39,  41^3,  45,  49-52,  55-57 

Great  Falls,  Mont 7 

Gromyko,  Ambassador 6,  7, 14,  46,  48-53,  56-58 

Hall,  Alvin  W 15-17,  45-47,  53,  54,  57,  58 

Testimony  of 3-8 

Harriman,  Ambassador '. 47,  51 

Hilldring,  General 47,  50,  51 

Hilliard,  Major 47 

Hoffman IS,  05 

Jacobson 56,  57 

Jordan,  George  Racey 7 

Kapustin,  A 44,  54 

Katherine 28 


INDEX  63 

Page 
Kraplak  (dye) 44 

London 51 

Luxfoi-d 4,  14,  52,  54,  58,  59 

Maletin 55,  56 

Maritime  Labor  Board 34 

Marslaall,  General 57 

McCloy 34 

Medium  (dye) 44 

Military  Government  (Office) 10 

Military  marks  (Allied) 3,  9-11,  13,  18,  36-38,  41,  44,  46,  47,  51,  57 

Minister  of  Finance  (Russia) 19 

Molotov 51 

Monetary  plates    (American) 2,9,28 

Monetary  Research  Division  (Treasury  Department) 17,  18,  44,  47,  50,  51,  54 

Morgenthau,  Secretary 4-6,  13-16,  22,  80,  46,  48-54,  57-59 

Morozov 56 

Moscow 27,  32,  37,  44,  46,  50,  54,  59 

National  Airport  (Washington,  D.  C.) 7 

National  Recovery  Administration   (NRA) 39 

Navy    (United    States) 58 

NRA   (Consumers  Advisory  Board) 39 

Odessa,    Russia 34 

Oflace  of  Economic  Programs  (Foreign  Economic  Administration) 22 

Office  of  Military  Government 10 

Office  of  Surplus  Property  (Treasury  Department) 35 

Overby 57 

Paul 59 

Pehle 1 59 

Pentagon 9,  29 

People's  Commissariat  of  Finance 47,  51,  54,  56,  58,  59 

People's  Commissariat  for  Foreign  Affairs  and  the  State  Bank 54 

Perle,    Victor 29,  32 

Petersen,  Howax'd  C 12 

Poland-zloty    (  marks) 56 

Polish   authorities 56 

President  of  the  United  States 52 

Procurement  Division  (Treasury  Department) 20,35 

Ramano    (dye) 44 

Reconstruction  Finance  Corporation   (RFC) 35 

Red  Army 2,  47,  51,  55 

Resettlement   Administration 34,  39 

Resettlement  Administration  (Finance  Division) 39 

Russian  Ambassador 6,  7,  14,  16,  46,  48-53,  56-58 

Russian  Army 2,  47,  51,  55 

Russian  Counselor  (Washington,  D.  C.) 44 

Russian  Embassy  (Washington,  D.  C.) 7,  44,  50,  53,  54,  58 

Russian  Finance  Delegation 8,  53 

Russian  Financial  Representative 50 

Russian   Government 1, 

8, 4,  6,  7,  9, 16, 17, 19,  25,  28,  33,  37,  42-53,  56,  57,  59 

Russian  Minister  of  Finance 19 

Russian  printed  marks 9-11 

Sacks,  Howard  R 12 

Testimony   of 8-11 

Second  World  War 8 

Secret  Service,  United  States   (uniformed  force) 45 

Secretary  of  State  (United  States) 51,  57,  59 

Secretary  of  the  Treasury 4r-6,  13-16,  22,  30,  46,  48-54,  57-59 

Shultz,  Edward  K,  testimony  of 8,  10-12 

Silvermaster,  Nathan  Gregory 19,  20,  25,  28-33,  40-42 

Testimony    of 33-38 

Secret  Service  agents 45 

Smirnov 53,  55,  56 

Soviet  Ambassador 6,  7,  14,  16,  46,  48-53,  56-58 

Soviet  Army 2,  47,  51,  55 

Soviet  Charge  d'Affaires  (Washington,  D.  C.) 54 


64  INDEX 

Fast 
Soviet  Commissariat  of  Finance 47,  51,  54,  56,  58,  59 

Soviet  Counselor   (Wasliington,  D.  C.) 44 

Soviet  Embassy  (Wasliington,  D.  C.) 7,  44,  50,  53,  54,  58 

Soviet  finance  delegation 8,  53 

Soviet  Government 1,  3,  4,  6,  7,  9, 16, 17, 19,  25,  28,  33,  37,  42-53,  56,  57,  59 

Soviet  Minister  of  Finance 19 

Soviet  Union 18,  19,  30,  44,  51,  54-59 

Soviet  Union  Counselor 44 

Special  Assistant  to  Secretary  of  Treasury 30 

Springfield,   Mo 39 

Stabilization  Fund 58 

State  Department 1,  14,  44,  48,  51,  56-59 

State  Department  (Division  of  European  Affairs) 44 

State  Department  (Office  of  Eastern  European  Affairs) 44 

State  Department  (Oflice  of  German  Economic  Affairs) 56 

Supreme  Court  of  the  United  States 39 

Surplus  Property  Division  (Commerce  Department) 35 

Surplus  Property  Office  (Treasury  Department) 35 

Taylor,  William  H 4,  13.  20,  47,  48,  50-54,  56.  58,  59 

Treasury   Department 1-8, 12-24,  26,  28-30,  32, 35,  37,  39-42,  44-59 

Treasury   Department    (Assistant   Director,    Division    of   Monetary    Re- 
search ) 17 

Treasury  Department  (Assistant  Secretary) 13,  14,  32 

Treasury  Department  (Director,  Division  of  Monetary  Research) 23 

Treasury  Department  (Foreign  Funds  Conti'ol) 59 

Treasury  Department  (OflSce  of  Surplus  Property) 35 

Treasury  Department  (Procurement  Division) 20,35 

Treasury  Department  (Under  Secretary) 4, 

5,  8,  12-17,  24,  44,  45,  47,  48,  52,  54,  57-59 

Treasury  of  Great  Britain 50 

Ullman,  William  Ludwig 20,  25,  28-33,  36-38,  57 

Testimony  of 39-43 

Under  Secretary  of  the  Treasury 4,5,8,12-17,24,44,45,47,48,52,54,57-59 

Union  of  Soviet  Socialist  Republics 18,19,30,44,51,54-59 

United  Kingdom : 55,  59 

United  States  Air  Corps 29 

United  States  Ambassador  (Moscow) 54 

United  States  Army 8-12, 18,  39,  46,  49,  50,  52,55,  58 

United  States  Assistant  Secretary  of  War 12 

United  States  Congress 11, 12,  23,  57 

United    States  Constitution 24,  26,  40,  41 

United  States  Government 1, 

2,  6,  9,  10, 15, 18,  19,  23,  25,  33-37,  39,  41-43,  45,  49-52,  55-57 

United  States  Navy___ 58 

United  States  Secretary  of  State 51,  57,  59 

United  States  President 52 

United  States  Resettlement  Administration 34,  39 

United  States  Resettlement  Administration  (Finance  Division) 39 

United  States  Secret  Service  (uniformed  force) 45 

United  States  Supreme  Court 39 

United  States  War  Department 9,11,14,48,50,53 

U.  S.  S.  R.  marks 47 

V-mark 50 

Veching   (dye) 44 

Viktorin   (dye) 44 

Waley,  Sir  David 50 

Wallace,  Henry  A 35 

War  Assets  Administration 35 

War  Department  (United  States) 9,11,14,48,50,53 

War  Povpers  Act 50 

White,  Harry  Dexter 4,  7,  13,  14,  16-19,  21,  22,  28,  30-33,  35-43,  46-56,  58,  59 

World  War  II 8 

Zloty    (Polish  marks) 56 

o 


TRANSFER  OF  OCCUPATION  CURRENCY 
PLATES— ESPIONAGE  PHASE 


HEARING 

BEFORE  THE 

PEKMAIS'ENT  SUBCOMMITTEE  ON 
INVESTIGATIONS  OF  THE  COMMITTEE  ON 

GOVERNMENT  OPERATIONS 

UNITED  STATES  SENATE 

EIGHTY-FOURTH  CONGRESS 

SECOND  SESSION 


OCTOBER  19,  1953 


PART  2 


Printed  for  the  use  of  the  Committee  on  Government  Operations 


UNITED  STATES 
GOVERNMENT  PRINTING  OFFICE 
72019  WASHINGTON  :  1956 


^ 


'm' 


Boston  Public  Library 
Cuperinten'lent  of  Documents 

FEB  2  7  1956 


COMMITTEE   ON   GOVERNMENT   OPERATIONS 

JOHN  L.  McCLELLAN,  Arkansas,  Chairman 

HENRY  M.  JACKSON,  Washington  JOSEPH  R.  MCCARTHY,  Wisconsin 

JOHN  F.  KENNEDY,  Massachusetts  KARL  E.  MUNDT,  South  Dakota 

STUART  SYMINGTON,  Missouri  MARGARET  CHASE  SMITH,  Maine 

SAMUEL  J.  ERVIN,  Jr.,  North  Carolina  NORRIS  COTTON,  New  Hampshire 

HUBERT  H.  HUMPHREY,  Minnesota  GEORGE  H.  BENDER,  Ohio 

STROM  THURMOND,  South  Carolina  THOMAS  E.  MARTIN,  Iowa 

Walter  L.  Reynolds,  Chief  Clerk 


Permanent  Subcommittee  on  Investigations 

JOHN  L.  McCLELLAN,  Arkansas,  Chairman 

HENRY  M.  JACKSON,  Washington  JOSEPH  R.  MCCARTHY,  Wisconsin 

STUART  SYMINGTON,  Missouri  KARL  E.  MUNDT,  South  Dakota 

SAMUEL  J.  ERVIN,  Jr.,  North  Carolina  GEORGE  H.  BENDER,  Ohio 

Robert  F.  Kennedy,  Chief  Counsel 
Donald  F.  O'Donnell,  Chief  Assistant  Counsel 
James  N.  Juliana,  Chief  Counsel  for  the  Minority 


Organization  of  Permanent  Subcommittee  on  Investigations  on 

OCOTBER  19,  1953 

JOSEPH  R.  McCarthy,  Wisconsin,  Chairman 

KARL  E.  MUNDT,  South  Dakota 
EVERETT  McKINLEY  DIRKSEN,  Illinois 
CHARLES  E.  POTTER,  Michigan 
Roy  M.  Cohn,  Chief  Counsel 
Francis  P.  Carr,  Executive  Director 

Subcommittee  on  Government  Operations  Abroad 

KARL  E.  MUNDT,  South  Dakota,  Chairman 
II 


TRANSFER    OF    OCCUPATION    CURRENCY    PLATES- 
ESPIONAGE  PHASE 


(On  October  19,  1953,  William  Henry  Taylor  testified  in  executive 
session  before  the  Senate  Permanent  Subcommittee  on  Investiga- 
tions. This  testimony  was  made  public  on  January  13,  1956,  and 
follows  below:) 

MONDAY,   OCTOBER   19,    1953 

United  States  Senate, 
Permanent  Subcommittee  on  Investigations  of 

the  Committee  on  Government  Operations, 

Washington,  D.  C. 

The  subcommittee  met  (pursuant  to  S.  Res.  40,  agreed  to  January 
30,  1953)  at  2  p.  m.,  room  357,  Senate  Office  Building,  Senator  Karl  E. 
Mundt,  presiding. 

Present:  Senator  Joseph  R.  McCarthy,  Republican,  Wisconsin, 
chairman;  Senator  Karl  E.  Mundt,  Republican,  South  Dakota. 

Present  also:  Francis  P.  Carr,  executive  director;  Roy  M.  Cohn, 
chief  counsel;  Herbert  S.  Hawkins,  investigator;  Thomas  W.  La  Venia, 
assistant  counsel;  Robert  Jones,  assistant  to  Senator  Potter. 

Present  from  the  Department  of  Army:  Gen.  C.  C.  Fenn,  special 
assistant  to  the  Secretary  of  the  Army. 

TESTIMONY  OF  WILLIAM  H.  TAYLOR 

The  Acting  Chairman.  Mr.  Taylor,  will  you  stand  and  be  sworn. 

Do  you  solemnly  swear  that  the  testimony  you  are  about  to  give 
in  the  matter  now  in  hearing  shall  be  the  truth,  the  w^iole  truth  and 
nothing  but  the  truth,  so  help  you  God? 

Mr.  Taylor.  I  do. 

The  Acting  Chairman.  Mr.  Scott  is  your  counsel? 

Mr.  Taylor.  That  is  right. 

The  Acting  Chairman.  You  may  begin  by  identifying  yourself  and 
identifying  your  counsel. 

Mr.  Taylor.  My  name  is  William  Henry  Taylor,  3120  51st 
Street  NW.,  and  I  am  Assistant  Director  of  the  Middle  East  Division 
of  the  International  Monetary  Fund.  This  is  my  counsel,  Byron 
Scott. 

The  Acting  Chairman.  All  right,  Tom.  You  may  begin  and  ask 
Mr.  Taylor  some  questions  in  connection  with  the  current  hearing, 
regarding  our  loan  of  our  monetary  plates  to  the  Russians  in  the 
concluding  days  of  the  late  war. 

What  we  are  trying  to  do  is  find  out  as  much  as  we  can  so  we  can 
issue  a  final  and  factual  report  on  that. 

Mr.  Taylor.  Would  it  be  agreeable  to  you  if  I  started  with  a  narra- 
tive statement  in  my  own  words? 

65 
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The  Acting  Chairman.  If  \"ou  will  make  it  brief. 

Mr.  Taylor.  I  shall  try  to  make  it  brief. 

I  went  into  North  Africa  with  the  landing  troops  in  November  1942, 
and  there  I  had  my  first  experience  with  invasion  currency.  The  in- 
vasion currency  used  at  that  time  was  what  the  Army  called  the  yellow 
seal  dollar.  That  invasion  currency  was  withdrawn  from  troop  circu- 
lation shortly  after  the  opening  days  in  North  Africa  and  we  went  on 
a  franc  basis.  It  was  in  Africa  that  it  was  first  called  to  my  attention 
that  some  of  the  finance  officers  were  receiving  back  more  francs  in 
exchange  for  the  dollar  method  than  paid  out. 

Upon  my  return  to  Washington  in  March  of  1943,  some  time  after 
that  particular  date — ^I  don't  recall  the  exact  date — I  do  remember  an 
informal  meeting  in  the  War  Department  at  which  General  Carter, 
the  general  then  in  charge  of  the  Finance  Division,  Department  of 
Army,  in  which  I  told  Army  some  restrictions  had  to  be  placed  upon 
the  amount  of  remittances  soldiers  could  make  from  overseas  as  they 
were  obviously  remitting  back  more  than  their  pay. 

I  remember  that  General  Carter  protested  against  my  limitation  of 
soldier's  remittances  and  he  gave  as  an  illustration  why  he  could  not 
support  such  limitations  that  his  sergeant  in  an  overseas  post  had 
won  $1,500  on  a  Saturday  afternoon  in  a  poker  party,  and  there  should 
certainly  be  no  limitation  in  remitting  legitimate  money  to  the  United 
States. 

Shortly  after  the  middle  of  1943,  in  the  early  part  of  1943,  the  Army 
approached  tlije  Treasury  Department  as  to  printing  of  invasion 
currency.  This  was  the  first  real  invasion  currency  we  had  used. 
It  was  invasion  currency  not  to  be  denominated  in  terms  of  dollars 
and  cents.  The  original  plates  run  off  as  dollars  and  cents  currency 
was  a  secret  operation  and  no  one,  not  even  the  Treasury  Department, 
had  any  understanding  where  the  currency  was  to  be  "used. 

I  remember  riding  on  the  streetcar  down  to  work  and  reading  that 
the  Allies  had  invaded  Sicily,  and  calling  Alvin  Hall,  Director  of  the 
Bureau  of  Engraving  and  Printing,  and  telling  Alvin  Hall,  whom  we 
had  been  conferring  with,  "This  is  where  we  use  the  invasion  cur- 
rency." Then  and  only  then  did  we  get  orders  from  the  Army  to  put 
in  terms  of  lira  from  this  particular  currency.  This  currency  had 
to  be  on  the  beachhead  of  Sicily  within  a  fortnight. 

In  Italy  we  began  to  get  the  first  indication — and  I  must  say  at 
this  time  that  hindsight  is  better  than  foresight — we  began  to  get 
the  first  indication  that  the  flowback  might  occur  because  m  Italy 
some  of  the  GI's  and  military  personnel  sent  back  sums  in  excess  of 
what  they  had  received  in  pa}^. 

The  British  were  in  on  the  planning  of  the  lira  from  the  beginning 
and  all  of  the  Allied  currency  that  we  printed  thereafter  was  ap- 
pointed an  Allied  endeavor  in  which  no  secrets  were  kept  from  the 
British  in  our  currency  printing  and  they  in  turn  had  no  secrets 
regarding  the  printing  of  theirs.  Shortly  thereafter  arrangements 
were  made  for  redemption.  The  arrangements  for  redemption,  sir, 
are  largely  a  question  of  Army  accounting  procedures.  This  is  not  a 
subject  to  which  I  am  terribly  familiar.  Certainly,  the  Treasury 
Department's  views  were  never  sought  and  never  solicited  on  this 
particular  subject.  The  Army  executed  it  overseas,  the  same  pro- 
cedures it  intended  to  use  in  regard  to  financial  transactions  within  the 
domains  of  the  United  States,  or  such  other  foreign  areas  as  they  had 
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been  in,'  for  example,  China,  Philippines,  Guam,  or  the  Panama 
Canal.  The  procedures  used  overseas  were  proper  and  long  standing 
regarding  the  Arm.y.  Treasury  views  were  never  solicited.  As  I 
said,  Treasury  views  were  sometimes  offered  as  in  the  meeting  in 
General  Carter's  office  in  1943  in  which  I  first  suggested  some  limita- 
tion placed  upon  amount,  and  so  forth. 

From  printing  lira,  the  Army  then  asked  the  Treasury  to  go  into 
full  scale  production  in  regard  to  franc  currency,  German  mark 
currency.     We  conferred  with  the  British  about  the  Austrian  schilling. 

I  was  authorized  by  the  Treasury  with  some  of  the  governments- 
in-exHe  to  find  out  whether  these  governments  had  adequate  military 
currency  on  hand  if  a  military  mvasion  of  their  particular  country 
should  take  place.  I  remember  in  the  case  of  France,  a  government- 
in-exile,  but  they  had  no  currency  provisions  whatever  and  the  British 
undertook  to  provide  British  currency  and  the  invasion  of  Denmark 
with  AM  crown  currency.  We  conferred  with  Belgiimi,  the  Dutch, 
and  other  countries  and  had  new  currencies  issued. 

Mr.  La.Venia.  Now,  as  to  the  case  in  point.  That  gives  us  an 
interesting  point  on  the  Berlin-Russian  situation. 

Mr.  Taylor.  My  connection  with  the  German  mark  currency  had 
mainly  to  do  with  the  printing  of  that  currency  here  in  the  United 
States.  I  was  a  technician  that  tended  to  be  the  liaison  man,  as 
they  called  him,  between  the  War  Department,  Treasury  Department; 
and  Alvin  Hall,  the  printer  and  Engraving  and  Printing  Dkector. 

Mr.  La  Venia.  You  were  the  representative  of  the  Treasury? 

Mr.  Taylor.  I  was  a  representative  of  the  Treasury  Department, 
sir.  I  recall  that  in  our  division  in  the  Treasury  Department  we  had 
to  do  such  as  printing,  blocking  out  a  rough  model  of  what  the  cur- 
rency might  look  like,  the  German  words  used,  the  fact  that  AM 
should  appear,  which  means  Allied  military,  or  our  people  like  to 
think  American  military.  AM  could  be  used  for  either  one  or  the 
other.  We  turned  over  rough  hand  drafts  to  Alvin  Hall,  who  then 
turned  them  over  to  the  engravers  and  they  turned  out  very  wonder- 
fully. Hall  was  very  distrustful  and  felt  he  could  not  handle  an 
order  of  this  magnitude,  the  Army  setting  the  number  of  units  printed 
and  asking  almost  infinite  amounts  of  currency,  which  in  our  view 
would  carry  through  4  or  5  invasion  armies.  He  said  we  had  to  be 
prepared  with  new  currency  for  all  of  Germany  if  the  Germans  should 
inflate  their  currency  to  such  an  extent  we  would  have  to  declare  it 
nonvalid.  Certainly,  this  was  a  military  item  which  must  be  taken 
into  consideration.  The  idea  of  mark  currency  was  that  it  would  be 
used  by  all  of  the  Allied  troops. 

Mr.  La  Venia.  Mr.  Taylor,  I  know  you  are  trying  to  be  very 
helpful.  Did  you  attend  the  conference  of  April  14,  1944,  as  a  result 
of  which  conference  the  plates,  negatives  and  positives,  were  finally 
turned  over  to  tlie  Russian  Government? 

Mr.  Taylor.  Where  was  this  conference?  Where  did  it  take 
place? 

Mr.  La  Venia.  In  the  Office  of  the  wSecretary  of  the  Treasury. 

Mr.  Taylor.  Who  was  supposed  to  have  been  present? 

Mr.  La  Venia.  Do  you  recall  any  such  conference? 

Mr.  Taylor.  I  recall  no  such  meeting  I  attended.  I  am  not  saying 
that  I  wasn't  there,  but  it  is  10  years  old.  I  don't  recall  attending  such 
a  meeting  where  Russian  representatives  were  supposed  to  be  present. 
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Senator  McCarthy.  Might  I  suggest  that  you  ask  wliether  he  ever 
attended  any  meetings  in  regard  to  the  printing  project  at  which 
Russian  representatives  were  present. 

Mr.  Taylor.  The  answer  to  that  is  very  simple.  I  never  remember 
attending  any  meeting  with  the  Russians  at  which  the  question  of 
AM  currency  was  discussed  either  in  the  Treasury  or  outside  the 
Treasury. 

Mr.  La  Venia.  Were  you  aware  that  there  were  any  meetings  be- 
tween representatives  of  the  Treasury  Department  and  representatives 
of  the  Russian  Government? 

Mr.  Taylor.  I  think  it  was  pretty  common  knowledge  in  the 
Treasury  Department  that  Mr.  Morgenthau  was  carrying  on  high- 
level  discussions  with  members  of  the  War  Department  and  members 
of  the  Russian  Embassy  staff.  As  far  as  I  can  recall,  I  attended  none 
of  these  meetings. 

Mr.  La  Venia.  Did  you  attend  a  meeting  on  April  14,  1944 — ^that 
is  the  day  the  decision  was  made  to  turn  over  the  plates  in  the  Secre- 
tary's office — which  Harry  Dexter  White  presided? 

Mr.  Taylor.  I  can't  recall  ever  having  attended  such  meeting,  sir, 
and  if  there  were  representatives  of  the  Russian  Government  or 
Russian  Embassy  present,  I  would  certainly  say  I  was  not  present. 

Mr.  La  Venia.  This  is  a  different  meeting,  not  with  Russian  repre- 
sentatives. This  is  strictly  a  departmental  meeting  in  the  Treasury 
between  yourself,  Mr.  White,  Mr.  Taylor,  Mr.  Luxford,  and  I  believe, 
Gromyko. 

Mr.  Taylor.  I  don't  recall  ever  having  been  present  at  a  meeting 
in  the  Treasury  Office  where  a  Russian  representative  was  present. 

Mr.  La  Venia.  You  have  in  your  general  brief  statement  discussed 
the  occupation  experience  of  the  finance  officers  in  the  French  currency 
prior  to  this  joint  operation  discussion.  I  take  it  that  to  your  mind 
one  of  the  outstanding  defects  appeared  to  be  the  circulation  of  the 
currency  in  a  manner  that  would  be  a  detriment  to  the  financial 
interest  of  the  United  States  Government. 

Mr.  Taylor.  As  I  say,  hindsight  is  better  than  foresight.  It  is 
easier  to  see  defects  of  Army  system  of  accounting  after  something 
has  taken  place.  When  I  said  I  had  this  discussion  with  General 
Carter  in  1943,  I  wouldn't  say  it  was  a  problem  I  was  personally  very 
excited  about.  At  that  time  it  was  something  carried  out  by  the 
individual  GI's  and  I  couldn't  see  in  that  regard  why  the  Army 
redeemed  more  for  the  individuals  than  they  paid  out  to  them. 

Mr.  La  Venia.  Nonetheless,  one  of  the  things  that  seemed  to  con- 
cern everybody  about  the  Allied  military  mark  printing  was  the 
question  of  accountability? 

Mr.  Taylor.  It  certainly  never  worried  the  Treasury  Department. 
The  Treasury  Department  was  doing  a  printing  job  at  the  request  of 
the  War  Department.  The  Treasury  Department  was  never  asked, 
as  far  as  I  am  aware,  of  the  accountability  for  this  currency  or  how 
the  finance  officers  issued  it  and  the  War  Department  would  have 
resented  it. 

Mr.  La  Venia.  That  was  not  the  question.  My  question  was:  It 
appears  that  one  of  the  primary  considerations  in  everybody's  mind 
was  the  question  of  accountability.  I  didn't  ask  whose  responsibility 
it  was,  who  considered  it,  who  gave  it  thought,  whether  they  were 
responsible  or  not. 


TRANSFER    OF    OCCUPATION    CURRENCY    PLATES  69 

Mr.  Taylor.  I  am  not  sure  that  my  answer  wasn't  directed  to  that 
particular  question. 

Mr.  La  Venia.  Suppose  I  rephrase  the  question.  Everyone, 
whether  responsible  for  accountability  or  not,  did  have  some  concern 
for  accountability  of  occupation  currency. 

Mr.  Taylor.  Well,  I  am  sorry,  but  I  am  not  able  to  catch  exactly 
what  you  are  driving  at. 

Mr.  La  Venia.  Well,  in  3^our  original  statement  you  said  that  you 
had  discussed  with  finance  officers  the  use  of  francs  in  the  North 
African  invasion  and  they  talked  about  trying  to  restrict  the  amount 
of  money  that  could  be  sent  home  by  GI's,  problems  involved  like 
the  man  who  won  maybe  $1,500  in  crap  games,  and  then  you  went 
on  to  a  different  discussion  which  dealt  with  the  problem  of  control 
of  this  money  in  an  occupied  country.  I  took  it  to  understand  that 
regardless  of  whose  responsibilit}^  it  was,  everyone  concerned  with 
this  picture  realized  the  problem  of  accountability  in  printing  occupa- 
tion currency  and  in  its  circulation.     Am  I  correct? 

Mr.  Taylor.  Well,  I  think  that  if  you  are  stating  that  that  is  what 
I  had  said,  you  are  stating  somewhat  more  than  I  had  said. 

I  said  North  African  finance  officers  expressed  some  concern  because 
they  found  out  some  GI's  were  remitting  to  the  United  States  more 
than  they  had  received  in  pay,  and  this  concern  I  expressed  to  the  War 
Department  when  I  got  home  in  General  Carter's  office. 

Mr.  La  Venia.  You  related  it  for  what  reason? 

Mr.  Taylor.  For  some  limitations  to  be  placed  upon  the  amounts 
individual  GI's  could  send  home  through  Army  facilities.  They 
turned  in  local  currency  getting  dollars  paid  out  in  United  States 
currency.  This  didn't  seem  to  be  very  considerable  concern  to  the 
Army. 

The  Chairman.  Why  were  you  concerned?  What  did  you  think 
was  wrong? 

Mr.  Taylor.  Mr.  Chairman,  as  a  Treasury  man,  I  didn't  feel 
(1)  that  it  would  be  honest  or  fair  on  my  part  to  engage  in  black- 
market  operations  in  regard  to  currency  or  supplies  in  my  position, 
nor  did  I  think  I  should  transmit  money  home  I  received  from  Army 
sources.  In  fact,  I  never  transmitted  money  home  under  any 
circumstances. 

I  didn't  think  it  was  part  of  the  Army  program  to  fight  a  war  in 
which  boys  were  allowed  to  transmit  money  home  they  did  not  receive 
from  the  finance  officers  but  had  come  from  outside  activities.  I 
didn't  think  this  was  part  of  Army  policy. 

Mr.  Carr.  Did  I  understand  you,  Mr.  Taylor,  in  your  answer 
before  we  got  into  the  questioning — do  I  understand  you  to  say  that 
during  the  discussion  of  the  Allied  mark,  the  setting  up  of  Allied 
mark  accountability  did  not  seem  to  be  a  prime  concern  of  the 
Treasury  at  that  time? 

Mr.  Taylor.  That  is  correct. 

Mr.  Carr.  And  I  think  your  statement  was  it  would  not  have  been 
a  concern  of  the  Army  at  that  time? 

Mr.  Taylor.  I  don't  think  I  said  that. 

Let's  divide  accountability.  The  Treasury  does  have  account- 
ability, the  accountability  of  Treasury  for  what  it  prints  at  the  in- 
sistence of  Army.  The  Treasury  has  got  to  account  as  to  where  this 
currency  is,  how  packaged,  how  numbered,  the  serial  number,  where 
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this  currency  is  until  it  is  turned  over  to  Army  Transportation  Corps, 
then  the  Army  takes  over.  The  Army  has  accountability  from  there 
on  out.  The  Army  did  not  deshe  and  did  not  solicit  our  advice  as 
far  as  I  understand  as  to  accountability  from  the  time  they  received 
the  currency.  The  Treasury  definitely  had  accountability  up  to  that 
point.  As  I  understand  the  operation,  we  were  printing  currency  at 
the  request  of  the  Army.  We  had  accountability,  for  example,  of 
seeing  that  the  workmen,  primarily  Alvin  HaU,  didn't  take  currency 
outside  of  the  plant,  accountability  of  seeing  first  run  of  currency, 
that  those  sheets  were  properly  destroyed,  proper  supervision  and 
records  made,  printing  accountability,  but  it  doesn't  go  beyond  that  as 
far  as  I  am  aware — printing  in  Treasury. 

Mr.  La  Venia.  Mr.  Taylor,  do  you  recall  over  the  period  of  months 
when  the  Russian  representatives  were  trying  to  get  the  negatives 
and  the  printing  plates,  and  so  forth,  a  concurrent  question  also  arose. 
Now,  you  may  not  have  had  anything  to  do  with  the  rate  of  ex- 
change— ■ — - 

Mr.  Taylor.  That  is  correct. 

Mr.  La  Venia.  And  that  rate  of  exchange  also  accounted  for  the 
delay  in  arriving  at  an  agreement.     Is  that  correct? 

Mr.  Taylor.  I  don't  think  so. 

Mr.  La  Venia.  That  was  my  impression. 

Mr.  Taylor.  In  fact,  I  don't  recall  that  the  Russians  were  asked 
about  the  rate  of  exchange. 

Mr.  La  Venia.  I  have  here  an  exhibit,  which  are  the  minutes  of  a 
meeting  held  in  Mr.  McCloy's  office.  This  exhibit  sort  of  summarizes 
all  of  the  activities  up  to  that  date,  that  is  April  25,  1944,  after  the 
authority  for  delivery,  and  I  would  like  to  read  from  it  and  ask  you 
if  this  recalls  to  your  mind  the  same  impression  you  had  at  that  time. 

It  reads  as  follows : 

''  The  U.  S.  S.  R.  had  apparently  not  expected  to  discuss  a  mark  rate  for  the 
period  of  military  operations,  during  which  they  envisage  no  special  need  for  a 
rate  of  exchange,  but  for  a  posthostilities  period.  Mr.  Taylor  said  that  Soviet 
approach  to  such  matters  is  apparently  very  differe.it  from  that  of  United  States- 
U  iited  Kingdom  authorities.  The  Soviets  have  shown  iio  interest  in  a  supply 
of  AM  marks  for  the  initial  period  and  have  asked  what  the  United  States- 
IFnited  Kingdom  authorities  expect  to  do  with  proposed  records  regarding  use 
of  AM  marks  at  that  time.  The  Soviets  have  objected  to  the  word  "liability" 
in  connection  with  the  use  of  AM  marks  and  have  asked  if  this  means  liability 
for  redemption  for  AM  mark  currency  by  the  Allies. 

Now,  I  have  read  from  this  exhibit  and  I  would  like  you  to  expand, 
if  you  will,  on  that  as  to  exactly  what  it  means  to  your  mind. 

'Mr.  Taylor.  In  the  first  place,  let  me  say  I  had  no  meeting  with 
Soviet  representatives  in  regard  to  this  particular  problem.  Any 
view  that  I  may  have  been  expressing  in  the  War  Department  as  repre- 
senting the  Soviet  views  came  from  somebody  else  in  the  Treasury 
Department. 

The  question  of  liability  in  this  particular  instance,  I  would  assume, 
is  a  question  that  is  being  raised  and  posed  for  the  problern  and  solu- 
tion by  the  War  Department  because  they  would  be  the  issuing  author- 
ity, not  the  Treasury  Department. 

Mr.  La  Venia.  Let  me  see  if  I  can  clarify  my  question  a  little 
better.  Was  it  your  impression  at  that  time  that  the  Soviet  repre- 
sentatives were  not  concerned  with  rate  of  exchange  and  wished  to 
avoid  the  use  of  the  word  "liability"  because  they  never  had  any  in- 
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tention  of  getting  involved  in  redemption  of  this  currency,  directly  or 
indirectly,  to  the  reimbursement  of  their  Allies  who  made  the  redemp- 
tion.    I  am  asking  you  if  it  was  your  impression. 

Mr.  Taylor.  I  think  again  we  are  using  "liability"  in  two  terms. 
The  Arm}^  has  a  liability,  feels  a  liability  to  whom  it  pays  soldiers 
currency.  This  liability  is  not  only  giving  currency  but  also  taking 
it  back  in  exchange  for  dollars. 

Then  you  are  speaking  here  of  a  larger  question  and  that  is  the  ques- 
tion of  the  liability  of  the  issuing  authority  for  the  currency  in  general. 
Suppose  we  had  gone  into  Germany  and  w^e  had  found  in  effect  there 
was  no  mark  currency  in  circulation  or  Germany  was  flooded  with 
mark  currency,  which  we  had  to  take  into  consideration.  Under  those 
circumstances  we  would  have  to  provide  new  currency  for  that  country. 
What  would  be  the  liability  for  that  currency?  The  answer  is  that 
neither  the  British  or  Americans  faced  up  to  that  particular  problem. 
The}'  weren't  willing  to  face  up  to  it.  In  a  country  that  was  an  enemy 
country,  lots  of  strange  ideas  are  floating  around  at  that  time.  The 
liability  to  individual  soldiers  is  a  liability  the  Army  feels  personally 
and  that  differs  from  liability  for  currency  issuance. 

Air.  La  Venia.  This  is  no  doubt  a  very  good  explanation  of  the 
theory  surrounding  the  word  "liability"  in  connection  with  occupation 
currenc3\  However,  I  ask  you  now,  when  you  made  this  statement, 
as  a  result  either  of  information  gained  directly  or  indirectly  by  you, 
whether  or  not  it  was  your  impression  that  the  Soviet  Union  was 
uninterested  in  a  rate  of  exchange  and  definitely  wished  to  avoid  the 
use  of  the  word  "liability"  because  you  had  the  impression  that  they 
at  no  time  intended  to  reimburse  any  of  its  allies  for  any  of  the  cur- 
rency printed  and  issued  by  the  Russian  Government?     Just  "yes" 


or  "no." 


>> 


Mr.  Taylor.  Well,  I  am  very  hesitant  to  answer  "yes"  or  "no 
If  I  may  be  given  the  courtesy  of  an  explanation. 

It  was  certainly  my  impression  that  from  word  that  I  had  received 
from  others  that  the  Russians  were  not  interested  in  the  rate  of 
exchange.  The  question  of  liability  of  any  currency  turned  over  to 
them  was  a  question  they  were  unwilling  to  discuss  ahead  of  the  fact. 

The  Acting  Chairman.  Which  would  indicate  they  didn't  intend 
to  assume  any  liability  for  it? 

Mr.  Taylor.  Sir,  I  would  hesitate  to  draw  any  conclusions  10  years 
after  a  conversation.  I  don't  know  what  my  impression  was  at  that 
particular  time. 

The  Acting  Chairman.  But  you  do  recall  they  refused  to  discuss 
liability? 

Mr.  Taylor.  Refused  to  discuss  the  rate  of  exchange.  Liability  for 
the  overall — as  I  understand  and  remember,  neither  the  Americans 
nor  British  took  any  position  on  ultimate  liability. 

Mr.  La  Venia.  Now,  at  the  time,  let's  say  in  the  latter  part  of  1 943 
and  up  through  June  1944,  what  was  your  title  in  the  Treasury  Depart- 
ment?    What  position  did  you  hold? 

Mr.  Taylor.  1  occupied  the  position  of  Assistant  Du'ector,  1  of  4 
Assistant  Du-ectors,  of  the  Division  of  Monetary  Research  of  the 
Treasury  Department. 

Mr.  La  Venia.  Wlio  was  j^our  immediate  superior? 

Mr.  Taylor.  My  immediate  superior  was  Harry  Dexter  Wliite. 

72019— 56— pt.  2 2 
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Mr.  La  Venia.  When  did  you  first  become  employed  in  tlie 
Treasury  Department? 

Mr.  Taylor.  January  1941. 

Mr.  La  Venia.  To  whom  did  you  report  to  at  that  time? 

Mr.  Taylor.  Mr.  Harry  Dexter  White. 

Mr.  La  Venia.  Were  you  personally  acquainted  with  Mr.  Wliite 
before  your  employment  in  the  Treasury  Department? 

Mr.  Taylor.  I  may  have  met  Mr.  tVliite  in  November  of  1940. 
Prior  to  that  time  I  have  no  knowledge  of  meeting  Mr.  White. 

Mr.  La  Venia.  Did  Mr.  ^^liite  interview  you  for  employment  in 
the  TreasLir}^  Department? 

Mr.  Taylor.  That  is  my  impression,  sir. 

Mr.  La  Venia.  After  you  were  interviewed,  did  he  give  you  to 
understand  that  you  would  probably  go  to  work  in  the  Treasury 
Department? 

Mr.  Taylor.  I  didn't  want  to  go  to  work  for  the  Treasury  Depart- ^^"^ 
ment,  but  I  went  to  work  for  the  Treasury  Department. 

Mr.  La  Venia.  And  he  was  your  supervisor? 

Mr.  Taylor.  That  is  correct. 

The  Acting  Chairman.  You  say  you  didn't  want  to  go  to  work 

Mr.  Taylor.  I  was  a  college  professor,  and  if  I  might  say  so,  I  took 
considerable  pride  in  being  a  college  professor.  I  was  my  own  boss, 
could  set  my  own  hours  within  limitation  of  class  instructions,  had  a 
very  happy  life.  I  came  to  Washington  on  sabbatical  leave  from  the 
University  of  Hawaii,  Honolulu.  I  was  pledged  to  return  in  February 
1941.  I  carhe  to  Washington  in  order  to  interview  Government 
officials  to  receive  information  available  to  the  public  on  the  Far  East. 
I  was  surprised  that  every  department  in  so-called  Far  Eastern  experts, 
I  was  offered  half  a  dozen  jobs  in  Washington,  Most  of  them  I 
brushed  off  because  I  wasn't  interested  in  becoming  a  Government 
official.  When  the  Treasury  Department  offered  me  a  job  for  6 
months  and  only  providing 

Mr.  La  Venia.  Do  yon  recall  how  you  were  contacted  by  the 
Treasury  Department?     They  didn't  solicit — — - 

Mr.  Taylor.  As  I  recall,  sir,  I  had  been  to  the  Commerce  Depart- 
ment, Agriculture  Department,  some  other  departments  in  Wash- 
ington in  regard  to  Far  Eastern  publications,  and  somebody  said  a 
division  in  the  Treasury  Department  was  also  doing  some  work  in 
regard  to  it.  This  turned  out  to  be  the  Division  of  Monetary  Re- 
search. I  went  to  the  Division  of  Monetarv  Research  and  asked  for 
Far  Eastern  publications.  Whether  I  saw  Mr.  White  or  somebody  else 
first,  I  couldn't  say  positively.  Certainly,  I  had  a  conversation  with 
Mr.  White.  Mr.  White  was  very  interested  in  what  he  considered 
to  be  my  expertness  as  a  Far  Eastern  specialist  and  wanted  me  to  go  to 
work  in  the  Treasury  Department  in  regard  to  that  particular  subject.      i 

Mr.  La  Venia.  Now,  to  whom  was  Mr.  White  responsible  during      I 
your  period  of  employment? 

Mr.  Taylor.  Mr.  White — (1)  to  the  Under  Secretary  and  (2)  to      j 
the  Secretary.  j 

Mr.  La  Venia.  Mr.  Daniel  Bell  was  Under  Secretary  during  the      ! 
entire  period  you  were  in  the  Treasury? 

Mr.  Taylor.  Yes.  Mr,  Morgenthau  was  Secretary  until,  it  must 
be  in  the  record  somewhere,  he  was  succeeded  by  Mr.  Vinson. 
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Mr.  La  Venia,  Now,  can  you  name  some  of  the  other  employees  of 
the  Treasury  Department  that  were  involved  in  these  particular 
discussions  had  on  the  Allied  military  mark? 

Mr.  Taylor.  Yes,  su-;  Secretary  Morgenthau,  Under  Secretary  of 
the  Treasury  Bell,  Assistant  Secretary  White,  General  Counsel 
Kandolph  Paul.  I  think  there  was  certainly  myself  and  a  chap  by 
the  name  of  Leman  Aarons,  A.nsel  Luxford,  Legal  Department, 
William  Thomlinson  from  the  Division  of  Monetary  Research. 

Mr.  CoHN.  Harold  Glasser? 

Mr.  Taylor.  I  don't  think  Harold  Glasser  had  anythmg  to  do 
with  AM  currency.  He  may  have  after  I  left.  I  left  Washington 
the  beginning  of  May  1944,  and  who  took  over  these  problems  after 
that  I  don't  know,  because  I  wasn't  there. 

Mr.  La  Venla..  How  about  Mr.  Coe? 

Mr.  Taylor.  I  don't  think  Mr.  Coe.  I  have  no  recollection  of 
Mr.  Coe  having  anything  to  do  with  this. 

Mr.  La  Venia.  Sonia  Gold? 

Mr.  Taylor.  On  a  very  minor  level,  maybe.  I  don't  recaU  her 
participating. 

Mr.  CoHN.  William  Ludwig  UUmann? 

Mr.  Taylor.  I  don't  think  Mr.  Ullmann 

Mr.  CoHN.  W^ien  you  say  you  don't  think,  the  records  contradict 

that?  1      .       .     T 

Mr.  Taylor.  I  am  not  relying  on  records.     My  recollection  is  that 

he  didn't  have  anything  to  do  with  it. 

Mr.  CoHN.  Your  recollection  is  he  didn't? 

Mr.  Taylor.  That  is  right. 

Mr.  CoHN.  I  want  to  ask  you  this:  Mr.  Taylor,  who  got  you  the 
job  in  the  Government  originally? 

Mr.  Taylor.  I  have  just  tried  to  explain  that,  sir. 

Mr.  CoHN.  Mr.  White? 

Mr.  Taylor.  Yes,  Mr.  White. 

Mr.  CoHN.  Now,  who  helped  you  get  that  job  with  Mr.  White? 

Mr.  Taylor.  I  don't  remember  that  anybody  helped. 

Mr.  CoHN.  Did  you  and  I  go  over  this  before  the  grand  jury? 

Mr.  Taylor.  We  did,  sh. 

Mr.  CoHN.  Did  we  find  out  that  a  Communist  spy  interceded? 
I  think  the  question  asked  you  before  the  grand  jury  was  the  names 
on  your  form  57,  and  as  a  result  of  the  original  question  developed  a 
situation  where  you  had  received  a  letter  from  someone  named  as  a 
Communist  spy  indicated  that  he  had  interceded  with  the  people 
down  in  the  Treasury  Department  and  some  regulations  could  be 
waived  and  you  could  go  right  to  work. 

Mr.  Taylor.  I  think  the  situation,  as  I  recall  it,  you  are  referring  to 
a  letter  from  Mr.  Ullmann. 

Mr.  CoHN.  William  Ludwig  Ullmann? 

Mr.  Taylor.  Yes.  He  wrote  a  letter  in  December,  after  I  was 
interviewed  in  the  Treasury  Department,  putting  a  concrete  proposal 
before  me. 

Mr.  CoHN.  Didn't  he  tell  you  that  he  had  waived  certain  requhe- 
ments  and  you  could  go  right  to  work? 

Mr.  Taylor.  I  think  what  he  indicated  was  that  I  could  go  to  work 
without  the  usual  waiting  period. 
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Mr  CoHN.  When  lasked  you  that  question  before  the  grand  iury 
didn't  you  deny  that  you  knew  Mr.  Ullmann?  ^' 

Mr^  Taylor.  My  hnpression  was  that  I  didn't  meet  Mr.  UUmann 

a}     ^^""^  ^'^  ^^^'^  "^  *^^®  Treasury  Department 

Mr.  CoHN.  And  didn't  it  develop  that  he  had  written  you  a  letter 
addressnig  you  by  your  fii'st  name  and  signed  by  his  first  name  stating 

Hghtlln  tW  "'""  ''  '  '"''""  '""^  P^™^^  ^^^^  >--  --1^1  g^? 

Mr.  Taylor    I  think  the  time  period  involved  was  whether  I  met 
him  m  November  1940  or  met  him  in  January  1941. 
_    Mr.  CoHN    That  might  be  a  very  important  time.     That  mio-ht 
involve  whether  you  met  him  on  the  job  or  whether  a  member  o1  a 

iJ?"^^^^^     ^P^  ^^^S,  cutting  through  a  lot  of  redtape 

,nAn^^^-  ^^  ^  ''^^^^^  ^^^®  discussion,  the  time  period  involved 
was  iy4U. 

thar^'  ^°'''''  "^''^"'^  ^'^'"^  ^""''"^  ^^  ^'^'^^  ^  ^^^^-     ^^^^^  '^^  i^esolve 

Mr.  Taylor.  I  was  asked  to  get  the  form  57  and  it  was  pointed  out 
.there  was  no  date  on  the  form  57. 

The  Chairman.  How  did  that  come  about? 
Mr.  Taylor.  I  don't  know. 

The  Acting  Chairman.  Did  you  procure  that  form  57  for  the  o-rand 
jury  at  that  time?  * 

Mr.  Taylor.  As  far  as  I  am  aware. 

.V  ^^'^  ^°f  "^^  -^'^  ^'°^'  ^^'^^"^  ^^^^  ^^r-  Ullmann  was  a  Communist  at 
that  time.-^ 

Mr.  Taylor.  No,  sir. 

..M^'-.CoHN.  Did    you    know    Mr.    Wliite    was    under    Communist 
discipline.' 

Mr.  Taylor.  I  did  not. 

Mr.  CoHN.  Did    you    know    Nathan    Gregory   Silvermaster   as    a 
Communist? 

Mr.  Taylor.  No. 

Mr.  CoHN.  Did  you  know  Silvermaster? 

.^^••7^^.^^^-  ^^^^>  ^  ^®^^  ^o  school  with  Silvermaster,  University 
oi  California.  -^ 

^Ir.  CoHN.  Did  you  know  him  socially  in  Washine-ton? 
Mr.  Taylor.  Yes. 

Mr  CoHN.  Have  you  ever  been  in  Nathan  Gregory  Silvermaster's 
house? 

Mr.  Taylor.  Yes. 

Mr.  CoHN.  That  brings  up  a  very  interesting  point. 

The  Acting  Chairman.  Have  you  ever  been  in  his  basement? 

Mr.  Taylor.  I  was  asked  that  question  before  and  the  recollection 
of  what  I  said  then,  I  would  like  to  say  now.  That  I  have  a  hazy 
impression  of  having  been  in  the  Silvermaster  basement  because  I 
know  that  Ludwig  Ullmann  who  was  living  with  Mr.  Silvermaster 
was  interested  m  machine  tools  and  he  had  a  lathe  and  I  recall  having 
seen  a  lathe.  Now,  the  lathe  could  only  be  in  one  place  in  my  mind 
in  the  basement.     I  don't  recall  being  in  the  basement.  ' 

Mr.  Cohn.  Do  you  remember  any  photographic  equipment? 

Mr.  Taylor.  None,  sir. 

Mr.  Cohn.  None  whatsoever? 

Mr.  Taylor.  No. 
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Mr.  CoHN.  Do  you  know  Harold  Glasser? 

Mr.  Taylor.  I  met  him  in  1943. 

Mr.  CoHN.  Did  you  know  him  socially? 

Mr.  Taylor.  After  1943,  socially  and  in  connection  with  our  job 
in  the  Treasury  Department. 

Mr.  CoHN.  Do  you  know  Frank  Coe? 

Mr.  Taylor.  Yes,  sir. 

Mr.  CoHN.  Do  you  know  him  socially? 

Mr.  Taylor.  I  couldn't  say,  sir.  I  don't  recall  ever  being  in 
Frank  Coe's  house  or  Frank  Coe  being  in  mine,  unless  you  call  luncheon 
knowing  him  socially. 

Mr.  CoHN.  Were  you  ever  in  anyone  else's  home  at  the  same  time 
he  was  there?  Were  you  ever  in  the  Silvermaster  home  at  the  same 
time  he  was  there? 

Mr.  Taylor.  On  one  occasion  Silvermaster  had  a  cocktail  party  at 
which  two  or  thi-ee  hundred  agriculture  countj^  agents 

Mr.  CoHN.  Let's  skip  that  one  right  there.  Were  you  ever  at  any 
smaller  gathering  in  the  Silvermaster  home? 

Mr.  Taylor.  Yes,  su-.     I  have  had  dinner  in  the  Silvermaster  home. 

Mr.  CoHN.  Wlio  was  there? 

Mr.  Taylor.  I  think  on  one  occasion  Mr.  White  was  there.  There 
w^ere  always  people  in  and  out  of  the  Silvermaster  home.  I  don't 
recall  all  the  names  or  positions. 

Mr.  CoHN.  Let's  find  out  who. 

Mr.  Taylor.  On  one  occasion  Mr.  White. 

Mr.  CoHN.  Were  you  ever  there  when  Mr.  Glasser  was  there? 

Mr.  Taylor.  I  don't  recall. 

Mr.  CoHN.  William  Ludwig  UUmann? 

Mr.  Taylor.  Mr.  Ullmann  lived  with  Silvermaster. 

Mr.  CoHN.  How  many  occasions  were  you  in  the  Silvemiaster 
home? 

Mr.  Taylor.  I  would  say  between  the  time  I  came  to  work  for  the 
Government,  which  was  January  1941,  and  the  time  I  left  the  Govern- 
ment, December  1946,  I  probably  was  in  the  Silvermaster  home  on 
six  occasions. 

Mr.  CoHN.  Now,  did  you  know  that  any  of  these  people  whose 
names  we  have  mentioned  were  Communists? 

Mr.  Taylor.  No,  sir. 

Mr.  CoHN.  Did  you  have  any  suspicion  that  they  were  Com- 
munists? 

Mr.  Taylor.  No,  su-. 

Mr.  CoHN.  What  did  you  do — never  talk  politics? 

Mr.  Taylor.  I  was  never  in  the  habit  of  going  around  suspicioning 
people. 

Mr.  CoHN.  Mr.  Taylor,  you  were  living  and  working  with  a  gi-oup 
of  Communist  spies.  You,  yourself,  were  named  as  a  man  who 
furnished  information  to  a  Communist  espionage  ring.  You  know- 
that? 

Mr.  Taylor.  Yes,  sir.  That  has  come  to  my  attention.  The 
lady  who  made  the  allegation  is  completely  unknown  to  me 

Mr.  CoHN.  Forgetting  the  lady's  allegations.  When  I  was  ques- 
tioning you  before  the  grand  jury  you  completely  denied  knowing  a 
man  before  going  to  work  for  the  Government  and  later,  I  remember, 
information  the  FBI  produced — a  letter  from  LTllmann  addressing 
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you  by  your  first  name  and  signed  by  his  first  name,  indicating  that 
he  was  cutting  through  a  lot  of  redtape,  pulled  out  the  stopgap,  and 
for  you  to  get  down  to  work.  After  that  questioning  I  question  the 
credibility  of  the  witness. 

Mr.  Taylor,  can  you  give  the  committee  any  explanation  for  the 
intimate  business  with  a  group  of  Communist  spies  and  you  did  not 
know  a  single  one  of  them  were  Communists? 

Mr.  Taylor.  Sir,  I  was  working  in  the  Treasury  Department. 

Mr.  CoHN.  You  weren't  at  work  when  you  were  over  at  the  Silver- 
master  home — the  man  who  was  the  ringleader  in  this  spy  group? 

Mr.  Taylor.  The  best  I  can  say,  sir.  I  had  no  knowledge  that 
any  of  these  people  were  Communists  at  the  time  of  my  association 
with  them  and  I  am  certainly  not  a  Communist  now  and  never  have 
been. 

Mr.  Corn.  Have  you  ever  been  under  Communist  disciphne? 

Mr.  Taylor.  No,  sir. 

Mr.  CoHN.  Did  Mr.  Ullmann,  Mr.  Wliite,  pull  out  stops,  cut  red- 
tape  to  get  you  in  because  they  knew  you  were  someone  they  could 
rely  upon  under  their  Communist  discipline? 

Mr.  Taylor.  Wlien  I  went  to  work  Mr.  Wliite  was  the  Division 
Chief  in  charge  of  the  Division.  Mr.  Ullmann  was  his  administrative 
assistant. 

Mr.  CoHN.  Wliy  did  they  take  the  trouble  to  rush  you  down  there? 

Mr.  Taylor.  I  don't  think  there  was  any  trouble. 

Mr.  CoHN.  You  agree  you  got  the  special  letter  calling  you  by 
your  first  name  and  signed  by  his  last  name,  wherein  he  had  gotten 
the  waiting  period  waived,  wouldn't  you  call  that  going  to  great 
trouble? 

Mr.  Taylor.  All  the  waiving  of  the  waiting  period  is,  as  far  as  I 
am  aware,  it  means  the  Secret  Service  carried  through  an  investiga- 
tion of  every  person  in  the  Treasury  Department  and  they  waived 
the  procedure  so  I  could  come  to  work  immediately  and  investigate 
after  I  came  to  work.  It  does  not  lift  any  of  the  consequences  that 
would  follow  from  the  investigation. 

Mr.  CoHN.  Did  they  make  an  investigation? 

Mr.  Taylor.  As  far  as  I  am  aware,  they  did. 

Mr.  CoHN.  Did  they  ever  question  you  about  your  relationship 
with  these  people? 

Mr.  Taylor.  No. 

Mr.  CoHN.  Were  you  ever  questioned  by  anyone  other  than  the 
grand  jury  and  FBI? 

Mr.  Taylor.  No,  sir. 

Mr.  CoHN.  Did  you  ever  have  a  loyalty  hearing? 

Mr.  Taylor.  The  International  Employees  Loyalty  Board  set  up 
under  supplement  to  the  Executive  order  of  the  President.  That  has 
just  been  set. 

Mr.  CoHN.  You  say  you  have  had  a  hearing? 

Mr.  Taylor.  The  hearing  is  to  be  sometime  in  the  future. 

The  Acting  Chairman.  Are  you  quite  sure,  Mr.  Taylor,  tiiat  you 
never  sat  in  a  meeting  in  1944,  in  April,  at  which  there  were  members 
of  the  Soviet  finance  delegation  presenti? 

Mr.  Taylor.  It  is  to  the  best  of  my  recollection  that  I  was  never 
present  at  any  meeting  in  the  Treasury  Department  wliere  Soviet 
representatives  were  present  where  the  ciuestion  of  AM  currency  was 
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(Uscussed,  and  I  don't  thinlv  that  my  memory  is  faulty  in  this  particular 

'^^he  Acting  Chairman.  I  don't  think  I  can  pronomice  these  names 
correctly,  but  in  addition  to  you  and  Mr.  White,  who  were  supposed 
to  have  attended  such  meeting,  there  were  Mr.  Smirnov  and  a  Mr. 
Chechulia,  both  of  whom  are  listed  as  members  of  the  Soviet  hnance 

delegation.  ,  .  .     ,        ^  •  i     i 

Mr  Taylor  If  there  was  any  such  meeting,  sir,  1  certainly  have 
no  recollection  of  it.  I  am  testifying  to  the  best  of  my  re^collection. 
I  would  have  no  reason  to  say  otherwise  because  1  would  have  no 
reason  to  hide  the  fact  I  discussed  it  with  the  Russians  if  I  did. 

Counsel,  what  is  the  date  of  the  meeting? 

Mr.  La  Venia.  April  18,  1944. 

The  Acting  Chairman.  Do  you  keep  a  diary? 

Mr.  Taylor.  No,  sir.  -11 

Mr.  La  Venia.  Mr.  Taylor,  the  chairman  would  like  you  to  look 
at  that  and  it  might  refresh  your  recollection 

The  Acting  Chairman.  It  is  supposed  to  be  a  memorandum  over 

your  name.  ,  .  .        i-  ,    ,.  ,   i       1 

Mr  T\YLOR    I  would  not  like  to  say  this  meeting  didn  t  take  place. 
I  would  like  to  make  two  comments.     One,  the  meeting  was  m  Mr. 
White's  office  and  not  in  Mr.  Morgenthau's  office  and  this  is  a  meeting 
at  which  evidently  Mr.  White  is  explaining  the  views  in  regard  to  the 
rate  of  exchange  and  not  the  question  of  issuance  of  currency      Cer- 
tainly I  must  have  written  this  memorandum.     Certainly  it  i  wrote 
the  memorandum  I  must  have  been  there.     I  have  no  fe^^oUf^tion  ot 
this  meeting  taking  place,  sir.     This  is  the  meeting  of  April  18,  1944. 
Mr.  CoHN.  Does  it  look  like  a  regular  memorandum  made  in  the 
course  of  business,  a  memorandum  from  the  Treasury  file? 
Mr    Taylor    I  have  no  reason  to  doubt  its  authenticity,  no,  sir. 
The  Acting  Chairman.  There  is  nothing  particularly  damaging  m 
it      It  indicates  that  the  Russian  finance  people  were  at  the  Ireasury 
discussing  with  Treasury  official  their  problems  at  that  time. 

Mr  Taylor.  I  am  not  tryuig  to  say  I  was  not  present,  i  was 
directing  my  remarks  to  the  fact  I  don't  thmk  I  was  present  at  any 
high  level  meeting  where  the  question  of  making  the  plates  available 
or  not  was  discussed  with  the  Russians  or  sounding  out  the  Russians 
on  the  rate  of  exchange.  Mr.  White  is  doing  all  the  explammg  it 
seems,  and  the  Russians  are  remaining  silent.  This  is  a  meeting  that 
evidently  to  my  mind  is  not  important.  ^ ,     tt  n        a/t     ti«ii 

The  Acting  Chairman.  Did  you  ever  hear  Mr.  Hall  or  Mr.  Bell 
voice  any  skepticism  about  making  the  plates  available  to  Russia.^ 
Mr  Taylor.  Oh,  yes.     This  was  quite  an  issue  m  the  Treasury 
Department.     The  question  of  making  the  currency  or  making  the 
plates  available  to  the  Russians  became  a  very  debated  issue  and  when 
it— I  don't  know,  before  or  after  the  decision  to  make  the  plates 
available,  Mr.  Hall  took  very  violent  exception  prunarily  on  the 
grounds  that  a  man  who  prints  currency  from  currency  plates  doesn  t 
make  that  plate  available  to  anyone  else;  that  if  l^f^n^akes  it  ava  able 
there  is  no  tefiing  what  other  people  wiU  do  with  it;  that  jou  lose 
complete  control;  that  in  his  experience^  m  Printmg  he  had  never 
run  across  a  situation  of  this  kind.     Mr.  Bell  took  Mr.  HaH  s  position 
on  this  and  I  wrote  a  memorandum  to  the  Secretary  of  the  Tieasu  y 
over  Mr.  Bell's  signature  setting  Mr.  Hall's  argumentations  out  m 
detail,  what  this  particular  side  of  the  issue  was. 
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The  Acting  Chairman.  Mr.  Bell  and  Mr.  Hall  raised  no  question 
as  to  maknig  the  currency  m  unlimited  amounts  available  to  the 
Kussians? 

Mr.  Taylor  As  I  understand  the  question,  in  turning  over  the 
plates  we  would  lose  control  and  there  would  be  no  way  of  telling  the 
aniount ;  that  if  they  had  the  machine  they  could  flood  the  market 

ihe  Acting  Chairman.  They  had  no  objection  to  supplving  them 
with  currency,  so  they  apparently  were  relating  their  objection  to  the 
use  of  plates  on  the  question  of  accountability  and  liabihtv 

Mr.  Taylor.  That  is  correct.  ' 

The  Acting  Chairman.  And  you  prepared  that  memorandum  for 
tlie  Secretary  of  the  Treasury  over  Mr.  Bell's  name? 

Mr.  Taylor.  That  is  correct,  sir. 

The  Acting  Chairman.  Voicing  Mr.  Hall's  objection? 

Mr.  Taylor.  Yes. 

The  Acting  Chairman.  I  think  you  have  been  asked  the  question 
and  have  already  answered  it.  Are  you  now  or  have  vou  ever  been 
a  member  of  the  Communist  Party? 

Mr.  Taylor.  No,  su\ 

The  Acting  Chairman.  Have  you  ever  been  a  member  of  a  front 
organization  cited  by  the  Attorney  General? 

Mr.  Taylor.  Not  to  my  knowledge,  sir. 

The  Acting  Chairman.  At  no  time  in  your  association  with  the 
men  mentioned  previously  who  were  under  Communist  discipline  or 
Communist  functionaries,  did  you  in  any  way  suspect  any  of  them? 

Mr.  Taylor.  No,  sir.  ^         t^  j 

I  did  belong  at  one  time,  for  a  period  of  about  1  year,  to  the  Inter- 
national Professional  Association,  which  has  subsequently  been  told 
to  me  was  dominated  by  and  under  control  of.  Communists.  It  is 
not  on  the  Attorney  General's  list  but  I  would  like  3'ou  to  know  that 
allegation  has  been  made.  I  have  denied  that  it  was  dominated  by 
Communists  or  used  by  Communists  when  I  was  associated  with  it, 
which  was  early  in  its  career. 

The  Acting  Chairman.  That  was  prior  to  your  coming  with  the 
Government? 

Mr.  Taylor.  Yes. 

The  Acting  Chairman.  I  don't  think  you  ever  answered  the  ques- 
tion, "Did  you  ever  notice  anything  strange  or  communistic  or  pro- 
Soviet  in  the  conduct  of  Mr.  Frank  Coe"? 

Mr.  Taylor.  I  worked  with  Air.  Coe  when  he  was  Assistant 
Director  of  the  Division  and  later  Director  of  the  Division  and  I 
had  no  reason  to  believe  by  anything  he  did  or  anything  he  said  that 
he  was  a  member  of  the  Communist  Party. 

The  Acting  Chairman.  Did  you  work  with  Mr.  Coe  after  he  had 
been  called  up  before  the  loyalty  board  and  after  coming  under  public 
investigation? 

Mr,  Taylor.  I  am  not  sure. 

The  Acting  Chairman.  When  did  you  leave  your  connection  with 
Mr.  Coe? 

Mr.  Taylor.  Mr.  Coe?  December  of  last  year— November  and 
December  when  he  went  before  the  grand  jury  and  public  session  of  a 
Senate  investigating  committee.  My  relationship  with  Mr.  Coe 
ceased  at  that  particular  time. 

The  Acting  Chairman.  Were  you  with  Mr.  Coe  at  the  time  be 
testified  in  the  Hiss  case? 
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Mr.  Taylor.  Not  as  a  witness. 

The  Acting  Chairman.  Connected  with  him  in  the  Treasury  at  the 
}ime  he  was  before  the  House  committee? 

Mr.  Taylor.  I  wasn't  aware  he  testified  in  the  Hiss  case. 

(Off-record  discussion.) 

Mr.  CoHN.  Don't  you  recall  the  fact  that  after  charges  were  made 
igainst  Alger  Hiss,  after  Elizabeth  Bentley  had  named  you  and  Mr. 
doe  and  others  in  a  Communist  spy  ring,  the  House  Committee  on 
Un-American  Activities  held  a  hearing,  at  which  Mr.  Coe  among 
Dthers  was  a  witness?  ,       at- 

Mr.  Taylor.  I  knew  Mr.  Coe  testified  m  regard  to  the  Miss 
Bentley  hearing. 

Mr.  CoHN.  That  was  part  of  the  hearmg. 

Mr.  Taylor.  I  didn't  know  he  testified  in  regard  to  the  Hiss  hear- 
mg.    I  knew  he  testified  m  regard  to  Miss  Bentley  but  I  knew  nothing 

about  Hiss. 

Mr.  CoHN.  That  was  the  testimony  I  had  reference  to. 

Mr.  Taylor..  I  did  offer  to  appear  before  that  committee  in  1948 
and  I  offered  twice  and  the  chairman  sent  me  a  letter  finally  in  the 
middle  of  September  which  said  I  could  appear.  When  I  telephoned 
the  committee  they  had  suspended  hearings  that  very  day. 

Mr.  La  Venia.  Mr.  Taylor,  for  the  record,  coincidentally  with 
your  employment  in  the  Treasury  Department,  was  Harold  Glasser 
also  employed  there? 

Mr.  Taylor.  Harold  Glasser  was  in  the  Treasury  long  before  I  was. 
I  went  to  work  January  1941  and  I  don't  think  I  met  Harold  Glasser 

until  1943.  ,        ,    . 

Mr.  La  Venia.  The  question  is,  was  he  employed  there  while  you 

were  there? 

Mr.  Taylor.  Yes,  sir. 

Mr.  La  Venia.  William  Ludwig  Ullmann?  During  the  same  period 
or  any  portion? 

Mr.  Taylor.  Yes,  sir. 

Mr.  La  Venia.  V.  Frank  Coe? 

Mr.  Taylor.  Yes,  sir. 

Mr.  La  Venia.  Sonia  Gold? 

Mr.  Taylor.  Yes,  sir. 

Mr.  La  Venia.  I  have  no  further  questions. 

The  Acting  Chairman.  Frank  any  other  questions? 

That  will  be  all  then  for  the  day,  Mr.  Taylor. 

Mr.  Taylor.  Thank  you,  Mr.  Chairman. 

The  Acting  Chairman.  You  will  be  available  Wednesday  morning 
if  we  want  to  call  you  in  public  hearing? 

Mr.  Taylor.  Yes,  sir. 

The  Acting  Chairman.  You  will  continue  under  subpena  until  we 

dismiss  you. 
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